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6SHUP�'RQDWLRQ�LQ�,VUDHO�
3UHVHQWHG�WR�WKH�&RPPLWWHH�RQ�WKH�5LJKWV�RI�WKH�&KLOG�E\�1DRPL�0HL�$PL��

���,QWURGXFWLRQ�
7KLV�GRFXPHQW�ZDV�SUHSDUHG�IRU�D�GHEDWH�KHOG�

E\� WKH� .QHVVHW� &RPPLWWHH� RQ� WKH� 5LJKWV� RI� WKH�
&KLOG� DERXW� VSHUP� GRQDWLRQ� LQ� ,VUDHO�� 7KH�
GRFXPHQW�SURYLGHV�D�VXUYH\�RI�WKH�IROORZLQJ�WRSLFV��
��� 'DWD�RQ�VSHUP�GRQDWLRQ�LQ�,VUDHO��
��� &KDQJHV� LQ� FRQGLWLRQV� IRU� UHFHLYLQJ� D� VSHUP�

GRQDWLRQ��
��� &KDQJHV� LQ� WKH� FRPSRVLWLRQ� RI� WKH�SRSXODWLRQ�

UHTXLULQJ�VSHUP�GRQDWLRQ�LQ�,VUDHO��
��� 0LQLVWU\�RI�+HDOWK�UHJXODWLRQV�IRU�PDQDJHPHQW�

RI�D�VSHUP�EDQN��
��� 0DQDJHPHQW�RI�D�FHQWUDO�LQIRUPDWLRQ�EDVH�DQG�

SUHVHUYDWLRQ� RI� GRQRU� DQRQ\PLW\� ²� DUJXPHQWV�
IRU�DQG�DJDLQVW��

��� 7KH� HPRWLRQDO� LPSOLFDWLRQV� RQ� WKH� FKLOG� RI�
EHLQJ�FRQFHLYHG�WKURXJK�VSHUP�GRQDWLRQ��

��� 7KH� ULJKW� WR�SDUHQWKRRG�YV�� WKH�ZHOIDUH�RI� WKH�
FKLOG��

��� /HJDO�DVSHFWV�RI�VSHUP�GRQDWLRQ��
��� $Q� LQWHUQDWLRQDO� FRPSDULVRQ� RI� OHJLVODWLRQ� RQ�

WKH�LVVXH��

���%DFNJURXQG�
7KH� XVH� RI� VSHUP� IURP� D� GRQRU� EHJDQ� DV� D�

VROXWLRQ� WR� IHUWLOLW\� SUREOHPV� RI� FRXSOHV� GXH� WR�
LQIHUWLOLW\�RI�WKH�PDOH�SDUWQHU��6SHUP�GRQDWLRQ�FDQ�
EH�XVHG�LQ�WZR�ZD\V��LQMHFWLRQ�RI�WKH�VSHUP�GLUHFWO\�
LQWR� WKH� XWHUXV� �$UWLILFLDO� LQVHPLQDWLRQ��� RU� ,Q�
9LWUR� )HUWLOL]DWLRQ� �,9)��� IHUWLOL]DWLRQ� RI� RYD�
RXWVLGH� RI� WKH� ERG\� IROORZHG� E\� WKH� SODFHPHQW� RI�
WKH�IHUWLOL]HG�RYD�LQ�WKH�ZRPDQ·V�XWHUXV���

,Q� ������ DUWLILFLDO� LQVHPLQDWLRQ� E\� D� GRQRU�
�$,'�� ZDV� SHUPLWWHG� IRU� XQPDUULHG� ZRPHQ��
KRZHYHU�� XQWLO� ������ WKH\� ZHUH� GLVFULPLQDWHG�
DJDLQVW� LQ� UHJDUG� WR� VSHUP� GRQDWLRQ�� :KLOH� D�
PDUULHG� ZRPDQ� ZDV� HQWLWOHG� WR� UHFHLYH� WKHVH�
WUHDWPHQWV� ZLWKRXW� FRQGLWLRQV� RU� UHVWULFWLRQV�� DQ\�

XQPDUULHG� ZRPHQ� ZDV� UHTXLUHG�� E\� 0LQLVWU\� RI�
+HDOWK� UHJXODWLRQV�� WR�XQGHUJR�DQ�HYDOXDWLRQ�E\�D�
SV\FKLDWULVW�DQG�D�VRFLDO�ZRUNHU�DV�D�SUH�FRQGLWLRQ�
IRU� UHFHLYLQJ� $,'��
)ROORZLQJ� DQ� DSSHDO�
WR� WKH�+LJK�&RXUW� RI�
-XVWLFH� E\� 'U�� 7DO�
<DUXV� +DNDN�� WKHVH�
+HDOWK� 0LQLVWU\� UHJ�
XODWLRQV� ZHUH� FDQ�
FHOOHG���

,Q� UHFHQW� \HDUV�
WKHUH� KDV� EHHQ� D� ULVH�
RI� KXQGUHGV� RI� SHU�
FHQW�LQ�WKH�QXPEHU�RI�
DSSOLFDWLRQV�E\� VLQJOH�
ZRPHQ� WR� WKH� VSHUP� EDQN�� DQG� WKHLU� DYHUDJH� DJH�
KDV�JUDGXDOO\�JRQH�GRZQ�IURP����SOXV�WR����SOXV���
7KH�ULVH�LQ�WKH�QXPEHU�RI�VLQJOH�ZRPHQ�UHTXHVWLQJ�
VSHUP�GRQDWLRQ� LV� GXH� WR� FKDQJHV� LQ� WKH�DFFHSWHG�
IDPLO\� PRGHO�� 2YHU� WKH� SDVW� ��� \HDUV�� WKH� VLQJOH�
SDUHQW� IDPLO\�� KDV� EHFRPH� D� FRPPRQ� SKHQRP�
HQRQ�� SDUWLFXODUO\� LQ� WKH�:HVW�� ,Q� ,VUDHO� WRR� WKHUH�
KDV�EHHQ�D� VLJQLILFDQW� ULVH� LQ�WKH�QXPEHU�RI�VLQJOH�
SDUHQW�IDPLOLHV��IURP�DERXW����LQ�WKH�VHYHQWLHV�WR�
DERXW� ���� LQ� ������� ,W� LV� PRVWO\� ZHOO�HGXFDWHG��
��������������� 
��� $SSHDO� QR�� �������� 'U�� 7DO� <DUXV�+DNDN� YV�� 7KH� 0LQLVWU\� RI�

+HDOWK�� 7KH� DUJXPHQW� RI� WKH� DSSHOODQW�� 7KH� +HDOWK� 0LQLVWU\·V�
UHJXODWLRQ� LV� LQYDOLG� VLQFH� LW� LV� GLVFULPLQDWRU\� RQ� WKH� EDVLV� RI�
SHUVRQDO�VWDWXV�DQG�VH[XDO�LQFOLQDWLRQ��EHFDXVH�LW�YLRODWHV�WKH�EDVLF�
KXPDQ�ULJKWV�WR�EH�D�SDUHQW��RYHU�KLV�ERG\�DQG�KLV�SULYDF\��EHFDXVH�
LW�H[FHHGV�WKH�DXWKRULW\��EHFDXVH�LW�LV�LQ�VHFRQGDU\�DQG�QRW�SULPDU\�
OHJLVODWLRQ�� EHFDXVH� LW� LV� XQUHDVRQDEOH�� DQG� EHFDXVH� LW� ZDV� QRW�
SXEOLVKHGµ��

��� 5XWK�+DU�1LU��'LUHFWRU� RI� 6SHUP�%DQN��+DGDVVDK�+RVSLWDO��0W��
6FRSXV��WHOHSKRQH�FRQYHUVDWLRQ�����'HFHPEHU�������

��� $�VLQJOH�SDUHQW�IDPLO\�LV�GHILQHG�DV�D�IDPLO\�ZKHUH�RQH�SDUHQW�UXQV�
D� KRXVHKROG� IRU�KLP�KHUVHOI� DQG�KLV�KHU� FKLOGUHQ� �WR�DJH������ DQG�
ZKR�GRHV�QRW�KDYH�D�SHUPDQHQW�SDUWQHU��EDVHG�RQ�6KORPR�6YLUVN\�
HW�DO��´6LQJOH�0RWKHUV�LQ�,VUDHOµ��$GYDK�&HQWUH��'HFHPEHU��������

��� 'DWD�FDOFXODWHG�IURP��&HQWUDO�%XUHDX�RI�6WDWLVWLFV��6WDWLVWLFDO�<HDU�
%RRN�������$FFRUGLQJ�WR�WKH�QHZ�VWDWLVWLFDO�\HDUERRN�RI�WKH�&RXQFLO�
IRU� WKH�:HOIDUH�RI� WKH�&KLOG�� WKHUH� LV� WUHQG� WRZDUGV� D� ULVH� LQ� WKH�

 

,Q�,VUDHO�WRR�WKHUH�
KDV�EHHQ�D�

VLJQLILFDQW�ULVH�LQ�
WKH�QXPEHU�RI�
VLQJOH�SDUHQW�
IDPLOLHV��IURP�

DERXW����LQ�WKH�
VHYHQWLHV�WR�DERXW�

����LQ������
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7KH�UHJXODWLRQV�RI�WKH�+HDOWK�
0LQLVWU\�VWDWH�H[SOLFLWO\�WKDW�D�

VSHUP�EDQN�LV�IRUELGGHQ�WR�UHYHDO�
LGHQWLI\LQJ�GHWDLOV�RI�WKH�GRQRU�

KLJK� VRFLDO� HFRQRPLF� VWDWXV� ZRPHQ� ZKR� FKRRVH�
WKLV�SDWK��

8QWLO� QRZ� WKHUH� KDV� EHHQ� QR� SULPDU\�
OHJLVODWLRQ� UHJXODWLQJ� WKH� QHZ� IHUWLOLW\� WHFKQLTXHV�
DQG� WKH� XVH� RI� VSHUP� RU� HJJ� GRQDWLRQ�� ,Q� DQ�
DWWHPSW� WR� UHVROYH� SUREOHPV� UHVXOWLQJ� IURP� WKH�
SURFHVV�RI�VSHUP�GRQDWLRQ��WKH�0LQLVWHU�RI�+HDOWK�
VHW�UHJXODWLRQV�UHJDUGLQJ�$,��LQFOXGLQJ�$,'��

���'DWD�RQ�6SHUP�'RQDWLRQ�LQ�,VUDHO�
7KH� 'RQRUV� ²� ���� RI� VSHUP� GRQRUV� LQ� ,VUDHO�

DUH�VWXGHQWV������DUH�VROGLHUV�DQG�����ROGHU�PHQ�
ZLWK�D�SURIHVVLRQ���'RQRUV�UHFHLYH���������1,6�SHU�
GRQDWLRQ��

&ULWHULD�IRU�GRQRU�DSSURYDO�²�$FFRUGLQJ�WR�'U��
<LJDO�0DGMHU��'LUHFWRU� RI� WKH� 6SHUP�%DQN� DW� WKH�
6KHED� +RVSLWDO� LQ� 7HO�
+DVKRPHU��� WKH� FULWHULD� WKDW�
PXVW�EH�IXOILOOHG�E\�D�GRQRU�DUH�
YHU\�VWULFW��VR�WKDW�RQO\���RXW�RI�
HYHU\� ��� DSSOLFDQWV�� RU� HYHQ�
OHVV�� DUH� DSSURYHG�� +H� UHSRUWV�
WKDW� WKHUH� LV�D�SHUPDQHQW�VKRUWDJH�RI�GRQRUV��7KH�
SRWHQWLDO�GRQRU�PXVW�GHFODUH�WKDW�KH�LV�KHDOWK\�DQG�
GRHV� QRW� VXIIHU� IURP� DQ\� FRQWDJLRXV� GLVHDVH� RU�
IURP� DQ\� SK\VLFDO� RU� PHQWDO� GLVDELOLW\� ²� HLWKHU�
FRQJHQLWDO�RU�UHVXOWLQJ�IURP�DQ�DFFLGHQW�RU�LOOQHVV��
+H�PXVW� DOVR� GHFODUH� WKDW� KH� GRHV� QRW� DQG� QHYHU�
��������������� 

QXPEHU� RI� FKLOGUHQ� OLYLQJ� LQ� VLQJOH�SDUHQW� IDPLOLHV�� LQ� ����� WKHUH�
ZHUH� �������� FKLOGUHQ� OLYLQJ� LQ� VLQJOH�SDUHQW� IDPLOLHV�� LQ������ WKH�
QXPEHU�KDG�ULVHQ�WR���������DQG�LQ������WR�VRPH��������FKLOGUHQ�²�
�����RI�DOO�FKLOGUHQ�LQ�,VUDHO��&RXQFLO�IRU�WKH�:HOIDUH�RI�WKH�&KLOG��
&KLOGUHQ� LQ� ,VUDHO�� 6WDWLVWLFDO� <HDUERRN� ������ 'HFHPEHU� ������ ,W�
VKRXOG� EH� QRWHG� WKDW� FORVH� WR� ���� RI� FKLOGUHQ� LQ� VLQJOH� SDUHQW�
IDPLOLHV� OLYH� ZLWK� WKH�PRWKHU��� 7KH� ULVH� LQ� WKH� QXPEHU� RI� VLQJOH�
SDUHQW� IDPLOLHV� LQ�,VUDHO� LV�GXH�WR�D�ULVH�LQ�WKH�GLYRUFH�UDWH�DQG�LQ�
WKH� QXPEHU� RI� ELUWKV� RXWVLGH� RI� PDUULDJH�� DQG� DOVR� WR� WKH�
LPPLJUDWLRQ�RI� D� ODUJH�QXPEHU�RI� VLQJOH�SDUHQW� IDPLOLHV� IURP� WKH�
&,6� DQG� IURP� (WKLRSLD�� 7KH�PRGHO� RI� VLQJOH�SDUHQW� IDPLOLHV� KDV�
EHFRPH� DFFHSWHG� LQ� ,VUDHO� �6KORPR� 6YLUVN\�� ´6LQJOH� 0RWKHUV� LQ�
,VUDHOµ�� LQIRUPDWLRQ�RI�HTXDOLW\�����7KH�$GYDK�&HQWUH��'HFHPEHU�
�������7KLV�LV�WKH�FDXVH�RI�WKH�ULVH�LQ�WKH�QXPEHU�RI�VLQJOH�ZRPHQ�
ZKR�VHHN�WR�KDYH�D�FKLOG�ZLWKRXW�WKH�LQYROYHPHQW�RI�D�PDQ�LQ�WKHLU�
OLYHV��7KH�PRVW�FRPPRQ�ZD\�RI�DFKLHYLQJ� WKLV� LV� WKURXJK�D�VSHUP�
EDQN��

��� ,W� LV� UHDVRQDEOH�WR�DVVXPH�WKDW� LI�GRQRU�FRQILGHQWLDOLW\�HQGV��WKHLU�
SURILOH� ZLOO� FKDQJH�� 6RXUFH�� 6XPPDU\� RI� UHSRUW� RI� ´7KH� 1HZ�
)DPLO\µ�RUJDQL]DWLRQ��LQ��0RVKH�5RQHQ��7KH�,VUDHOL�)DPLO\��<HGLRW�
$KURQRW����)HEUXDU\�������

��� 5HSRUWHG�DW�D�PHHWLQJ�RI�WKH�&RPPLWWHH�RQ�WKH�6WDWXV�RI�:RPHQ��
���-DQXDU\�������

KDV� XVHG� GUXJV�� DQG� KDV� QR� VH[XDOO\� WUDQVPLWWHG�
GLVHDVH��+H�PXVW� DOVR� GHFODUH� WKDW� QR�PHPEHU� RI�
KLV� IDPLO\� KDV� VXIIHUHG� RU� FXUUHQWO\� VXIIHUV� IURP�
DQ\�SK\VLFDO�RU�PHQWDO�KHUHGLWDU\�GHIHFW��

7KH� SRWHQWLDO� GRQRU� XQGHUJRHV� D� JHQHUDO�
PHGLFDO� H[DPLQDWLRQ�� LQFOXGLQJ� D� SK\VLFDO�
H[DPLQDWLRQ�DQG�EORRG�WHVWV� IRU�KHSDWLWLV�%�DQG�&�
DQG�7D\�6DFKV��+LV�VSHUP�LV�DOVR�H[DPLQHG�DQG�KH�
LV� WHVWHG� IRU� +,9� DQWLERGLHV� RQ� WKH� GD\� RI� WKH�
GRQDWLRQ�ZLWK�D�UHSHDW�WHVW�VL[�PRQWKV�ODWHU��

7KH� QXPEHU� RI� GRQDWLRQV� DFFHSWHG� IURP� HDFK�
GRQRU� ²�0LQLVWU\� RI� +HDOWK� UHJXODWLRQV� OLPLW� WKH�
QXPEHU�RI�GRQDWLRQV�DFFHSWHG�IURP�DQ\�GRQRU�LQ�D�
YHU\� JHQHUDO� PDQQHU�� ´7KH� SHUVRQ� UHVSRQVLEOH�
VKRXOG� UHIUDLQ� IURP� DFFHSWLQJ� WRR� PDQ\� VSHUP�
GRQDWLRQV� IURP� D� VLQJOH� GRQRU�µ�� +RZHYHU�� DV� ZH�

ZLOO� VHH� ODWHU�� LW� LV� GLIILFXOW�
WR� HQIRUFH� WKLV� UHJXODWLRQ��
'HFLVLRQV� DUH� OHIW� WR� WKH�
GLVFUHWLRQ� RI� WKH� GLUHFWRU�
RI� WKH� VSHUP� EDQN�� DQG�
VRPH� GLUHFWRUV� OLPLW� WKH�

QXPEHU� RI� GRQDWLRQV� IURP� HDFK� GRQRU� WR� ����
+RZHYHU�� D� GRQRU� PD\� FKRRVH� WR� FRQWLQXH� DW�
DQRWKHU� VSHUP� EDQN�� DQG� WKHUH� LV� QR� ZD\� RI�
VXSHUYLVLQJ�WKLV�VLWXDWLRQ�ZLWKRXW�FHQWUDO�UHFRUGV���

7KH�QXPEHU� RI�ZRPHQ�ZKR� VHHN�D�GRQDWLRQ� ²�
7KH�0LQLVWU\�RI�+HDOWK�KDV�QR�GDWD�RQ�WKH�QXPEHU�
RI� ZRPHQ� ZKR� DSSO\� WR� VSHUP� EDQNV� RU� RI� WKH�
QXPEHU� RI� DUWLILFLDO� LQVHPLQDWLRQV� FDUULHG� RXW� LQ�
,VUDHO���

$FFRUGLQJ�WR�'U��0DGMHU������ZRPHQ�UHFHLYHG�
VSHUP�GRQDWLRQV�LQ������DW�WKH�6KHED�+RVSLWDO��7HO�
+D6KRPHU��2I� WKHVH�� ����ZHUH� XQPDUULHG� DQG� ���
ZHUH� PDUULHG���� $FFRUGLQJ� WR� WKH� UHSRUW� RI� WKH�

��������������� 
��� 0LQLVWU\�RI�+HDOWK��&LUFXODU�RI�WKH�'LUHFWRU�*HQHUDO�����'HFHPEHU�

�����RQ��0DQDJHPHQW�RI�6SHUP�%DQNV�DQG�$UWLILFLDO�,QVHPLQDWLRQ��
��� $FFRUGLQJ� WR� 5DEEL� 'U�� 0RUGHFKDL� +DOSHULQ� DW� WKH� .QHVVHW�

&RPPLWWHH�RQ� WKH�6WDWXV� RI�:RPHQ�����-DQXDU\�������DQG� LQ�KLV�
VWDWHPHQWV�LQ�WKH�$ORQL�&RPPLWWHH�5HSRUW�DQG�LQ�KLV�DUWLFOHV��VHH�
ELEOLRJUDSK\���

��� /HWWHU�IURP�WKH�'HSXW\�'LUHFWRU�*HQHUDO�RI�WKH�0LQLVWU\�RI�+HDOWK��
��-DQXDU\������

���� 5HSRUWHG� DW� 0HHWLQJ� RI� .QHVVHW� &RPPLWWHH� RQ� WKH� 6WDWXV� RI�
:RPHQ�����-DQXDU\�������
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´1HZ� )DPLO\µ� RUJDQL]DWLRQ���� ���� RI� WKH� ZRPHQ�
ZKR�DSSO\�IRU�D�VSHUP�GRQDWLRQ�DUH�XQPDUULHG��DV�
RSSRVHG� WR� RQO\� ���� LQ� ������ 7KLV� LQGLFDWHV� DQ�
RQJRLQJ� ULVLQJ� WUHQG� LQ� WKH� QXPEHU� RI� VLQJOH�
ZRPHQ�VHHNLQJ�VSHUP�GRQDWLRQ����

1XPEHU�RI�VXFFHVVIXO�SUHJQDQFLHV�²�7KH�VSHUP�
EDQNV� LQ� ,VUDHO� GR� QRW� KDYH� SUHFLVH� GDWD� RQ� WKH�
QXPEHU� RI� ZRPHQ� ZKR� EHFRPH� SUHJQDQW� IURP�
VSHUP�GRQDWLRQV�� VLQFH� WKHUH� LV� OLWWOH� IROORZ�XS�RQ�
WKH�ZRPHQ����$FFRUGLQJ�WR�'U��0DGMHU��WKH�QXPEHU�
RI� VXFFHVVIXO� SUHJQDQFLHV� LV� KLJKHU� IRU� PDUULHG�
ZRPHQ�WKDQ�IRU�VLQJOH�ZRPHQ��+LV�H[SODQDWLRQ�IRU�
WKLV� LV� WKDW� WKH� VLQJOH� ZRPHQ� ZKR� DSSO\� IRU� $,'�
DUH�JHQHUDOO\�ROGHU������RI�WKHP�DUH�RYHU������DQG�
VLQFH�WKH�ROGHU�WKH�ZRPDQ�WKH�PRUH�GLIILFXOW�LW�LV�WR�
EHFRPH� SUHJQDQW�� WKHVH� ZRPHQ� QHHG� D� JUHDWHU�
QXPEHU�RI�WUHDWPHQW�F\FOHV�DQG�PRUH�VSHUP����

��� 0DQDJHPHQW� RI� 6SHUP�
%DQNV�

7KHUH� DUH� FXUUHQWO\� ���
VSHUP� EDQNV� RSHUDWLQJ� LQ�
,VUDHO� ZLWK� WKH� DXWKRUL]DWLRQ�
RI�WKH�0LQLVWU\�RI�+HDOWK��DQG�
DWWDFKHG� WR� KRVSLWDOV���� $�
FLUFXODU� RI� WKH� 'LUHFWRU�
*HQHUDO� RI� WKH� +HDOWK�

0LQLVWU\��LQ�LWV�PRVW�UHFHQWO\�XSGDWHG�YHUVLRQ�IURP�
������ VHWV� UXOHV� UHJDUGLQJ� WKH� PDQDJHPHQW� RI�
VSHUP�EDQNV�DQG� LQVWUXFWLRQV� IRU� WKH�SHUIRUPDQFH�
RI�DUWLILFLDO�LQVHPLQDWLRQ��

��������������� 
���� 6XPPDU\�RI�UHSRUW�RI�´7KH�1HZ�)DPLO\µ�RUJDQL]DWLRQ�� LQ��0RVKH�

5RQHQ��7KH�,VUDHOL�)DPLO\��<HGLRW�$KURQRW����)HEUXDU\�������
���� 1RWH� WKDW� WKH�H[WHQW�RI�$,'�DPRQJ�PDUULHG�FRXSOHV�KDV�UHGXFHG�

FRQVLGHUDEOH� VLQFH� WKH� ODWH� QLQHWLHV� LQ� OLJKW�RI� WKH�XVH�RI� WKH�QHZ�
WHFKQRORJ\� RI� PLFURPDQLSXODWLRQ� ²� ,QWUDF\WRSODVPLF� VSHUP�
LQMHFWLRQ��,&6,��²�WKH�LQVHUWLRQ�RI�WKH�VSHUP�LQWR�WKH�HJJ�²�IRU�WKH�
WUHDWPHQW� RI� ORZ�IHUWLOLW\� LQ� WKH� PDOH�� 6RXUFH�� &DUPHO� 6KDOHY��
+HDOWK��-XVWLFH�DQG�+XPDQ�5LJKWV��5DPRW�3XEOLFDWLRQV��7$8��������

���� 'U��$YUDKDP�/HLWPDQ��'LUHFWRU�RI�6SHUP�%DQN�DQG�0DOH�)HUWLOLW\�
&OLQLF�� 5DPEDP� +RVSLWDO�� ,Q�� 7]DFKL� &RKHQ� ´7KH� 6HHG� RI�
&DODPLW\µ·� <HGLRW� $KURQRW� ²� :HHNHQG� 6XSSOHPHQW�� ��� -DQXDU\�
������+H� VD\V� ´,� GR� QRW� WKLQN� WKDW� WKHUH� LV� DQ\RQH�ZKR� FDQ� JLYH�
SUHFLVH�GHWDLOVµ���

���� 5HSRUWHG�E\�'U��0DGMHU��DW�PHHWLQJ�RI�&RPPLWWHH�RQ�WKH�6WDWXV�RI�
:RPHQ�����-DQXDU\�������

���� /HWWHU�IURP�WKH�'HSXW\�'LUHFWRU�*HQHUDO�RI�WKH�0LQLVWU\�RI�+HDOWK��
��-DQXDU\�������)RU�OLVW�RI�VSHUP�EDQNV��VHH�DSSHQGL[��

���� $�VSHUP�EDQN�PXVW�EH�SDUW�RI�D�KRVSLWDO��DQG�
EH�UHFRJQL]HG�E\�WKH�0LQLVWU\�RI�+HDOWK��
���� $UWLILFLDO� LQVHPLQDWLRQ� E\� GRQRU� IURP� D�
UHFRJQL]HG�VSHUP�EDQN�PD\�RQO\�EH�FDUULHG�RXW��
D�� ,Q� D� KRVSLWDO� ZKHUH� WKHUH� LV� D�

UHFRJQL]HG�VSHUP�EDQN��
E�� ,Q� SXEOLF� ZDUGV� DQG� FOLQLFV� WKDW�

SURYLGH�LQIHUWLOLW\�WUHDWPHQW��
F�� ,Q�UHFRJQL]HG�,9)�XQLWV�

���� $,'�PD\�QRW�EH�SHUIRUPHG�LQ�D�SULYDWH�FOLQLF��
$FFRUGLQJ�WR�WKHVH�UXOHV��WKH�VSHUP�EDQN�PXVW�

NHHS� VHSDUDWH� UHFRUGV� ZLWK� LQIRUPDWLRQ� RQ� WKH�
GRQRU�DQG�WKH�UHFLSLHQW��LQ�VHSDUDWH�LQGH[�V\VWHPV��
DQG� WKHVH� PXVW� EH� PDLQWDLQHG� E\� WKH� DWWHQGDQW�
SK\VLFLDQ��7KH� UHJXODWLRQV� RI� WKH�+HDOWK�0LQLVWU\�
VWDWH� H[SOLFLWO\� WKDW� D� VSHUP�EDQN� LV� IRUELGGHQ� WR�
UHYHDO� LGHQWLI\LQJ� GHWDLOV� RI� WKH� GRQRU�� 7KH�
GHSDUWPHQW� RU� FOLQLF� ZKHUH� WKH� SURFHGXUH� LV�
SHUIRUPHG� LV� DOVR� QRW� SHUPLWWHG� WR� SDVV� RQ� DQ\�
LQIRUPDWLRQ� UHJDUGLQJ� WKH� LGHQWLW\� RI� WKH� VSHUP�
GRQRU����

'XULQJ� WKH�QLQHWLHV�� WKHUH�ZHUH�FKDQJHV� LQ�WKH�
DUWLILFLDO� LQVHPLQDWLRQ�SURFHGXUH�DQG� WKH�'LUHFWRU�
*HQHUDO·V�&LUFXODU�RI� ����� VHW� UHVWULFWLRQV� LQ� OLJKW�
RI� WKH�JURZLQJ�IHDUV�RI� WKH�+,9�YLUXV�� WKDW�FDQ�EH�
SDVVHG�RQ�LQ�VHPLQDO�IOXLG��7KH�XVH�RI�IUHVK�VSHUP�
GRQDWLRQV� ZDV� IRUELGGHQ�� DQG� RQO\� WKH� XVH� RI�
IUR]HQ� VSHUP� IURP� D� UHFRJQL]HG� VSHUP� EDQN� ZDV�
SHUPLWWHG�� 7KLV� UHJXODWLRQ� ZDV� LQWURGXFHG� VLQFH�
+,9�DQWLERGLHV�DSSHDU�LQ�WKH�EORRG�RI�DQ�LQIHFWHG�
SHUVRQ� RQO\� WKUHH� WR� VL[� PRQWKV� DIWHU� LQLWLDO�
LQIHFWLRQ��&RQVHTXHQWO\��RQO\�D�EORRG�WHVW�WDNHQ�E\�
D� VSHUP� GRQRU� VL[�PRQWKV� DIWHU� WKH� GRQDWLRQ� FDQ�
HQVXUH�WKDW�WKH�GRQRU�LV�QRW�DQ�+,9�FDUULHU��6LQFH�
VSHUP� FDQQRW� EH� NHSW� DW� URRP� WHPSHUDWXUH� IRU�
PRUH� WKDQ� D� IHZ� KRXUV� ZLWKRXW� LUUHYHUVLEOH�
GDPDJH�� WKHUH� LV� D� QHHG� IRU� D� VSHUP� EDQN� ZKHUH�
WKH�VSHUP�LV�NHSW�IUR]HQ����
��������������� 
���� 0LQLVWU\� RI� +HDOWK�� 'LUHFWRU� *HQHUDO·V� &LUFXODU��0DQDJHPHQW� RI�

VSHUP�EDQNV�DQG�DUWLILFLDO�LQVHPLQDWLRQ�²�UHJXODWLRQV�UHJDUGLQJ�WKH�
PDQDJHPHQW� RI� D� VSHUP� EDQN� DQG� LQVWUXFWLRQV� IRU� FDUU\LQJ� RXW�
DUWLILFLDO�LQVHPLQDWLRQ�����1RYHPEHU��������

���� $YUDKDP�/HLWPDQ�� ´:KDW� LV� DOWHUQDWLYH� SUHJQDQF\µ�� LQ�� 6KXODPLW�
$OPRW� DQG� $YLQRDP� %HQ�=HHY� �HGV���� $OWHUQDWLYH� SUHJQDQF\�� $Q�
LQWHU�GLVFLSOLQDU\� VXUYH\� RI� ,9)�� 7HO� $YLY�� +DNLEEXW]� +DPHXKDG��

 

ODFN�RI�
DQRQ\PLW\�RI�
WKH�GRQRU�ZLOO�
UHGXFH�WKH�
QXPEHU�RI�
SRWHQWLDO�
GRQRUV�
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���7KH�EDVLF�KXPDQ�
ULJKW�RI�D�SHUVRQ�WR�
LGHQWLI\�KLV�URRWV��
���7KH�SUHYHQWLRQ�RI�
LQFHVW�DQG�RU�
KHUHGLWDU\�GHIHFWV�
GXH�WR�PDUULDJH�
EHWZHHQ�D�JHQHWLF�
EURWKHU�DQG�VLVWHU�

7KH� UHJXODWLRQV� IRU� VSHUP� EDQNV� VWDWH� WKDW�
GRQRUV�PXVW�XQGHUJR�EORRG�WHVWV�HYHU\�VL[�PRQWKV��
2QO\� LI� WKH� IROORZ�XS� EORRG� WHVWV� DUH� QRUPDO� ZLOO�
WKH�XVH�RI�WKH�VSHUP�GRQDWLRQV��WKDW�ZHUH�IUR]HQ�DW�
OHDVW� VL[� PRQWKV� SULRU� WR� WKH� EORRG� WHVW�� EH�
SHUPLWWHG��

7KH�VSHUP�EDQNV��ZKLFK�LQ�,VUDHO�EHORQJ�WR�WKH�
ODUJH� KRVSLWDOV�� FDUU\� RXW� DGGLWLRQDO� SHULRGLF� WHVWV�
RQ� GRQRUV� WR� LGHQWLI\� 6H[XDOO\� 7UDQVPLWWHG�
'LVHDVHV��67'��DQG�RWKHU�LQIHFWLRXV�GLVHDVHV��WKXV�
UHGXFLQJ� WR�D�PLQLPXP�WKH�ULVNV�RI�XVLQJ�GRQDWHG�
VSHUP�� 1HYHUWKHOHVV�� WKHUH� DUH� VWLOO� FODLPV� WKDW�
WKHUH�DUH�WRR�IHZ�WHVWV��DQG�DSDUW�IURP�D�QXPEHU�RI�
VSHFLILF�LOOQHVVHV�WKHUH�LV�QR�ZD\�RI�NQRZLQJ�RI�DQ\�
JHQHWLF�GHIHFWV�LQ�WKH�GRQRUV����

,Q� UHJDUG� WR� SD\PHQW� IRU� WKH� WUHDWPHQW�� WKH�
+HDOWK�)XQGV�FRYHU�WKH�FRVWV�RI�WKH�WUHDWPHQW��L�H��
WKH� ,9)�SURFHGXUH�DQG� WKH� ODERUDWRU\� WHVWV��ZKLOH�
WKH�UHFLSLHQW�KDV�WR�SD\�IRU�WKH�VSHUP�GRQDWLRQ��WKH�
FRVW� RI� ZKLFK� LV� FXUUHQWO\� �������� 1,6� SHU� XQLW��
7KH� UHFLSLHQW� JHQHUDOO\� UHTXLUHV� D� QXPEHU� RI�
WUHDWPHQW�F\FOHV��DQG�WKHUHIRUH�D�QXPEHU�RI�VSHUP�
XQLWV��EHIRUH�SUHJQDQF\�LV�DFKLHYHG����

���&HQWUDO�UHFRUG�NHHSLQJ�DQG�SUHVHUYDWLRQ�RI�
DQRQ\PLW\�RI�GRQRUV�²�IRU�DQG�DJDLQVW�
7KH� SULQFLSDO� DUJXPHQW� LQ� IDYRXU� RI� UHYHDOLQJ�

WKH� LGHQWLI\� RI� VSHUP� GRQRUV� LV� WKH� ULJKW� RI� WKH�
FKLOG�WR�NQRZ�KLV�LGHQWLW\�DQG�KHUHGLW\��D�ULJKW�WKDW�
FRQIRUPV�ZLWK�WKH�LQWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH�
5LJKWV�RI�WKH�&KLOG�IURP�������

7KH� SULQFLSDO� DUJXPHQW� RI� WKRVH� LQ� IDYRXU� RI�
SUHVHUYLQJ� WKH�DQRQ\PLW\�RI�GRQRUV� LV� WKDW� ODFN�RI�
DQRQ\PLW\�RI� WKH�GRQRU�ZLOO�UHGXFH�WKH�QXPEHU�RI�
SRWHQWLDO� GRQRUV�� VLQFH� WKH\� GR� QRW� ZDQW� WKHLU�
LGHQWLW\�WR�EH�UHYHDOHG�LQ�WKH�IXWXUH��
��������������� 

������SS����������LQ�+HEUHZ���7KH�DUWLFOH�QRWHV�WKDW�WKH�SURFHGXUH�
IRU� LGHQWLI\LQJ� WKH� +,9� YLUXV� LQ� VHPLQDO� IOXLG� LV� H[SHQVLYH� DQG�
WHFKQLFDOO\� FRPSOH[�� DQG� LV� WKHUHIRUH� QRW� JHQHUDOO\� XVHG�� 7KH�
&LUFXODU�RI�WKH�+HDOWK�0LQLVWU\·V�'LUHFWRU�*HQHUDO�RI����1RYHPEHU�
������VWDWHV�WKDW�´!)URP���-DQXDU\������LW�ZLOO�EH�IRUELGGHQ�WR�XVH�
IUHVK�VSHUP�IURP�D�GRQRU�IRU�DUWLILFLDO�LQVHPLQDWLRQµ��

���� 'U��5XWK�:HLVVEHUJ��'LUHFWRU�RI�6SHUP�%DQN�DW�WKH�6KHED�0HGLFDO�
&HQWUH�� 7HO� +D6KRPHU�� LQ� DQ� LQWHUYLHZ� IRU� <QHW�� ��� 0D\� ������
$FFHVV� WR�<QHW� VLWH�� ���'HFHPEHU� ������ 6KH� VWDWHV� WKDW�PRUH� LQ�
GHSWK�WHVWV�ZRXOG�VLJQLILFDQWO\�UDLVH�WKH�FRVW�RI�WKH�VSHUP��

���� /HWWHU�IURP�WKH�0LQLVWU\�RI�+HDOWK����-DQXDU\�������

7KH� 3XEOLF�3URIHVVLRQDO� &RPPLVVLRQ� LQ� 7KH�
0DWWHU� RI� ,Q� 9LWUR� )HUWLOL]DWLRQ� �KHUHDIWHU� 7KH�
$ORQL� &RPPLVVLRQ���� GLVFXVVHG� WKH� VRFLDO�� HWKLFDO��
KDODFKLF�>-HZLVK�UHOLJLRXV�ODZ@�DQG�OHJDO�DVSHFWV�RI�
WKH� WUHDWPHQW�PHWKRGV� LQYROYHG� LQ� ,9)�� LQFOXGLQJ�
WKDW�RI�VSHUP�GRQDWLRQ��2Q����'HFHPEHU�������WKH�
&RPPLVVLRQ�SXEOLVKHG�DQ�LQWHULP�RXWOLQH�VXPPDU\�
LI� LWV� ZRUN� IRU� SXEOLF� GHEDWH���� ,Q� -XO\� ������ WKH�
&RPPLVVLRQ� SXEOLVKHG� LWV� ILQDO� UHSRUW� ZKRVH�
FRQFOXVLRQV� ZHUH� GLIIHUHQW� IURP� WKRVH� RI� WKH�
LQWHULP� UHSRUW� LQ� UHODWLRQ� WR� VSHUP� GRQDWLRQ��
IROORZLQJ� WHVWLPRQLHV� KHDUG� E\� WKH� &RPPLVVLRQ�
IURP� SURIHVVLRQDOV� DIWHU� WKH� SXEOLFDWLRQ� RI� WKH�
LQWHULP�UHSRUW����

7KH�PDLQ� LVVXHV�GLVFXVVHG�E\�WKH�&RPPLVVLRQ�LQ�
UHJDUG� WR� VSHUP�
GRQDWLRQ� LQFOXGHG� WKH�
TXHVWLRQ�RI� WKH�ULJKW�RI�
D� FKLOG� ERUQ� WKURXJK�
VSHUP� GRQDWLRQ� WR�
LQYHVWLJDWH� KLV� ELR�
ORJLFDO� RULJLQV� RQ�
UHDFKLQJ� PDWXULW\�� DQG�
WKH� NHHSLQJ� RI� FHQWUDO�
UHFRUGV� LQFOXGLQJ� WKH�
LGHQWLW\� RI� WKH� FKLOG·V�
ELRORJLFDO� DQG� OHJDO�
SDUHQWV�� 7KH� &RP�

PLVVLRQ� ILQDOO\� UHFRPPHQGHG�QRW�NHHSLQJ�FHQWUDO�
UHFRUGV�� LWV�PDLQ� DUJXPHQW� EHLQJ� WKDW� LQ� 6ZHGHQ�
WKH� QXPEHU� RI� GRQRUV� ZHQW� GRZQ� IROORZLQJ� D� ODZ�
UHFRJQL]LQJ� WKH� ULJKW� RI� WKH� FKLOG� WR� NQRZ� WKH�
LGHQWLW\� RI� WKH� GRQRU� RQ� UHDFKLQJ� PDWXULW\�� DQG�
WKLV�ZRXOG�EH�OLNHO\�WR�KDSSHQ�LQ�,VUDHO�WRR���

7KH�FRPPLVVLRQ� UHFRPPHQGHG� WKH�NHHSLQJ�RI�
FHQWUDO�� XQLGHQWLILHG�� PHGLFDO� UHFRUGV�� RI� VSHUP�
DQG�HJJ�GRQRUV��7KH�UHFRUGV�NHSW�RQ�WKH�GRQRU�ZLOO�
QRW� HQDEOH� LGHQWLILFDWLRQ� EXW� ZLOO� RQO\� QRWH�
SHUVRQDO� GHWDLOV� DQG� FKDUDFWHULVWLFV�� LQFOXGLQJ�
��������������� 
���� 7KH�0LQLVWHUV�RI�-XVWLFH�DQG�+HDOWK�DSSRLQWHG�WKH�&RPPLVVLRQ�RQ�

��� -XQH� ������ 7KH� &RPPLVVLRQ� &KDLUPDQ� ZDV� 5HWLUHG� 'LVWULFW�
&RXUW�-XGJH�6KDXO�$ORQL��

���� 0LQLVWU\�RI�-XVWLFH��&RPPLWWHH�WR�H[DPLQH�WKH�LVVXH�RI�,9)��,QWHULP�
6XPPDU\�²�$Q�RXWOLQH�IRU�SXEOLF�GHEDWH��'HFHPEHU�������

���� 0LQLVWU\�RI�-XVWLFH��5HSRUW�RI�7KH�3XEOLF�3URIHVVLRQDO�&RPPLVVLRQ�LQ�
7KH�0DWWHU�RI�,Q�9LWUR�)HUWLOL]DWLRQ��-XO\�������
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JHQHWLF� LOOQHVVHV��7KH� FHQWUDO�PHGLFDO� UHFRUGV�ZLOO�
VHUYH� RQO\� IRU� VWDWLVWLFDO� UHTXLUHPHQWV�� IRU� WKH�
GHWHUPLQLQJ� RI� SROLF\� RU� IRU� UHVHDUFK�� 7KLV�
LQIRUPDWLRQ�ZLOO�QRW�EH�DYDLODEOH�WR�WKH�FKLOG�ZKHQ�
KH�JURZV�XS����

5DEEL� 'U�� 0RUGHFKDL� +DOSHULQ��� SUHVHQWHG� D�
PLQRULW\�RSLQLRQ�DQG�EURXJKW�DUJXPHQWV�LQ�IDYRXU�
RI� PDLQWDLQLQJ� D� FHQWUDO� GDWDEDVH� RI� VSHUP�
GRQDWLRQV�� ,Q� KLV� RSLQLRQ� WKHUH� DUH� WZR� PDLQ�
DUJXPHQWV� LQ� IDYRXU� RI� UHFRUGLQJ� DQG� NHHSLQJ�
GHWDLOV�RI�WKH�JHQHWLF�SDUHQW���

��� 7KH� EDVLF� KXPDQ� ULJKW� RI� D�
SHUVRQ�WR�LGHQWLI\�KLV�URRWV��

��� 7KH�SUHYHQWLRQ�RI�LQFHVW�DQG�RU�
KHUHGLWDU\� GHIHFWV� GXH� WR�
PDUULDJH� EHWZHHQ� D� JHQHWLF�
EURWKHU�DQG�VLVWHU��

�
���7KH�ULJKW�RI�WKH�FKLOG�WR�LGHQWLI\�KLV�
URRWV�DQG�D�ELOO� IRU� OHJLVODWLRQ�VLPLODU�
WR�WKDW�RI�6ZHGHQ�

$FFRUGLQJ�WR�5DEEL�'U��+DOSHULQ��WKH�6ZHGLVK�
ODZ� RI� ����� WKDW� GHWHUPLQHV� WKH� ULJKW� RI� D� FKLOG�
ERUQ� WKURXJK� $,'� WR� UHFHLYH� LQIRUPDWLRQ� RQ� KLV�
ELRORJLFDO� IDWKHU� RQ� UHDFKLQJ� PDWXULW\� LV�
FRQVLGHUHG� RQH� RI� WKH�PRVW� DGYDQFHG� ODZV� LQ� WKH�
ZHVWHUQ�ZRUOG��6ZHGHQ�SUHVHUYHV� WKH�EDVLF�KXPDQ�
ULJKW� WKDW� DOORZV� HDFK� SHUVRQ� WR� NQRZ� ZKR� LV� KLV�
ELRORJLFDO�IDWKHU��HYHQ�LI�KH�ZDV�ERUQ�WKURXJK�$,'��
7KH� ODZ� LV� IRXQGHG� RQ� WKH� SULQFLSOH� WKDW� QR�
LQWHUHVW�FDQ�EH�SRZHUIXO�HQRXJK�WR�GHQ\�D�KXPDQ�
EHLQJ��ZKR�VHHNV�WKH�PRVW�EDVLF�LQIRUPDWLRQ�RQ�KLV�
LGHQWLW\�� WKDW� LQIRUPDWLRQ�� IRU� YHU\� IHZ� ULJKWV� DUH�
PRUH� EDVLF� WKDQ� WKH� ULJKW� RI� D� KXPDQ� EHLQJ� WR�
NQRZ� KLV� SDUHQWV�� /HJLVODWLRQ� IROORZLQJ� WKH�
6ZHGLVK�PRGHO�ZRXOG�FRQIRUP�WR�WKH�,QWHUQDWLRQDO�
&RQYHQWLRQ�RQ� WKH�5LJKWV� RI� WKH�&KLOG� IURP������
WKDW�UHFRJQL]HV�WKH�FKLOG·V�ULJKWV�´WR�SUHVHUYH�KLV�RU�

��������������� 
���� ,ELG��
���� $W� WKH� WLPH�RI�KLV�DSSRLQWPHQW��'U��+DOSHULQ�ZDV�WKH�'LUHFWRU�RI�

WKH� 6FKOHVLQJHU� ,QVWLWXWH� IRU� 0HGLFDO� +DODFKLF� 5HVHDUFK� DQG�
0HGLFDO�$GYLVRU�WR�WKH�'HSXW\�+HDOWK�0LQLVWHU��+H�LV�FXUUHQWO\�WKH�
$GYLVRU�RQ�0HGLFDO�(WKLFV�WR�WKH�+HDOWK�0LQLVWHU��

KHU�LGHQWLW\��LQFOXGLQJ�QDWLRQDOLW\��QDPH�DQG�IDPLO\�
UHODWLRQV�µ��

,Q� WKH� RSLQLRQ� RI� 5DEEL� 'U�� +DOSHULQ�� LQ�
GHFLVLRQV� RQ� WKLV� LVVXH� WKH� ULJKW� RI� WKH� GRQRU� WR�
SULYDF\� PXVW� EH� ZHLJKHG� DJDLQVW� WKH� PRUH� EDVLF�
ULJKW� RI� WKH� SURJHQ\� WR� NQRZ� KLV� LGHQWLW\��
$SSURSULDWH� HIIRUWV� WR� HQVXUH� WKH� ZHOIDUH� RI� WKH�
FKLOG� UHSUHVHQWV� RQH� RI� WKH� H[SUHVVLRQV� RI� KXPDQ�
GLJQLW\�� ,Q� ZHLJKLQJ� WKH� ULJKWV�� WKH� ULJKW� RI� WKH�
PLQRU�WDNHV�SUHFHGHQFH����

5HJDUGLQJ� WKH� FHQWUDO� DUJXPHQW� RI� WKH�
&RPPLVVLRQ� UHJDUGLQJ� WKH�
FRQVHTXHQFHV� RI� WKH� OHJLVODWLRQ� LQ�
6ZHGHQ�� 5DEEL� 'U�� +DOSHULQ�
UHVSRQGHG�WKDW�LQ�IDFW��WKH�ODZ�GLG�QRW�
FDXVH� D� UHGXFWLRQ� LQ� WKH� QXPEHU� RI�
GRQRUV�LQ�6ZHGHQ��EXW�UDWKHU�D�FKDQJH�
LQ� WKHLU� VRFLR�HFRQRPLF� SURILOH��
%HIRUH� WKH� OHJLVODWLRQ�� WKH� GRQRUV�
ZHUH� SULPDULO\� \RXQJ�� ORZ�LQFRPH�
PHQ� ZKR� GRQDWHG� VSHUP� IRU� D� OLYLQJ��

ZKLOH�VLQFH�WKH�SDVVLQJ�RI� WKH� ODZ�WKH�GRQRUV�WHQG�
WR�EH�ROGHU��DQG�PRUH�HVWDEOLVKHG�DQG�UHVSRQVLEOH��
7KHUH� ZDV� QR� UHGXFWLRQ� LQ� WKH� QXPEHU� RI� GRQRUV�
DQG� WKHUH� ZDV� QR� GLIILFXOW\� LQ� REWDLQLQJ� GRQRUV�
IROORZLQJ�WKH�ODZ����
��������������� 
���� 0RUGHFKDL�+DOSHULQ��´$�'HILQLWLRQ�RI�SDUHQWKRRG�DQG�WKH�ULJKW�WR�

ORFDWH� ELRORJLFDO� URRWVµ�� LQ�� 5HIDHO� &RKHQ�$OPDJRU��'LOHPPDV� LQ�
0HGLFDO�(WKLFV��+D.LEEXW]�+D0HXFKDG�DQG�WKH�9DQ�/HHU�,QVWLWXWH��
������ SS�� ��������� DQG� DOVR� LQ� WKH�$ORQL�&RPPLVVLRQ�5HSRUW�� LQ��
0RUGHFKDL�+DOSHULQ�DQG�<HUXFKDP�3ULJHU���HGV����0HGLFLQH��(WKLFV�
DQG� +DODFKD�� 7KH� 6FKOHVLQJHU� ,QVWLWXWH� IRU� 0HGLFDO� +DODFKLF�
5HVHDUFK��������SS������������

���� ,Q�KLV�DUWLFOH� ´$�'HILQLWLRQ�RI�SDUHQWKRRG�DQG�WKH�ULJKW� WR� ORFDWH�
ELRORJLFDO�URRWVµ���VHH�QRWH�����'U��+DOSHULQ�VD\V��,Q�RUGHU�WR�PDNH�
D� PRUH� RIILFLDO� LQTXLU\� LQWR� ZKDW� H[DFWO\� KDSSHQHG� LQ� 6ZHGHQ�
IROORZLQJ� WKH� SDVVLQJ� RI� WKH� ODZ�� LQ� -DQXDU\� ����� ,� PHW� LQ�
&RSHQKDJHQ�ZLWK� 3URI�� /DUV�'HQVLN� �'LUHFWRU� RI� WKH�SURJUDPPH�
IRU�FRPSDUDWLYH�UHVHDUFK�RQ�´FKLOGKRRG�²�VRFLDO�DQG�GHYHORSPHQWDO�
LPSOLFDWLRQVµ� DW� WKH� 8QLYHUVLW\� RI� 5RVNLOGD�� 'HQPDUN��� ZKR� KDG�
EHHQ�LQYROYHG�LQ�WKH�GHEDWHV�DQG�UHFRPPHQGDWLRQV�WKDW�SUHFHGHG�
WKH� 6ZHGLVK� OHJLVODWLRQ�� $FFRUGLQJ� WR� KLP�� WKH� IDFWV� WKDW� ZHUH�
VSUHDG�DURXQG�WKH�ZRUOG�DERXW�WKH�VLWXDWLRQ�LQ�6ZHGHQ�DUH�VLPSO\�
LQFRUUHFW��´,W�LV�QRW�WUXH�WKDW�WKHUH�ZDV�D�GURS�LQ�WKH�DYDLODELOLW\�RI�
GRQRUV��7KH� FKDQJH� WKDW� GLG�RFFXU�ZDV�QRW� LQ� WKH�QXPEHU�RI� WKH�
GRQRUV��EXW�LQ�WKHLU�VRFLR�HFRQRPLF�SURILOH�������+RZHYHU�VXEVHTXHQW�
WR� WKH� ODZ� WKHUH� ZDV� QR� IDOO� LQ� WKH� QXPEHU� RI� GRQRUV� DQG� QR�
GLIILFXOWLHV�LQ�REWDLQLQJ�GRQRUVµ��'U��+DOSHULQ�DGGV�WKDW�WKDW�GXULQJ�
D� SUHOLPLQDU\� SUHVHQWDWLRQ� RI� WKLV� DUWLFOH� WR� PHPEHUV� RI� WKH�
´'LVFXVVLRQ� DQG� 7KLQNLQJ�*URXS� RQ�0HGLFDO� (WKLFVµ� DW� WKH�9DQ�
/HHU� ,QVWLWXWH� LQ� -HUXVDOHP� RQ� ��� 'HFHPEHU� ������ 'U�� &DUPHO�
6KDOHY� �IRUPHU� FRRUGLQDWRU� RI� WKH� $ORQL� &RPPLVVLRQ��� UHSRUWHG�

 

QR�LQWHUHVW�FDQ�EH�
SRZHUIXO�HQRXJK�WR�
GHQ\�D�KXPDQ�
EHLQJ��ZKR�VHHNV�
WKH�PRVW�EDVLF�

LQIRUPDWLRQ�RQ�KLV�
LGHQWLW\�
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FKLOGUHQ�ERUQ�
WKURXJK�$,'�

IDFH�DGGLWLRQDO�
PHGLFDO�ULVNV�

EHFDXVH�RI�ODFN�
RI�LQIRUPDWLRQ�
RQ�WKHLU�JHQHWLF�

PDNH�XS��

,Q� D� GHEDWH� KHOG� E\� WKH� &RPPLWWHH� RQ� WKH�
6WDWXV� RI�:RPHQ� RQ� ��� -DQXDU\� ������ 5DEEL�'U��
+DOSHULQ� UHSHDWHG� WKLV� DUJXPHQW� UHJDUGLQJ� VSHUP�
GRQRUV�LQ�6ZHGHQ��+RZHYHU��LW�LV�LPSRUWDQW�WR�QRWH�
WKDW� WKHUH� DUH� FRXQWULHV�ZKHUH� FKDQJHV� LQ� WKH� ODZ�
RQ�VSHUP�GRQDWLRQ� OHG�WR�D�GHFOLQH� LQ�WKH�QXPEHU�
RI� GRQRUV� DQG� D� GHFUHDVH� LQ� VXSSOLHV� DYDLODEOH� DW�
WKH�VSHUP�EDQNV����
��� 7KH� SUREDELOLW\� RI� PDUULDJH� EHWZHHQ� KDOI�
VLEOLQJV�DV�D�UHVXOW�RI�$,'�DQG�WKH�FRQVHTXHQFHV�

0DQ\� SURIHVVLRQDOV� DUJXH� WKDW� WKH� VWDWLVWLFDO�
SUREDELOLW\� RI�PDUULDJH� EHWZHHQ� KDOI� VLEOLQJV� DV� D�
UHVXOW� RI� $,'� LV�PLQLPDO� DQG� QR� JUHDWHU� WKDW� WKH�
SUREDELOLW\� RI� PDUULDJH� EHWZHHQ� VLEOLQJV� LQ� WKH�
JHQHUDO� SRSXODWLRQ� DV� D� UHVXOW� RI� H[WUD�PDULWDO�
UHODWLRQV���� 5DEEL� 'U�� +DOSHULQ� SUHVHQWV�
FDOFXODWLRQV� WKDW�SURYH� WKDW� WKH�SUREDELOLW\�KHUH� LV�
PXFK� KLJKHU�� HVSHFLDOO\� EHFDXVH� RXU� FRXQWU\� LV� VR�
VPDOO����

'LUHFWRUV� RI� WKH� VSHUP� EDQNV� FODLP� WKDW� WKH�
ULVN� RI� VLEOLQJ� PDUULDJHV� FDQ� EH� UHGXFHG� E\�
UHVWULFWLQJ� WKH� QXPEHU� RI� SUHJQDQFLHV� IRU� D� VLQJOH�
GRQRU��7KLV�FODLP�GRHV�QRW�VWDQG�WKH�WHVW�RI�UHDOLW\��
EHFDXVH�HYHQ�WKRXJK�HDFK�GRQRU�XQGHUWDNHV�QRW�WR�
GRQDWH� VSHUP� DW� DQRWKHU� VSHUP� EDQN�� WKLV�
UHVWULFWLRQ�FDQQRW�EH�HQIRUFHG�ZLWKRXW� IXOO� FHQWUDO�
UHFRUG� NHHSLQJ�� $W� SURIHVVLRQDO� PHGLFDO�
��������������� 

WKDW� WKH�&RPPLVVLRQ�KDG�UHFHLYHG�VLPLODU� LQIRUPDWLRQ�IURP�RWKHU�
VRXUFHV��7KHUHIRUH�SDUDJUDSK�����RI�WKH�$ORQL�&RPPLVVLRQ�UHSRUW�
DERXW� WKH� 6ZHGLVK� /DZ�� VWDWHV� WKDW� ´WKH� ODZ� FDXVHG� DQ� LQLWLDO�
�HPSKDVLV�E\�'U��+DOSHULQ��VLJQLILFDQW�GURS�LQ�WKH�QXPEHU�RI�VSHUP�
GRQDWLRQVµ��'U��+DOSHULQ�DGGV�WKDW�´,W� LV�VWLOO�QRW�FOHDU�WR�PH�ZK\�
WKH� UHSRUW�RPLWWHG� WKH� VLJQLILFDQW� LQIRUPDWLRQ� WKDW� LQ� WKH�HQG�WKH�
FKDQJH�WKDW�RFFXUUHG�LQ�6ZHGHQ�ZDV�QRW�LQ�WKH�QXPEHU�RI�GRQRUV��
EXW�� DV� QRWHG�� RQO\� LQ� WKHLU� VRFLR�HFRQRPLF� SURILOH�� ZKHQ� WKLV�
RPLVVLRQ�FDQ�FUHDWH�LQ�WKH�UHDGHU�DQ�LQFRUUHFW�LPSUHVVLRQ�DERXW�WKH�
FRQVHTXHQFHV�RI�WKH�6ZHGLVK�ODZµ��

���� 6HH�WKH�LQWHUQDWLRQDO�FRPSDULVRQ�IXUWKHU�RQ��DQG�WKH�WHVWLPRQ\�RI�
GRFWRUV�ZKR�DUH�GLUHFWRUV�RI�VSHUP�EDQNV�LQ�WKH�PLQXWHV�IURP�WKH�
PHHWLQJ�RI�WKH�&RPPLWWHH�RQ�WKH�6WDWXV�RI�:RPHQ�RQ����-DQXDU\�
������

���� )RU� H[DPSOH�$GY��0LULDP�+LEQHU�+DUHO�� WKH� OHJDO� DGYLVRU� RI� WKH�
0LQLVWU\�RI�+HDOWK��LQ��7]DFKL�&RKHQ��´6SHUP�RI�&DODPLW\µ��<HGLRW�
$KURQRW�²�:HHNHQG�6XSSOHPHQW���'D\V�����-DQXDU\�������

���� 0RUGHFKDL�+DOSHULQ��´$�'HILQLWLRQ�RI�SDUHQWKRRG�DQG�WKH�ULJKW�WR�
ORFDWH�ELRORJLFDO�URRWVµ��LQ��5DSKDHO�&RKHQ�$OPDJRU��'LOHPPDV�LQ�
0HGLFDO�(WKLFV��+D.LEEXW]�+D0HXFKDG�DQG�WKH�9DQ�/HHU�,QVWLWXWH��
������ SS� ��������� DQG� DOVR� LQ� WKH�$ORQL�&RPPLVVLRQ�5HSRUW�� LQ��
0RUGHFKDL�+DOSHULQ�DQG�<HUXFKDP�3ULJHU���HGV����0HGLFLQH��(WKLFV�
DQG� +DODFKD�� 7KH� 6FKOHVLQJHU� ,QVWLWXWH� IRU� 0HGLFDO� +DODFKLF�
5HVHDUFK��������SS������������

FRQIHUHQFHV� LW� EHFDPH� DSSDUHQW� WKDW� WKH�
LQVWUXFWLRQV�DUH�QRW�IROORZHG�DQG�WKHUH�LV�QR�ZD\�RI�
HQIRUFLQJ�WKHP��

7KH�FRQVHTXHQFHV�RI�WKH�SRVVLELOLW\�RI�PDUULDJH�
EHWZHHQ� KDOI� VLEOLQJV� DUH� VHULRXV� ERWK� IURP� D�
+DODFKLF�DQG�D�PHGLFDO�SRLQW�RI�YLHZ��DFFRUGLQJ�WR�
-HZLVK�ODZ��FKLOGUHQ�ERUQ�RI�DQ�LQFHVWXDO�XQLRQ�DUH�
FRQVLGHUHG� EDVWDUGV� ZKR� DUH� IRUELGGHQ� WR� PDUU\��
PDUULDJHV�EHWZHHQ�EURWKHU�DQG� VLVWHU�DUH� OLNHO\� WR�
UHVXOW� LQ� WKH� ELUWK� RI� FKLOGUHQ� VXIIHULQJ� IURP�
JHQHWLF�LOOQHVVHV�DQG�GHIHFWV����

,W� VKRXOG� EH� QRWHG� WKDW� FKLOGUHQ�ERUQ� WKURXJK�
$,'�IDFH�DGGLWLRQDO�PHGLFDO�ULVNV�EHFDXVH�RI�ODFN�
RI� LQIRUPDWLRQ� RQ� WKHLU� JHQHWLF� PDNH�XS� DQG� WKH�
LPSRVVLELOLW\� RI� UHFHLYLQJ�HVVHQWLDO� LQIRUPDWLRQ� LQ�
WKH�HYHQW�RI�D�PHGLFDO�HPHUJHQF\����

7R� WKLV� PXVW� EH� DGGHG� WKH� HPRWLRQDO�
FRQVHTXHQFHV� IRU� WKH� FKLOG�� %XW� WKLV� ZLOO� EH�
GLVFXVVHG�LQ�D�VHSDUDWH�FKDSWHU��

���7KH�ULJKW�WR�SDUHQWKRRG�YV��WKH�ULJKWV�RI�WKH�
FKLOG�
,Q� -HZLVK� FXOWXUH��

SDUHQWKRRG� LV� D� FHQWUDO�
PRUDO� YDOXH��� DQG�
DOWKRXJK�,VUDHOL�VRFLHW\�LV�
QRW�D�VLQJOH�FXOWXUDO�XQLW��
LQ� JHQHUDO� LW� UHJDUGV�
SDUHQWKRRG� DV� D� YHU\�
LPSRUWDQW� YDOXH�� ,W�
VKRXOG� EH� QRWHG� LQ� WKLV�
FRQWH[W� WKDW� WKH� QXPEHU�
RI� WUHDWPHQW� F\FOHV� IRU�
,9)� LQ�SURSRUWLRQ�WR�WKH�VL]H�RI� WKH�SRSXODWLRQ� LQ�
,VUDHO� LV� WKH� KLJKHVW� LQ� WKH�ZRUOG����+HUH�ZH� VKDOO�
GLVFXVV� WKH� LVVXH� RI� WKH� ´ULJKW� WR� SDUHQWKRRGµ� LQ�
WKH� FRQWH[W� RI� VLQJOH�ZRPHQ�ZKR� VHHN� WR� EHFRPH�
SUHJQDQW� IURP� GRQDWHG� VSHUP� DQG� WKXV� WR� UHDOL]H�
��������������� 
���� ,ELG��
���� ,ELG��
���� $YUDKDP�6WHLQEHUJ��HG����0HGLFDO�+DODFKLF�(QF\FORSDHGLD��HQWU\�RQ�

´)HUWLOLW\� DQG� LQIHUWLOLW\µ�� 7KH� 6FKOHVLQJHU� ,QVWLWXWH� IRU� 0HGLFDO�
+DODFKLF�5HVHDUFK��������S�������

���� ,Q�,VUDHO��VRPH�������WUHDWPHQW�F\FOHV�DUH�SHUIRUPHG�HDFK�\HDU�SHU�
HYHU\�RQH�PLOOLRQ�SHRSOH��ZKLOH�LQ�WKH�86$�����WUHDWPHQW�F\FOHV�DUH�
SHUIRUPHG�SHU�HYHU\�RQH�PLOOLRQ�SHRSOH�DQG�LQ�*UHDW�%ULWDLQ�������



6SHUP�'RQDWLRQ�LQ�,VUDHO� -HZLVK�0HGLFDO�(WKLFV�9RO��9��1R����-XQH������

���

$�FODVK�KDV�
DSSDUHQWO\�EHHQ�

FUHDWHG�KHUH�
EHWZHHQ�´WKH�ULJKW�

WR�SDUHQWKRRGµ�
DQG�WKH�´ZHOIDUH�
RI�WKH�FKLOGµ�ZKR�
LV�WR�EH�FRQFHLYHG�

WKHLU�SRWHQWLDO�WR�EHFRPH�PRWKHUV��HYHQ�DW�WKH�FRVW�
RI� WKH� ODFN� RI� D� IDWKHU� ILJXUH� LQ� WKH� OLIH� RI� WKHLU�
FKLOG��$V�DOUHDG\�PHQWLRQHG�� LQ� UHFHQW�\HDUV� WKHUH�
KDV� EHHQ� D� VKDUS� LQFUHDVH� LQ� WKH�QXPEHU�RI� WKHVH�
ZRPHQ��

7KHUH�KDYH�EHHQ�DUWLFOHV� LQ�WKH�PHGLD�UHFHQWO\�
DERXW�FRQWDFWV�EHWZHHQ�WKH�0LQLVWU\�RI�+HDOWK�DQG�
WKH�0LQLVWU\� RI� -XVWLFH� UHJDUGLQJ� D� FKDQJH� LQ� WKH�
VWDWXV�TXR�RQ�VSHUP�GRQDWLRQV�LQ�,VUDHO�LQ�RUGHU�WR�
HVWDEOLVK� D� FHQWUDO� UHFRUGV� VWRUH� WKDW� ZLOO�
FRRUGLQDWH� WKH� GDWD� RQ� VSHUP� GRQRUV� DQG� HYHQ�
DOORZ�WKHLU�LGHQWLW\�WR�EH�UHYHDOHG�WR�WKHLU�SURJHQ\�
LQ� WKH� IXWXUH��7KLV� OHG� WR� SURWHVWV� E\�PDQ\� VLQJOH�
ZRPHQ� ZKR� FDOOHG� RQ� WKH� DXWKRULWLHV� QRW� WR� WDNH�
WKLV�DFWLRQ��VR�DV�QRW�WR�FDXVH�D�VKRUWDJH�RI�VSHUP�
GRQDWLRQV� WKDW� ZRXOG� GHQ\� WKHP� WKHLU� ULJKW� WR�
SDUHQWKRRG��2Q� WKH� RWKHU� VLGH��PHPEHUV� RI� FKLOG�
ULJKWV�RUJDQL]DWLRQV�FDOOHG�RQ�WKHP�WR�FRQVLGHU�WKH�
ULJKW� RI� WKH� FKLOG� WR� NQRZ� KLV� LGHQWLW\� DQG� IDPLO\�
UHODWLRQV��$�FODVK�KDV�DSSDUHQWO\�EHHQ�FUHDWHG�KHUH�
EHWZHHQ� ´WKH� ULJKW� WR� SDUHQWKRRGµ� DQG� WKH�
´ZHOIDUH�RI�WKH�FKLOGµ�ZKR�LV�WR�EH�FRQFHLYHG�����

,W� FDQ� WKHUHIRUH� EH�
DUJXHG�� WKDW� LQ� YDULRXV�
FRQWH[WV�� WKH�ZHOIDUH� RI�
WKH� SRWHQWLDO� FKLOG�
FRQIOLFWV� ZLWK� WKH� ULJKW�
WR� SDUHQWKRRG� RI� WKH�
SRWHQWLDO�SDUHQW��7KLV�LV�
VR�� IRU� H[DPSOH�� ZKHQ�
WKHUH� LV� D� IHDU� RI�
SDVVLQJ� RQ� JHQHWLF�
GLVHDVHV� RU� GHIHFWV� WR�
WKH�IRHWXV��RU�LI�D�GRXEW�DULVHV�UHJDUGLQJ�WKH�DELOLW\�
RI�WKH�SDUHQW�V�WR�FDUH�IRU�DQG�SURYLGH�IRU�WKH�FKLOG�
LQ�D�FDVH�ZKHUH�WKH�SDUHQW�LV�SK\VLFDOO\�RU�PHQWDOO\�

��������������� 
���� 7KH� UHVHDUFKHU� 9DUGLW� 5DYLWVN\� SURSRVHV� D� GHILQLWLRQ� IRU� WKH�

FRQFHSW�´WKH�ULJKW�WR�SDUHQWKRRGµ��´7KH�ULJKW�RI�D�SHUVRQ�WR�DFW�LQ�
DQ\� ZD\�� LQFOXGLQJ� LQ� ZD\V� WKDW� DUH� PDGH� SRVVLEOH� RQO\� E\�
WHFKQRORJ\��ZLWKRXW�KDUPLQJ�WKH�ULJKWV�RI�RWKHUV��LQ�RUGHU�WR�EULQJ�
DERXW�WKH�FUHDWLRQ�RI�D�FKLOG�ZKR�KDV�D�JHQHWLF�OLQN�RU�D�ELUWK�OLQN�WR�
DW� OHDVW� RQH� RI� KLV�KHU� LQWHQGHG� SDUHQWV�� DQG� LQ� RUGHU� WR� UDLVH�
KLP�KHU�DV�WKHLU�RZQ�FKLOG�µ�6RXUFH��9DUGLW�5DYLWVN\��´7KH�ULJKW�WR�
SDUHQWKRRG� LQ�DQ�DJH�RI� WHFKQRORJLFDO� LQVHPLQDWLRQµ�� LQ��5DSKDHO�
&RKHQ�$OPDJRU�� 'LOHPPDV� LQ� 0HGLFDO� (WKLFV�� +D.LEEXW]�
+D0HXFKDG�DQG�WKH�9DQ�/HHU�,QVWLWXWH��������

GLVDEOHG�� VLFN�� ODFNV� VXIILFLHQW� HFRQRPLF�PHDQV�� LV�
RI�DGYDQFHG�DJH��DQG�VR�RQ��

7KH�ZHOIDUH�RI�WKH�SRWHQWLDO�FKLOG�DOVR�FRQIOLFWV�
ZLWK� WKH� ULJKW� WR� SDUHQWKRRG� ZKHQ� WKHUH� DULVHV� D�
VXVSLFLRQ� RI� SV\FKRORJLFDO� KDUP� WR� WKH� FKLOG�
EHFDXVH� RI� WKH� VSHFLDO� FRQGLWLRQV� RI� KLV� ELUWK�� IRU�
H[DPSOH�� SUREOHPV� RI� LGHQWLW\� WKDW� DULVH� IURP� WKH�
IDFW� WKDW� WKH� FKLOG� LV� WKH� UHVXOW� RI�$,'�� DQG� IURP�
KLV� ZLVK� WR� NQRZ� DERXW� KLV� ELRORJLFDO� URRWV�� DQG�
GHSULYDWLRQ�DULVLQJ�IURP�WKH�ODFN�RI�D�IDWKHU�ILJXUH�
LQ� WKH� FDVH� RI� D� VLQJOH� SDUHQW� IDPLO\� RU� D� OHVELDQ�
FRXSOH��

7KH� TXHVWLRQ� ZH� PXVW� DVN� LV� ZKHWKHU� VRFLHW\�
VKRXOG� FRQVLGHU� WKH� ´ZHOIDUH� RI� WKH� FKLOGµ� RQO\�
RQFH� WKDW� FKLOG� H[LVWV�� RU� HYHQ� ZKHQ� WKH� DFWXDO�
H[LVWHQFH� RI� WKH� FKLOG� VWDQGV� LQ� TXHVWLRQ�� 7KH�
FKDQJH� LQ� OHJLVODWLRQ�� PDQDJHPHQW� RI� D� FHQWUDO�
LQIRUPDWLRQ� GDWDEDVH� RI� VSHUP� GRQRUV� DQG� WKH�
UHTXLUHPHQW�IRU�UHYHDOLQJ�WKH�LGHQWLW\�RI�WKH�GRQRU�
WR� KLV� SURJHQ\� DOO� FRQIRUP� ZLWK� WKH� ULJKWV� RI� WKH�
FKLOG��$V�DJDLQVW�WKLV��LQ�WKLV�FDVH��WKH�VWRUHV�RI�WKH�
VSHUP�EDQNV�ZRXOG�EH�OLNHO\�WR�EH�UHGXFHG��DQG�DV�
D�UHVXOW��WKHUH�ZLOO�EH�VLQJOH�ZRPHQ�ZKR�ZLOO�QRW�EH�
DEOH� WR� JLYH� ELUWK�� 7KLV� LV� WKH� FUX[� RI� WKH�
GLVDJUHHPHQW� EHWZHHQ� SRWHQWLDO� VLQJOH� PRWKHUV�
DQG� WKH� RUJDQL]DWLRQV� WKDW� FDUU\� WKH� IODJ� IRU�
FKLOGUHQ·V�ULJKWV����

��� 3V\FKRORJLFDO� LPSOLFDWLRQV� RI� EHLQJ� ERUQ�
WKURXJK�$,'�
7KHUH� KDYH� QRW� \HW� EHHQ� HQRXJK� VWXGLHV�

SHUIRUPHG� RQ� DGROHVFHQWV� DQG� DGXOWV� ZKR� ZHUH�
ERUQ� WKRXJK� WKH� QHZ� IHUWLOL]DWLRQ� WHFKQLTXHV��
LQFOXGLQJ�$,'��+RZHYHU�� WKHUH� KDYH� EHHQ� D� ODUJH�
QXPEHU� RI� VWXGLHV� RQ� DGRSWHG� FKLOGUHQ�� DQG� WKH�
ILQGLQJV�KDYH�VKRZQ�WKDW�QRW�NQRZLQJ� WKH� LGHQWLW\�
RI�WKHLU�ELRORJLFDO�SDUHQWV�FDXVHG�GLIILFXOWLHV�LQ�WKH�
GHYHORSPHQW� RI� WKHLU� VHOI�LGHQWLW\�� SDUWLFXODUO\�
GXULQJ� DGROHVFHQFH�� &OLQLFDO� VWXGLHV� LQGLFDWH�
��������������� 
���� $W� WKH�PHHWLQJ�RI� WKH�&RPPLWWHH�RQ�WKH�6WDWXV�RI�:RPHQ�RQ����

-DQXDU\� ������ DOO� SDUWLFLSDQWV� LQ� WKH� GLVFXVVLRQ� DJUHHG� WKDW� WKH�
H[LVWLQJ�VLWXDWLRQ�ZKHUHE\�WKH�LGHQWLI\LQJ�LQIRUPDWLRQ�RQ�WKH�GRQRU�
VKRXOG�UHPDLQ�VHFUHW�VKRXOG�FRQWLQXH��H[FHSWLQJ�WKH�UHSUHVHQWDWLYH�
RI�WKH�&RXQFLO�IRU�WKH�:HOIDUH�RI�WKH�&KLOG��ZKR�WRRN�WKH�RSSRVLQJ�
SRVLWLRQ��



-HZLVK�0HGLFDO�(WKLFV�9RO��9��1R����-XQH������ 6SHUP�'RQDWLRQ�LQ�,VUDHO�

���

,VUDHO�ZDV�RQH�RI�
WKH�ILUVW�FRXQWULHV�
WR�DXWKRUL]H�WKH�
RSHQLQJ�RI�
DGRSWLRQ�ILOHV�WR�
DGRSWHG�FKLOGUHQ�
RQ�WKHLU�UHDFKLQJ�
WKH�DJH�RI����

FRQVLGHUDEOH� SV\FKRORJLFDO� WHQVLRQ� DPRQJ�
DGRSWHHV� DULVLQJ� IURP� ODFN� RI� NQRZOHGJH� RI� WKH�
FOLQLFDO� JHQHWLFV� RI� WKHLU� ELRORJLFDO� SDUHQWV����
)RXQGHG� RQ� WKHVH� ILQGLQJV�� ,VUDHO� ZDV� RQH� RI� WKH�
ILUVW�FRXQWULHV�WR�DXWKRUL]H�WKH�RSHQLQJ�RI�DGRSWLRQ�
ILOHV�WR�DGRSWHG�FKLOGUHQ�RQ�WKHLU�UHDFKLQJ�WKH�DJH�
RI����LQ�WKH�/DZ�RQ�$GRSWLRQ�RI�&KLOGUHQ�������

,I�ZH�WDNH�DQ�DQDORJ\�IURP�DGRSWHG�FKLOGUHQ�WR�
FKLOGUHQ� ERUQ� WKURXJK� $,'���� ZKR� DOVR� GR� QRW�
NQRZ� WKH� LGHQWLW\� RI� WKHLU� ELRORJLFDO� IDWKHU�� WKHQ�
WKH\� IDFH� VLPLODU� SUREOHPV� RI� GLIILFXOW\� LQ�
GHYHORSLQJ� WKHLU� VHOI�LGHQWLW\�� $QG� LQGHHG�� PDQ\�
FKLOGUHQ�ERUQ�IURP�$,'�FRPSODLQ�RI�D�´EODFN�KROHµ�
LQ�WKHLU�LGHQWLW\����

���/HJDO�$VSHFWV�RI�6SHUP�'RQDWLRQ�
:KHQ� D� FKLOG� LV� ERUQ� WKURXJK�$,'�� WKHUH� LV� D�

TXHVWLRQ� DV� WR� ZKR� LV� FRQVLGHUHG� WKH� SDUHQW� DQG�
ZKDW� DUH� WKH� OHJDO� UHODWLRQVKLSV� EHWZHHQ� HDFK� RI�
WKH� SDUHQWV� DQG� WKH� FKLOG�� 6LQFH� WKH� VL[WLHV�� WKLV�
LVVXH� KDV� IRXQG� H[SUHVVLRQ� LQ� OHJLVODWLRQ� LQ� WKH�
8QLWHG�6WDWHV�DQG�(XURSH��DQG�WKLV�OHJLVODWLYH�DQG�
MXGLFLDO� SURFHVV� LV� VWLOO� RQJRLQJ�� 6RPH� OHJLVODWXUHV�

DURXQG� WKH� ZRUOG�
LJQRUH� WKH� LVVXH��
SUHIHUULQJ� WR� OHDYH� LW�
ZLWKRXW�FOHDUO\�GHILQHG��
UHVWULFWLYH� OHJLVODWLRQ��
VLQFH� WKLV� LV� D� YHU\�
VHQVLWLYH� LVVXH� ZLWK�
VRFLDO� DQG� PRUDO�
LPSOLFDWLRQV� WKDW� FDQ�
QRW�HDVLO\�EH�UHVROYHG��

,Q� ,VUDHO� WKH� OHJDO�
SURYLVLRQV�DUH�VWLOO�DW�WKH�EHJLQQLQJ�RI�WKH�URDG��EXW�
��������������� 
���� 6��0LFKLH�DQG�7��0DUWWHDX��´.QRZLQJ�7RR�0XFK�RU�.QRZLQJ�7RR�

/LWWOH��3V\FKRORJLFDO�4XHVWLRQV�5DLVHG�IRU�WKH�$GRSWLRQ�3URFHVV�E\�
*HQHWLF� 7HVWLQJµ�� LQ� 3�� 7XUQSHQQ\� �HG���� 6HFUHWV� LQ� WKH� *HQHV��
$GRSWLRQ�� ,QKHULWDQFH� DQG� *HQHWLF� 'LVHDVH�� /RQGRQ�� %ULWLVK�
$JHQFLHV�IRU�$GRSWLRQ�DQG�)RVWHULQJ��������SS�����������

���� 7KH� 6ZHGLVK� ODZ� RQ� VSHUP� GRQDWLRQ� IURP� ����� ZDV� OHJLVODWHG�
IROORZLQJ� WKH� HVWDEOLVKPHQW� RI� D� JRYHUQPHQW� FRPPLWWHH� WKDW�
GLVFXVVHG�WKH�ULJKWV�RI�FKLOGUHQ�ERUQ�WKURXJK�DUWLILFLDO�LQVHPLQDWLRQ��
7KH� &RPPLWWHH� GHFLGHG� LQ� ������ WKDW� WKHUH� LV� D� FOHDU� SDUDOOHO�
EHWZHHQ�WKH�EDVLF�ULJKWV�RI�DGRSWHG�FKLOGUHQ�DQG�WKH�EDVLF�ULJKWV�RI�
WKRVH�ERUQ�WKURXJK�$,'��

���� 7KH�%�SDUHQW�,QWHUQHW�VLWH��KWWS���ZZZ�E�SDUHQW�FR�LO��HQWU\�GDWH����
-DQXDU\�������

DQ� LQLWLDO� LQIUDVWUXFWXUH� RI� FRXUW� MXGJPHQWV� DQG�
OHJDO�OLWHUDWXUH�KDV�DOUHDG\�EHHQ�ODLG�GRZQ��

$FFRUGLQJ� WR� +DODFKD� >-HZLVK� UHOLJLRXV� ODZ@��
DQ\RQH� ERUQ� WKURXJK� DUWLILFLDO� LQVHPLQDWLRQ� E\� D�
GRQRU� LV�QRW�FRQVLGHUHG�WKH�VRQ�RI�WKH�KXVEDQG�RI�
WKH�ZRPDQ�JLYLQJ�ELUWK��7KHUH�LV�D�GLVSXWH�EHWZHHQ�
WKH�5DEELV�RQ�WKH�TXHVWLRQ�DV�WR�ZKHWKHU�WKH�FKLOG�
LV� FRQVLGHUHG� WKH� VRQ� RI� WKH� GRQRU�� ´0RVW� RI� WKH�
UDEELQLFDO� DXWKRULWLHV� DUH� RI� WKH� RSLQLRQ� WKDW� WKH�
GRQRU�LV�WKH�IDWKHU�RI�WKH�FKLOG��$�PLQRULW\�RSLQLRQ�
VD\V� WKDW� WKHUH� LV� QR� IDPLO\� UHODWLRQVKLS� WR� WKH�
GRQRU� LI� WKH� FKLOG� ZDV� QRW� WKH� UHVXOW� RI� VH[XDO�
XQLRQ�µ���

7KH� ODZV�RI� WKH�6WDWH�RI� ,VUDHO�GHWHUPLQH� WKDW�
WKH�KXVEDQG�RI� WKH�ZRPDQ� WUHDWHG� �LQ� WKH� FDVH�RI�
$,'� IRU� D� PDUULHG� FRXSOH� VXIIHULQJ� IURP� IHUWLOLW\�
SUREOHPV�� LV�� IRU� DOO� SXUSRVHV�� WKH� OHJDO� IDWKHU� RI�
WKH�FKLOG�ERUQ�WKURXJK�WKLV�WUHDWPHQW��VR�ORQJ�DV�KH�
VLJQHG�DQ�DJUHHPHQW�WR�WKH�SURFHGXUH�EHIRUH�LW�ZDV�
FDUULHG�RXW��

$FFRUGLQJ�WR�3URI��0LFKDHO�&RULQDOGL����´D�OHJDO�
UHODWLRQVKLS� LV� FUHDWHG� EHWZHHQ� WKH� KXVEDQG� DQG�
WKH� FKLOG�� FDUU\LQJ� WKH� QDWXUH� RI� FRQVWUXFWLYH�
SDWHUQDO� VWDWXV�� VLPLODU� WR� DGRSWLRQ� �LQFOXGLQJ� D�
UHTXLUHPHQW� IRU� FKLOG� VXSSRUW� EXW� H[FOXGLQJ�
LQKHULWDQFH� ODZV��� $SSURSULDWH� MXGLFLDO� GHYHORS�
PHQW�UHJXODWLQJ�WKH�VWDWXV�RI�FKLOGUHQ�ERUQ�WKRXJK�
DUWLILFLDO� ELUWK� WHFKQLTXHV� VKRXOG� IROORZ� VLPLODU�
SUHFHGHQWV� LQ� RWKHU� FRXQWULHV�� ZLWK� WKH� FKDQJHV�
QHFHVVDU\� IRU� RXU� OHJDO� V\VWHP�� FUHDWLQJ� D� FRQFHSW�
RI�¶OHJDO�SDUHQWDJH·�µ���

3URI��&RULQDOGL�SURSRVHV�DQ�DOWHUQDWLYH�VROXWLRQ�
�LQ� DGGLWLRQ� WR� UHFRUGLQJ� WKH� GRQRU·V� SHUVRQDO�
GHWDLOV�RQ�D�GRQRU·V�FDUG�ZLWKRXW�FRQWUDYHQLQJ�KLV�
DQRQ\PLW\�� WR� SUREOHPV� WKDW� PD\� DULVH� UHJDUGLQJ�
WKH� FKLOG·V� ILWQHVV� WR� PDUU\� >DFFRUGLQJ� WR� -HZLVK�
UHOLJLRXV� ODZ@��+H�SURSRVHV� WKDW� WKRVH� LQYROYHG� LQ�
WKH�DUWLILFLDO�LQVHPLQDWLRQ�SURFHGXUH��LQFOXGLQJ�WKH�
��������������� 
���� 0LQLVWU\� RI� -XVWLFH��5HSRUW� RI� WKH�3XEOLF�3URIHVVLRQDO�&RPPLWWHH� WR�

([DPLQH�WKH�,VVXH�RI�,Q�9LWUR�)HUWLOL]DWLRQ��-XO\�������S������
���� 0LFKDHO�&RULQDOGL��ODZ\HU�DQG�SURIHVVRU�RI�ODZ��´2Q�WKH�4XHVWLRQ�

RI� /HJDO� 3DUHQWDJH� LQ� ,VUDHO� �FKLOGUHQ� ERUQ� WKURXJK� DQ� DUWLILFLDO�
ELUWK� WHFKQLTXH�µ�� LQ�� $OPRJ�� 6KXODPLW� DQG� %HQ�=HHY�� $YLQRDP�
�HGV����$�GLIIHUHQW� W\SH�RI�SUHJQDQF\��D�PXOWL�GLVFLSOLQDU\� VWXG\�RI� LQ�
YLWUR�IHUWLOL]DWLRQ��S�����������

���� ,ELG��
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$FFRUGLQJ�WR�+DODFKD��
DQ\RQH�ERUQ�WKURXJK�
DUWLILFLDO�LQVHPLQDWLRQ�

E\�D�GRQRU�LV�QRW�
FRQVLGHUHG�WKH�VRQ�RI�
WKH�KXVEDQG�RI�WKH�
ZRPDQ�JLYLQJ�ELUWK�

GRFWRU�� LQ�FRQVXOWDWLRQ�ZLWK�VRPHRQH�SURILFLHQW� LQ�
UHOLJLRXV� ODZ� �VXFK� DV� WKH� UDEEL� RI� WKH� KRVSLWDO���
VKRXOG� LQYHVWLJDWH� LQ� DGYDQFH� WKH� ILWQHVV� RI� WKH�
GRQRU� VR� WKDW� ZKHQ� WKH� WLPH� FRPHV�� WKHUH�ZLOO�� LI�
QHFHVVDU\��EH�ZLWQHVVHV�ZKR�FDQ�WHVWLI\��ZLWKRXW�DV�
IDU� DV� SRVVLEOH� KDUPLQJ� WKH� GRQRU·V� DQRQ\PLW\��
UHJDUGLQJ�WKH�FKLOG·V�+DODFKLF�ILWQHVV�WR�PDUU\��L�H��
WKDW�WKH�GRQDWLRQ�ZDV�IURP�D�-HZ�ZKR�LV�QRW�EDUUHG�
IURP� PDUU\LQJ��� ,Q� WKLV� ZD\�� LW� VHHPV�� LW� ZLOO� EH�
SRVVLEOH� WR� UHPRYH� DQ\�+DODFKLF�GRXEW� UHODWHG� WR�
ODFN� RI� LQIRUPDWLRQ� RQ� WKH� GRQRU·V� LGHQWLW\�� :H�
VKRXOG� QRWH� WKDW� D� FKLOG� ERUQ� WKURXJK� $,'� LV�
FRQVLGHUHG� LQ�+DODFKD� WR� EH� D� ´VKWXNLµ�� D� SHUVRQ�
ZKRVH� PRWKHU� LV� NQRZQ� EXW� ZKRVH� IDWKHU� LV�
XQNQRZQ�DQG�ZKR�FDQQRW�WKHUHIRUH�PDUU\�IRU�IHDU�
WKDW�KH� LV� WKH�VRQ�RI�VRPHRQH�ZKR�LV� IRUELGGHQ�WR�
PDUU\� RU� RI� D� ILUVW�GHJUHH� UHODWLYH�� &ORVH� WR� WKH�
SUHJQDQF\� D� TXDOLILHG� UDEEL� ZLOO�
SURYLGH�FHUWLILFDWLRQ�WKDW� WKH�ZRPDQ�
KDV� EHFRPH� SUHJQDQW� IURP� D�
KDODFKLFO\�DFFHSWDEOH�PDQ�� VR� WKDW� LI�
QHFHVVDU\�LW�ZLOO�EH�SRVVLEOH�WR�SURYH�
WKH� ILWQHVV� RI� WKH� GRQRU�� DQG� WKXV�
SURYH� WKDW� WKH� FKLOG� LV� D� ´VKWXNL�
NDVKHU�µ�

3URI�� &RULQDOGL� VD\V�� KRZHYHU��
WKDW� QRQH� RI� WKLV� ZLOO� SUHYHQW� WKH�
UHPRWH� VXVSLFLRQ� WKDW� WKH� FKLOG� PD\� PDUU\� KLV�
ELRORJLFDO�KDOI�VLEOLQJ�RU�WUDQVJUHVV�WKH�SURKLELWLRQ�
DJDLQVW� LQFHVW� �E\� PDUU\LQJ� D� FORVH� UHODWLYH��� 7KH�
RQO\�ZD\� WR�UHPRYH� WKLV� VXVSLFLRQ� LQ� WKH�FDVH�RI�D�
-HZLVK� GRQRU�� LV� E\� NHHSLQJ� UHFRUGV� RI� ELUWKV�
WKURXJK� $,'� �DV� PHQWLRQHG� DERYH�� WKH� SULQFLSDO�
FRQVLGHUDWLRQ� DJDLQVW� WKLV� LV� WKDW� LW� PLJKW� GHWHU�
GRQRUV�����

$FFRUGLQJ�WR�+DODFKD��LI�WKH�GRQRU�LV�D�QRQ�-HZ��
WKHUH� LV�QR�GRXEW�ZKDWHYHU� UHJDUGLQJ� WKH� ILWQHVV�RI�
WKH�FKLOG��7KHUHIRUH��UHOLJLRXV�ZRPHQ�LQ�,VUDHO�ZKR�
UHTXLUH� D� VSHUP� GRQDWLRQ� XVXDOO\� UHTXHVW�� RQ� WKH�
DGYLFH�RI�UDEELV��WR�UHFHLYH�WKH�VSHUP�GRQDWLRQ�IURP�
D� QRQ�-HZ��$FFRUGLQJ� WR�5XWK�+DU�1LU�� WKH� VSHUP�
EDQNV�LPSRUW�VSHUP�IURP�DEURDG��DQG�DW�WKH�VSHUP�

��������������� 
���� ,ELG��

EDQN�RI�+DGDVVDK�KRVSLWDO�WKHUH�DUH�GRQDWLRQV�IURP�
IRUHLJQ�VWXGHQWV����

��� 5HYHDOLQJ� WKH� LGHQWLW\� RI� VSHUP� GRQRUV�
DURXQG�WKH�ZRUOG�²�D�FRPSDUDWLYH�VXUYH\�
$� FRPSDUDWLYH� VXUYH\� LQGLFDWHV� WKDW� WKHUH� DUH�

YDULRXV� GLIIHUHQW� ZD\V� RI� GHDOLQJ� ZLWK� WKLV� LVVXH��
ODFN�RI�UHJXODWLRQV�DQG�RU� OHJLVODWLRQ��SUHVHUYDWLRQ�
RI� WKH�GRQRU·V� WRWDO�DQRQ\PLW\��DQG� WKH�SRVVLELOLW\�
RI�UHYHDOLQJ�LQIRUPDWLRQ�RQ�WKH�GRQRU·V�LGHQWLW\��,Q�
FRXQWULHV� ZKHUH� WKHUH� LV� OHJLVODWLRQ� DOORZLQJ� WKH�
UHYHODWLRQ� RI� GHWDLOV� WR� WKH� FKLOG� IROORZLQJ� VSHUP�
GRQDWLRQ�� WKHUH� LV� D� GLVWLQFWLRQ� EHWZHHQ� UHYHDOLQJ�
WKH�IXOO�LGHQWLW\�RI�WKH�GRQRU�DQG�UHYHDOLQJ�JHQHWLF�
LQIRUPDWLRQ� WKDW� ZLOO� SUHYHQW� PDUULDJH� EHWZHHQ�
FORVH�UHODWLYHV��

6ZHGHQ� ²� $V� HDUO\� DV� ������ D� ODZ� ZDV� SDVVHG�
HQDEOLQJ� FKLOGUHQ� ERUQ� WKURXJK�
VSHUP� RU� HJJ� GRQDWLRQ� WR� HQTXLUH�
LQWR� WKH� LGHQWLW\� RI� WKH� GRQRU�ZKHQ�
WKH\�UHDFK�PDWXULW\�����

7KH�8QLWHG�6WDWHV�²�0RVW�VSHUP�
EDQNV� LQ� WKH�8QLWHG�6WDWHV�SUHVHUYH�
FRQILGHQWLDOLW\� UHJDUGLQJ� GRQRUV�� ,Q�
����� D� QRQ�SURILW� VSHUP� EDQN� ZDV�
RSHQHG� LQ� %HUNHOH\�� &DOLIRUQLD��
ZKHUH�VSHUP�ZDV�UHFHLYHG�RQO\�IURP�

PHQ� ZKR� DJUHHG� WKDW� WKHLU� LGHQWLW\� ZRXOG� EH�
UHYHDOHG�WR�WKHLU�JHQHWLF�SURJHQ\�RQ�WKHLU�UHDFKLQJ�
PDWXULW\�� )ROORZLQJ� WKLV�� RWKHU� VSHUP� EDQNV� KDYH�
EHHQ� RSHQHG� LQ� WKH� 8QLWHG� 6WDWHV� ZKRVH� GRQRUV�
PXVW�DJUHH�WKDW�WKHLU�LGHQWLW\�EH�UHYHDOHG����

$� \RXWK� ERUQ� ��� \HDUV� DJR� WKURXJK� VSHUP�
GRQDWLRQ� UHFHQWO\� ILOHG� D� SUHFHGHQWLDO� FODLP� DQG�
ZRQ��7KH�\RXWK·V� WHVWLPRQ\�UHIHUUHG� WR�WKH�´EODFN�
KROHµ� LQ� KLV� OLIH� FDXVHG� E\� WKH� ODFN� RI� D� IDWKHU�
��������������� 
���� 5XWK�+DU�6LQDL��'LUHFWRU�RI�6SHUP�%DQN�DW�+DGDVVDK�+RVSLWDO��0W��

6FRSXV�� WHOHSKRQH� FRQYHUVDWLRQ�� ���'HFHPEHU� ������ ,W� VKRXOG�EH�
QRWHG� WKDW� VRPH�UDEELV� LQ�,VUDHO�VWURQJO\�RSSRVH�VSHUP�GRQDWLRQ��
HYHQ�IURP�D�QRQ�-HZ��

���� $FW� ������������ RQ� ,QVHPLQDWLRQ�� 5HJXODWLRQ� DQG� *HQHUDO�
5HFRPPHQGDWLRQ�²�RI����0DUFK������²�RI�WKH�1DWLRQDO�%RDUG�RI�
+HDOWK�DQG�:HOIDUH�RQ�,QVHPLQDWLRQ��

���� ´'RQDWLQJ�VSHUP�DQG�DJUHHLQJ�WKDW�WKHLU�LGHQWLW\�EH�UHYHDOHG�WR�WKH�
UHVXOWLQJ� FKLOGUHQµ�� KWWS���ZZZ�\QHW�FR�LO�� GDWH� RI� HQWU\�� ���
'HFHPEHU�������
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UHOLJLRXV�ZRPHQ�LQ�
,VUDHO�ZKR�UHTXLUH�
D�VSHUP�GRQDWLRQ�
XVXDOO\�UHTXHVW��RQ�

WKH�DGYLFH�RI�
UDEELV��WR�UHFHLYH�

WKH�VSHUP�GRQDWLRQ�
IURP�D�QRQ�-HZ�

ILJXUH� DQG� WR� WKH�PDQ\�TXHVWLRQV� WR�ZKLFK�KH�KDV�
QR� DQVZHUV� ²� VXFK� DV� D� IDPLO\� WUHH� RQ� KLV� IDWKHUV�
VLGH�� DQG� ZKDW� JHQHWLF� PDWHULDO� KH� FDUULHV� ²� WKDW�
VDERWDJH� KLV� DELOLW\� WR� GHYHORS� D� VHOI�LGHQWLW\��
)ROORZLQJ�WKLV�FDVH��FHUWDLQ�VWDWHV�RI�WKH�86$�DQG�
FRXQWULHV�RI�(XURSH�GHFLGHG�WR�DOORZ�FKLOGUHQ�ERUQ�
WKURXJK� VSHUP�GRQDWLRQ� WR�REWDLQ� LQIRUPDWLRQ�RQ�
WKHLU�IDWKHUV��MXVW�DV�DGRSWHG�FKLOGUHQ�FDQ�RSHQ�WKH�
DGRSWLRQ�ILOH�RQ�UHDFKLQJ�DJH�������

$XVWUDOLD�²� ,Q� WKH�6WDWH�RI�9LFWRULD��D� ODZ�ZDV�
SDVVHG� LQ�������ZKLFK� UHTXLUHV�GRQRUV� WR�DJUHH� WR�
WKH�UHYHDOLQJ�RI� WKHLU� LGHQWLW\�ZKHQ�WKH�FKLOG�ERUQ�
IURP�WKHLU�VSHUP�UHDFKHV�WKH�DJH�RI�����6LQFH�WKHQ��
PDQ\�PHQ�ZKR�IRUPHUO\�GRQDWHG�VSHUP�IRU�ZKLFK�
WKH\� ZHUH� SDLG� �PDLQO\� VWXGHQWV�� FHDVHG� JLYLQJ�
GRQDWLRQV�� DQG� VWRFNV� LQ� WKH� ORFDO� VSHUP� EDQNV�
GLPLQLVKHG����

*UHDW� %ULWDLQ� ²� 2Q� ��� -XQH� ������ QHZ�
UHJXODWLRQV� ZHUH� LQVWLWXWHG� LQ� %ULWDLQ� UHJDUGLQJ�
SURYLGLQJ� LQIRUPDWLRQ� RQ� GRQRUV� RI� VSHUP�� HJJV�
DQG� IHWXVHV�� ZKLFK� EHFDPH� YDOLG� RQ� �� -XO\� ��������
7KHVH� UHJXODWLRQV� GLIIHUHQWLDWH� EHWZHHQ� LQIRU�
PDWLRQ�UHFHLYHG�IURP�D�GRQRU�EHIRUH���$SULO������
DQG�WKDW�UHFHLYHG�DIWHU�WKLV�GDWH��

5HJDUGLQJ� LQIRUPDWLRQ� UHFHLYHG� IURP� D� GRQRU�
EHIRUH� �� $SULO� �����
WKDW� LV� KHOG� E\� WKH�
UHVSRQVLEOH� %ULWLVK�
DXWKRULW\�� WKH�+XPDQ�
)HUWLOL]DWLRQ� DQG�
(PEU\RORJ\�
$XWKRULW\� �+)($���
7KH� +)($� PXVW�
SURYLGH� LQIRUPDWLRQ�
RQ� WKH� GRQRU�
IROORZLQJ� D� UHTXHVW�
SUHVHQWHG� E\� D� SHUVRQ� ERUQ� WKURXJK� GRQDWLRQ� RI�
��������������� 
���� %�SDUHQW� ,QWHUQHW� VLWH�� KWWS���ZZZ�E�SDUHQW�FR�LO�� GDWH� RI� HQWU\�� ��

-DQXDU\�������
���� 'RURQ� $OH[�� ´0HPEHU� RI� SDUOLDPHQW� VHHN� WR� GRQDWH� VSHUP�µ�

0DDULY�� ��� -DQXDU\� ������ ´3ROLWLFLDQV�� SOHDVH� GRQDWH� VSHUPµ��
<HGLRW�$KURQRW�����-DQXDU\�������VRXUFH�RI�LQIRUPDWLRQ��QHZV�LWHP�
EURDGFDVW�RQ�$%&�1HZV�RQ����-DQXDU\��������

���� +XPDQ� )HUWLOL]DWLRQ� DQG� (PEU\RORJ\� $XWKRULW\� �'LVFORVXUH� RI�
'RQRU� ,QIRUPDWLRQ�� 5HJXODWLRQV� ������ RQ� WKH� RIILFLDO� %ULWLVK�
OHJLVODWLRQ� VLWH�� KWWS���ZZZ�KPVR�*RYHUQPHQW�XN�DFWV�KWP�� GDWH� RI�
HQWU\�����)HEUXDU\�������

VSHUP�HJJ�IRHWXV�� ZKR� KDV� UHDFKHG� ���� ZLWKRXW�
SURYLGLQJ� LQIRUPDWLRQ� WKDW� PLJKW� UHYHDO� WKH�
LGHQWLW\� RI� WKH� GRQRU�� ,QIRUPDWLRQ� WR� EH� JLYHQ�
FRXOG�LQFOXGH�WKH�IROORZLQJ��
��� 6H[�� KHLJKW�� ZHLJKW�� HWKQLF� RULJLQ�� H\H� FRORXU��

KDLU� FRORXU�� VNLQ� FRORXU�� \HDU�RI� ELUWK�� FRXQWU\�
RI�ELUWK�DQG�SHUVRQDO�VWDWXV��

��� ,QIRUPDWLRQ� RQ� ZKHWKHU� WKH� GRQRU� ZDV�
DGRSWHG��

��� 7KH�HWKQLF�RULJLQ�RI�WKH�GRQRU·V�SDUHQWV��
��� 7HVWV�WKH�GRQRU�XQGHUZHQW��DQG�LQIRUPDWLRQ�RI�

KLV�PHGLFDO�KLVWRU\�DQG�WKDW�RI�KLV�IDPLO\��
��� 1XPEHU�DQG�VH[�RI�FKLOGUHQ�²�LI�WKH�GRQRU�KDV�

DQ\��
��� 7KH� GRQRU·V� UHOLJLRQ�� SURIHVVLRQ�� DUHDV� RI�

LQWHUHVW�DQG�VNLOOV�DQG�PRWLYH�IRU�GRQDWLQJ��
��� $GGLWLRQDO� LQIRUPDWLRQ�SURYLGHG�E\� WKH�GRQRU�

ZLWK� WKH� LQWHQWLRQ� RI� SDVVLQJ� LW� WR� WKH�
UHFLSLHQW�SHUVRQ�UHTXHVWLQJ�LQIRUPDWLRQ��
7KHVH� UHJXODWLRQ� VWUHVV� WKDW� GHVSLWH� DOO� WKH�

DERYH� SHUPLWWHG� GHWDLOV�� QR� LQIRUPDWLRQ� PD\� EH�
JLYHQ�WKDW�PD\�OHDG�WR�LGHQWLILFDWLRQ�RI�WKH�GRQRU�²�
ZKHWKHU� LQ� LWVHOI�� RU� ZKHWKHU� LQ� FRQMXQFWLRQ� ZLWK�
RWKHU� LQIRUPDWLRQ� WKDW� WKH� SHUVRQ� UHTXHVWLQJ�
LQIRUPDWLRQ�PD\�KDYH�DOUHDG\�UHFHLYHG��

,QIRUPDWLRQ� UHFHLYHG� IURP� �� $SULO� ������ 7KH�
$XWKRULW\�ZLOO� DOVR�SURYLGH�� RQ� UHTXHVW��GHWDLOV�RQ�
WKH� LGHQWLW\� RI� WKH� GRQRU�� L�H�� LQ� DGGLWLRQ� WR� WKH�
GHWDLOV�PHQWLRQHG�DERYH�� WKH� IROORZLQJ� LGHQWLI\LQJ�
LQIRUPDWLRQ� ZLOO� DOVR� EH� JLYHQ�� VXUQDPH� DQG� ILUVW�
QDPHV�RI�GRQRU��GRQRU·V�GDWH�DQG�SODFH�RI�ELUWK��D�
SK\VLFDO� GHVFULSWLRQ� RI� WKH� GRQRU� DQG� KLV� ODVW�
NQRZQ�DGGUHVV��

,W� VKRXOG� EH� QRWHG�� WKDW� DFFRUGLQJ� WR� WKHVH�
UHJXODWLRQV�� QR� LQIRUPDWLRQ� PD\� EH� JLYHQ� WR� WKH�
HQTXLUHU�WKDW�KH�GRHV�QRW�ZLVK�WR�UHFHLYH��

+ROODQG� ±� $W� WKH� EHJLQQLQJ� RI� -XQH� ������
UHJXODWLRQV� ZHUH� LQVWLWXWHG� LQ� +ROODQG�� ZKLFK�
IRUELGV� FOLQLFV� WR� DFFHSW� DQRQ\PRXV� VSHUP�
GRQDWLRQV�� 7KH� UHJXODWLRQV� SHUPLW� D� FKLOG� ERUQ�
WKURXJK�VSHUP�GRQDWLRQ�WR�UHFHLYH�LQIRUPDWLRQ�RQ�
KLV� ELRORJLFDO� IDWKHU� RQ� UHDFKLQJ� WKH� DJH� RI� ���� ,W�
KDV� EHHQ� UHSRUWHG� WKDW� WKLV� QHZ� SROLF\� OHG� WR� D�
GUDVWLF� GURS� LQ� WKH� QXPEHU� RI� VSHUP� GRQDWLRQV�
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HYHQ�EHIRUH�LW�RIILFLDOO\�EHFDPH�ODZ��)ROORZLQJ�WKLV��
PDQ\�ZRPHQ� LQ�+ROODQG�VHHNLQJ�VSHUP�GRQDWLRQV�
DSSO\�WR�WKH�QHLJKERXULQJ�%HOJLXP��

1RUZD\ �±� $� ODZ� IRUELGGLQJ� WKH� WDNLQJ� RI�
DQRQ\PRXV�VSHUP�GRQDWLRQV�ZDV�SDVVHG�LQ�1RUZD\�
LQ�1RYHPEHU�������

)UDQFH�²�7KH�DQRQ\PLW\�RI�GRQRUV�LV�SURWHFWHG�
E\�ODZ��

$XVWULD�²�$�FKLOG�ERUQ�WKURXJK�VSHUP�GRQDWLRQ�
FDQ� DFTXLUH� LQIRUPDWLRQ� RQ� WKH� LGHQWLW\� RI� KLV�
ELRORJLFDO�IDWKHU�RQ�UHDFKLQJ�WKH�DJH�RI�����

%LEOLRJUDSK\�
%RRNV�DQG�UHVHDUFK�DUWLFOHV�
>$OO� VRXUFHV� OLVWHG� DUH� LQ� +HEUHZ�� XQOHVV�
RWKHUZLVH�QRWHG@�
• $OPRJ�� 6KXODPLW� DQG� %HQ�=HHY�� $YLQRDP�
�HGV���� $� GLIIHUHQW� W\SH� RI� SUHJQDQF\�� D� PXOWL�
GLVFLSOLQDU\� VWXG\� RI� LQ� YLWUR� IHUWLOL]DWLRQ�� 7HO�
$YLY��+D.LEEXW]�+DPHXKDG��������
• +DOSHULQ�� 0RUGHFKDL� DQG� 3ULQHU�� <HUXFKDP�
�HGV���� 7KH� 6HFRQG� ,QWHUQDWLRQDO� &RQIHUHQFH��
0HGLFLQH�� (WKLFV� DQG� +DODFKD�� D� FROOHFWLRQ� RI�
DUWLFOHV��-HUXVDOHP��-XO\�������
• 6ZLUVN\�� 6KORPR� HW� DO�� ´6LQJOH�SDUHQW�
PRWKHUKRRG� LQ� ,VUDHO�·� ,QIRUPDWLRQ� RQ� (TXDOLW\�
����(GYD�&HQWUH�µ�'HFHPEHU�������
• &RKHQ�$OPDJRU��5HSKDHO��HG����'LOHPPDV�LQ�
PHGLFDO� HWKLFV�� +DNLEXW]� +DPHXFKDG� DQG� WKH�
9DQ�/HHU�,QVWLWXWH��������
• 7KH�1DWLRQDO�&RXQFLO� IRU� WKH�:HOIDUH�RI� WKH�
&KLOG�� &KLOGUHQ� LQ� ,VUDHO�� 6WDWLVWLFDO� <HDUERRN�
������'HFHPEHU�������
• &HQWUDO�%XUHDX�RI�6WDWLVWLFV��,VUDHO�6WDWLVWLFDO�
<HDUERRN�������-HUXVDOHP�������
• 6KDOHY�� &DUPHO�� +HDOWK�� -XVWLFH� DQG� +XPDQ�
5LJKWV��5DPRW�²�7HO�$YLY�8QLYHUVLW\��������
• 6WHLQEHUJ�� $YUDKDP� �HG��� 0HGLFDO�� +DODFKLF�
(QF\FORSHGLD�� -HUXVDOHP�� 7KH� 6FKOHVLQJHU�
,QVWLWXWH� IRU� 0HGLFDO� 5HVHDUFK� DFFRUGLQJ� WR�
7RUDK�������������´$UWLILFLDO�,QVHPLQDWLRQµ��YRO��
���������SS�����������´,Q�9LWUR�)HUWLOL]DWLRQµ��YRO��
���������SS�����������
• +DOSHULQ�� 0RUGHFKDL�� ´$� GHILQLWLRQ� RI�
SDUHQWKRRG�� DQG� WKH� ULJKW� WR� GLVFRYHU� ELRORJLFDO�
URRWVµ�� ,Q�� &RKHQ�$OPDJRU�� 5HSKDHO� �HG����
'LOHPPDV� LQ� PHGLFDO� HWKLFV�� +D.LEEXW]�
+DPHXFKDG� DQG� WKH� 9DQ� /HHU� ,QVWLWXWH�� ������
SS�����������

• /HLWPDQ��$YUDKDP�� ´:KDW� LV� SUHJQDQF\� RI� D�
GLIIHUHQW� NLQG�µ� LQ�� $OPRJ�� 6KXODPLW� DQG� %HQ�
=HHY�� $YLQRDP� �HGV���� $� GLIIHUHQW� W\SH� RI�
SUHJQDQF\�� D�PXOWL�GLVFLSOLQDU\� VWXG\� RI� LQ� YLWUR�
IHUWLOL]DWLRQ�� 7HO� $YLY�� +D.LEEXW]� +DPHXKDG��
������SS���������
• *LODL�*LQRU�� +DQQD�� ´)URP� IHUWLOLW\� SDWLHQWV�
WR� IDPLO\�µ� LQ�� $OPRJ�� 6KXODPLW� DQG� %HQ�=HHY��
$YLQRDP��HGV����$�GLIIHUHQW�W\SH�RI�SUHJQDQF\��D�
PXOWL�GLVFLSOLQDU\� VWXG\� RI� LQ� YLWUR� IHUWLOL]DWLRQ��
7HO� $YLY�� +D.LEEXW]� +DPHXKDG�� ������ SS�� ���
����
• &RULQDOGL��0LFKDHO��2Q� WKH�TXHVWLRQ�RI� OHJDO�
SDUHQWKRRG� LQ� ,VUDHO� �FKLOGUHQ� ERUQ� WKURXJK�
DUWLILFLDO� IHUWLOL]DWLRQ� WHFKQLTXHV��µ� LQ�� $OPRJ��
6KXODPLW� DQG� %HQ�=HHY�� $YLQRDP� �HGV���� $�
GLIIHUHQW� W\SH� RI� SUHJQDQF\�� D�PXOWL�GLVFLSOLQDU\�
VWXG\� RI� LQ� YLWUR� IHUWLOL]DWLRQ�� 7HO� $YLY��
+D.LEEXW]�+DPHXKDG��������SS�����������
• 5DYLW]N\��9DUGLW��´7KH�ULJKW�WR�SDUHQWKRRG�LQ�
WKH�DJH�RI�WHFKQRORJLFDO�IHUWLOL]DWLRQ�µ�LQ��&RKHQ�
$OPDJRU�� 5HSKDHO� �HG���� 'LOHPPDV� LQ� PHGLFDO�
HWKLFV��+DNLEXW]�+DPHXFKDG� DQG� WKH�9DQ�/HHU�
,QVWLWXWH��������SS�����������
• .QHVVHW� 5HVHDUFK� DQG� ,QIRUPDWLRQ� &HQWUH��
5HYHDOLQJ� WKH� LGHQWLW\� RI� VSHUP� GRQRUV� ²� D�
FRPSDUDWLYH� JODQFH�� ZULWWHQ� E\�/LRU�%HQ�'DYLG��
���-DQXDU\�������
• .QHVVHW� 5HVHDUFK� DQG� ,QIRUPDWLRQ� &HQWUH��
7KH� 6SHUP� %DQN� ²� 3UHVHUYDWLRQ� RI� 'RQRU�
$QRQ\PLW\�� ZULWWHQ� E\� 5DFKHO� :DU]EHUJHU�� ���
0D\�������

'RFXPHQWV�
• 0LQLVWU\� RI� -XVWLFH�� &RPPLWWHH� WR� ([DPLQH�
WKH� 6XEMHFW� RI� ,9)�� ,QWHULP� 6XPPDU\� ²� $Q�
2XWOLQH�IRU�3XEOLF�'HEDWH��'HFHPEHU�������
• 0LQLVWU\� RI� -XVWLFH�� &RPPLWWHH� WR� ([DPLQH�
WKH� 6XEMHFW� RI� ,9)��5HSRUW� RI� WKH� &RPPLWWHH� WR�
([DPLQH�WKH�6XEMHFW�RI�,9)��-XO\�������
• 0LQLVWU\�RI�+HDOWK��'LUHFWRU�*HQHUDO·V�FLUFXODU�
RQ�� 0DQDJHPHQW� RI� D� VSHUP� EDQN� DQG� DUWLILFLDO�
LQVHPLQDWLRQ�����1RYHPEHU�������
• 0LQXWHV� QR�� ����� IURP� D� PHHWLQJ� RI� WKH�
.QHVVHW�&RPPLWWHH�RQ�WKH�6WDWXV�RI�:RPHQ�����
-DQXDU\�������

/HJLVODWLRQ�DQG�FRXUW�MXGJPHQWV�
• 5HJXODWLRQV�RQ�QDWLRQDO�KHDOWK��VSHUP�EDQN���
������
• &RXUW� RI� DSSHDOV� MXGJPHQW� �������� 'U�� 7DO�
<DURV�+DNDN�YV��WKH�0LQLVWU\�RI�+HDOWK��



-HZLVK�0HGLFDO�(WKLFV�9RO��9��1R����-XQH������ 6SHUP�'RQDWLRQ�LQ�,VUDHO�

���

/HWWHUV�DQG�7HOHSKRQH�&RQYHUVDWLRQV�
• /HY� %RD]�� 'HSXW\� 'LUHFWRU� *HQHUDO� RI�
0LQLVWU\�RI�+HDOWK��OHWWHU����-DQXDU\�������
• +DU�1LU��5XWK��'LUHFWRU�RI�WKH�VSHUP�EDQN�DW�
WKH� +DGDVVDK� +RVSLWDO�� 0W�� 6FRSXV�� WHOHSKRQH�
FRQYHUVDWLRQ�����'HFHPEHU�������
�
1HZVSDSHUV�
• 'RURQ�$OH[��´0HPEHU�RI�SDUOLDPHQW�DVNHG�WR�
GRQDWH�VSHUP�µ�0D·DULY�����-DQXDU\�������
• <HGLRW� $KURQRW�� ´3ROLWLFLDQV�� SOHDVH� GRQDWH�
VSHUP�µ����-DQXDU\�������
• &RKHQ� 7]DFKL�� ´6SHUP� RI� &RQWHQWLRQµ�
<HGLRW�$KURQRW�����-DQXDU\�������
• /LYQH� 1HUL�� ´)DWKHU� XQNQRZQ�µ� +DDUHW]�
2QOLQH��KWWS���ZZZ�KDDUHW]�FR�LO�
• 5RQHQ�0RVKH�� ´7KH�<LVUDHOL� IDPLO\�µ�<HGLRW�
$KURQRW����)HEUXDU\������
• 6KDOHY� 'RURQ�� ´*XLGH� WR� WKH� WHVW� WXEHµ�
0DDULY� 2QOLQH�� KWWS���ZZZ�QUJ�FR�LO�� ���
1RYHPEHU������
• <QHW� +HDOWK�� ´'RQDWLQJ� VSHUP� DQG� DJUHHLQJ�
WKDW� WKHLU� LGHQWLW\� ZLOO� EH� UHYHDOHG� WR� WKHLU�
SURJHQ\�µ� KWWS���ZZZ�\QHW�FR�LO�� HQWU\� GDWH�� ���
'HFHPEHU�������
• <QHW�QHZV��´'RQDWLQJ�VSHUP��KRZ�VDIH�LV�LW"µ��
KWWS���ZZZ�\QHW�FR�LO����'HFHPEHU�������

,QWHUQHW�6LWHV�
• 7KH�$VVRFLDWLRQ�IRU�WKH�DGYDQFHPHQW�RI�
ZRPHQ·V�KHDOWK�LQ�,VUDHO��KWWS���ZZZ�OD�
EULXW�RUJ�LO��HQWU\�GDWH����'HFHPEHU�������
• ´7KH�ZD\�XS�µ�ZZZ�KDGHUHFK�FR�LO�EULXW��
HQWU\�GDWH�����'HFHPEHU���������

• KWWS���DOWHUQDWLYLW�FR�LO�0LVKSDMD�KWP��HQWU\�
GDWH�����'HFHPEHU���������
• 7KH�,VUDHO�$VVRFLDWLRQ�IRU�&LWL]HQ·V�5LJKWV��
´'LVFULPLQDWLRQ�DJDLQVW�XQPDUULHG�ZRPHQ�LQ�
FRQGLWLRQV�IRU�UHFHLYLQJ�$,'�µ�
KWWS���ZZZ�DFUL�RUJ�LO��HQWU\�GDWH�����'HFHPEHU��
������
• %�SDUHQW��KWWS���ZZZ�E�SDUHQW�FR�LO��HQWU\�
GDWH����-DQXDU\�������
• KWWS���ZZZ�KPVR�JRY�XN�DFWV�KWP��HQWU\�GDWH��
���)HEUXDU\�������
• 7LPHV�RQ�/LQH��KWWS���ZZZ�WLPHVRQOLQH�FR�XN��
HQWU\�GDWH�����)HEUXDU\�������
• KWWS���ZZZ�,VH�DF�XN��HQWU\�GDWH�����)HEUXDU\�
������
• KWWS���ZZZ�PHQVKHDOWK�FR�XN��HQWU\�GDWH�����
)HEUXDU\�������

$SSHQGL[��/LVW�RI�6SHUP�%DQNV�LQ�,VUDHO������
• 5DPEDP�+RVSLWDO��+DLID�
• %QHL�=LRQ�+RVSLWDO��+DLID�
• +D.DUPHO�+RVSLWDO��+DLID�
• +D·(PHN�+RVSLWDO��$IXOD�
• %HLOLQVRQ�+RVSLWDO��3HWDFK�7LNYDK�
• 7HO�+D6KRPHU�+RVSLWDO��5DPDW�*DQ�
• /LVV��,FKLORY��+RVSLWDO��7HO�$YLY�
• +DGDVVDK�+RVSLWDO�(LQ�.DUHP��-HUXVDOHP�
• +DGDVVDK�+RVSLWDO�0W��6FRSXV��-HUXVDOHP�
• $VVDI�+D5RIHK�+RVSLWDO��7]ULILQ�
• %DU]LODL�+RVSLWDO��$VKNHORQ�
• 6RURND�+RVSLWDO��%HHU�6KHYD�
• 3RULDK�+RVSLWDO��7LEHULDV�
• $PHULFDQ�0HGLFDO�&HQWHU��5LVKRQ�/H7]LRQ�

�


