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7KH�´9DOXHµ�RI�D�%DE\�
%DWVKHYD�+HUVKNRYLWV��0�'��

�´7KH� SULFHOHVV� EDE\µ� LV� D� FRQFHSW� IUHTXHQWO\� HQFRXQWHUHG� LQ�
J\QHFRORJLFDO�SUDFWLFH��'RHV�WKLV�FRQFHSW�H[FOXGH�WKH�SRVVLELOLW\�RI�
EDELHV�RI� OLPLWHG�YDOXH"�$UH�VRPH�EDELHV�EH�RI�JUHDWHU�YDOXH�WKDQ�
RWKHUV"� 'RHV� WKH� PHUH� DWWHPSW� WR� JUDGH� EDELHV� GHQLJUDWH� WKH�
XOWLPDWH� YDOXH� RI� KXPDQ� OLIH"� ,Q� DQ\� HYHQW�� WKH� FRQFHSW� H[LVWV��
´7KH� SULFHOHVV� EDE\µ� LV� XVXDOO\� D� QHZERUQ� ZKRVH� ELUWK� UHTXLUHV�
KHURLF� LQWHUYHQWLRQ� DW� VRPH� SRLQW�� HLWKHU� DW� FRQFHSWLRQ� RU� LQ� WKH�
FRXUVH�RI�SUHJQDQF\��LQ�RUGHU�WR�DFKLHYH�WKH�VDIH�ELUWK�RI�D�KHDOWK\�
LQIDQW��

&RXSOHV� ZLWK� GLIILFXOW\� LQ� FRQFHLYLQJ� PLJKW� UHTXLUH� FRPSOLF��
DWHG� WHVWV� WR� DVFHUWDLQ� WKH� HWLRORJ\� RI� WKHLU� LQIHUWLOLW\�� 6RPH� RI�
WKHVH� WHVWV� LQYROYH� FHUWDLQ� ULVNV� �K\VWHURVDOSLQJRJUDSK\� RU�
ODSDURVFRS\� XQGHU� JHQHUDO� DQHVWKHVLD� IRU� WKH� ZRPDQ�� WHVWLFXODU�
ELRSV\� RU� OLJDWLRQ�RI� GLVWHQGHG�YHLQV� UHVXOWLQJ� IURP�YDULFRFHOH� IRU�
PHQ���

$IWHU� HVWDEOLVKLQJ� D� GLDJQRVLV�� WUHDWPHQW� RIWHQ� HQWDLOV� IXUWKHU�
ULVNV� VXFK� DV� WKH� XVH� RI� ODUJH� TXDQWLWLHV� RI� GUXJV� WR� VWLPXODWH�
RYXODWLRQ��ZKLFK�PD\� LUULWDWH� WKH� RYDULHV�� RU� WKH� H[WUDFWLRQ�RI� RYD�
IRU� LQ�YLWUR� IHUWLOL]DWLRQ�� ZKLFK� UHTXLUHV� WKH� XVH� RI� DQ� RSHUDWLRQ�
URRP�DQG�DW�OHDVW�SDUWLDO�DQHVWKHVLD���

,Q� OHDGLQJ� FHQWHUV� IRU� LQ�YLWUR� IHUWLOL]DWLRQ� WKH� VXFFHVV� UDWH�
YDULHV� EHWZHHQ� ��� DQG� ������ 3UHJQDQF\� UHVXOWLQJ� IURP� VXFK� D�
SURFHGXUH� PXVW� VXUHO\� EH� VSHFLDOO\� ´YDOXDEOH�µ� )XUWKHUPRUH�� LQ�
WKHVH�SUHJQDQFLHV�&HVDUHDQ�VHFWLRQ� LV�RIWHQ� LQGLFDWHG�� LQ�RUGHU� WR�
VSDUH� WKH� ´SULFHOHVV� LQIDQWµ� WKH� ULVNV� RI� YDJLQDO� GHOLYHU\� DOWKRXJK�
WKH� PRWKHU·V� ULVN� RI� PRUWDOLW\� LV� ��� WLPHV� JUHDWHU� LQ� &HVDUHDQ�
VHFWLRQV�WKDQ�LQ�UHJXODU�GHOLYHULHV���
������������
��� 0RVW�FHQWHUV�IRU�LQ�YLWUR�IHUWLOL]DWLRQ�IROORZ�FOHDU�FULWHULD�EDVHG�RQ�DJH��QXPEHU�RI�

FKLOGUHQ��WKH�OHQJWK�RI�LQIHUWLOLW\��DQG�DQ\�PHGLFDO�FRQWUDLQGLFDWLRQV��
��� 6HWFKHOO��0�(��DQG�6JRWW��*�,���,Q�9LWUR�)HUWLOL]DWLRQ�8SGDWH�������������������
��� 7KH� UDWH� RI� HOHFWLYH� FHVDUHDQ� VHFWLRQ� IROORZLQJ� LQ�YLWUR� IHUWLOL]DWLRQ� LV� GRXEOH� WKH�

UDWH� LQ� RWKHU� SUHJQDQFLHV�� 7KH�PDLQ� LQGLFDWLRQV� IRU� FHVDUHDQ� VHFWLRQ� DUH�PXOWLSOH�
IHWXVHV�DQG�´FRQWLQXHG�LQIHUWLOLW\�µ�VHH�9DUPD��7�5���´2XWFRPH�RI�SUHJQDQF\�DIWHU�
LQIHUWLOLW\�µ�$FWD�2EVWHW�*\QHFRO�6FDQGLQ������������������

��� /DQFHWW��0���´&HVDUHDQ�6HFWLRQ�²�&XUUHQW�6WDWXV�µ�+D�5HIXDK�������������
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,Q� YLHZ� RI� WKLV� OHW� XV� FRQVLGHU� ZKHWKHU� WKH� FRQFHSW� RI� ´WKH�
SULFHOHVV�EDE\µ�KDV�D�YDOLG�UROH�WR�SOD\�LQ�PRGHUQ�PHGLFLQH��

7ZR� FOLQLFDO� FDVHV� H[HPSOLI\� WKH� ´SULFHµ� WR� EH� SDLG� IRU� JLYLQJ�
ELUWK�WR�EDELHV� LQ�GLIILFXOW�FLUFXPVWDQFHV��,Q�VXFK�D�FDVH�WKH�HQWLUH�
IDPLO\�LV�SRWHQWLDOO\�HIIHFWHG�E\�DQ\�GHFLVLRQV�UHJDUGLQJ�WUHDWPHQW��

�
&DVH�$�

$� WZHQW\�VHYHQ� \HDU� ROG� PDUULHG� ZRPDQ� KDG� WZR� GDXJKWHUV��
$IWHU� KHU� VHFRQG� ELUWK� VKH� FRPSODLQHG� RI� SDLQ� LQ� KHU� H\HV� DQG�
UHGXFHG� YLVXDO� DFXLW\�� ([DPLQDWLRQ� UHYHDOHG� VHYHUH� ELODWHUDO�
XYHLWLV�� ZLWK� SRVVLEOH� JODXFRPD�� FDWDUDFW�� DQG� GHWDFKHG� UHWLQD�
ZKLFK� FRXOG� OHDG� WR� EOLQGQHVV��7KH�ZRPDQ�ZDV� WUHDWHG�ZLWK� ODUJH�
GRVHV�RI�VWHURLGV��ZKLFK�ZHUH�UHGXFHG�DV�WKH�FRQGLWLRQ�RI�KHU�H\HV�
LPSURYHG��'XH�WR�WKH�QHFHVVLW\�RI�VXFK�WUHDWPHQW��VKH�ZDV�DGYLVHG�
WR�DYRLG�SUHJQDQF\��$IWHU�RQH�\HDU�RI�WUHDWPHQW�KHU�H\HV�LPSURYHG�
VR�PXFK�WKDW�VKH�VWRSSHG�WDNLQJ�PHGLFLQH�DQG�EHFDPH�SUHJQDQW��

$IWHU�JLYLQJ�ELUWK�WR�D�KHDOWK\�ER\�KHU�LQIODPPDWLRQ�ZRUVHQHG�
DQG� VKH� DJDLQ� UHTXLUHG� VWHURLG� WKHUDS\� IRU� DERXW� D� \HDU�� $W� WKH�
FRQFOXVLRQ� RI� WKLV� VHFRQG� URXQG� RI� VWHURLGV�� WKH� SDWLHQW� VWRSSHG�
WDNLQJ�FRQWUDFHSWLYH�PHDVXUHV�DQG�EHFDPH�SUHJQDQW�D�IRXUWK�WLPH��
'XULQJ� WKLV� SUHJQDQF\� WKH� FRQGLWLRQ� RI� ERWK� KHU� H\HV� VXGGHQO\�
ZRUVHQHG�DQG�VKH�H[KLELWHG�SDUWLDO�GHWDFKPHQW�RI�WKH�ULJKW�UHWLQD��
$Q�RSKWKDOPRORJLVW�UHFRPPHQGHG�LPPHGLDWH�WUHDWPHQW�ZLWK���PJ�
RI�SUHGQLVRQH��ZKLFK�FRQVWLWXWHG�D�UHODWLYHO\�KLJK�GRVH�RI�VWHURLGV��

+HU� J\QHFRORJLVW� UHFRPPHQGHG� ORZHULQJ� WKH� VWHURLG� GRVH� LQ�
RUGHU� WR� DOORZ� QRUPDO� IHWDO� GHYHORSPHQW�� %XW� DFFRUGLQJ� WR� WKH�
FRQVXOWLQJ� RSKWKDOPRORJLVW� ORZHU� GRVHV� RI� VWHURLGV� ZRXOG� OHDG� WR�
FRPSOHWH�GHWDFKPHQW�RI�WKH�UHWLQD�DQG�EOLQGQHVV��

6WHURLGV�PD\�KDYH� VHYHUH� WHUDWRORJLF� HIIHFWV� RQ� DOO� FUHDWXUHV���
,Q� KXPDQV�PDLQWHQDQFH� OHYHOV� �������PJ��GR�QRW� VHHP� WR� OHDG� WR�
LQFUHDVHG�ELUWK�GHIHFWV���%XW�KLJKHU�GRVHV�PD\�OHDG�WR�GHDWK�RI�WKH�
IHWXV� DQG� VSRQWDQHRXV� DERUWLRQ�� +LJKHU� GRVHV� DOVR� RIWHQ� OHDG� WR�
UHWDUGDWLRQ�RI�LQWUDXWHULQH�JURZWK��,�8�5�*���DQG�DEQRUPDOLWLHV�LQ�
WKH�IHWDO�LPPXQH�V\VWHP���
������������
��� *DQGHOPDQ��5�� DQG�5RVHQWKDO��&��� ´'HOHWHULRXV�(IIHFWV� RI� 3UHQDWDO�3UHGQLVRORQH�

([SRVXUH� XSRQ�0RUSKRORJLFDO� DQG� %HKDYLRUDO�'HYHORSPHQW� RI�0LFH�µ�7HUDWRORJ\�
�������������

��� %HUJOXQG��)���HW�DO���´'UXJ�8VH�GXULQJ�3UHJQDQF\�DQG�%UHDVW�)HHGLQJ�µ�$FWD�2EVWHW�
*\QHFRO�6FDQGLQ������������

��� %HLWLQV��,�=��HW�DO���´7KH�7UDQVSODFHQWDO�3DVVDJH�RI�3UHGQLVRQH�DQG�3UHGQLVRORQH�LQ�
SUHJQDQF\�QHDU�7HUP�µ�3HGLDWULF��������������



���� � )HUWLOLW\��,QIHUWLOLW\�	�$ERUWLRQ�

  

&DVH�%�
$� WKLUW\�WZR� \HDU� ROG� ZRPDQ�� PRWKHU� RI� IRXU� ER\V� DQG� WZR�

JLUOV��JDYH�ELUWK�WR�D�ILIWK�ER\�ZLWK�K\SRSODVWLF�OHIW�KHDUW�V\QGURPH��
:LWK� WKLV� VHYHUH� GHIHFW� WKH� QHZERUQ� FDQQRW� OLYH�PRUH� WKDQ� D� IHZ�
ZHHNV� ZLWKRXW� FRPSOLFDWHG� VXUJLFDO� LQWHUYHQWLRQ�� QDPHO\� KHDUW�
WUDQVSODQWDWLRQ� RU� PXOWLVWDJH� VXUJLFDO� SURFHGXUHV� VWUHWFKLQJ� RYHU�
WKH�LQIDQW·V�ILUVW�WZR�\HDUV�RI�OLIH���

,Q� QHLWKHU� VXUJLFDO� RSWLRQ� GRHV� WKH� VXFFHVV� UDWH� H[FHHG� ������
(YHQ� IROORZLQJ� VXUJHU\� WKH� QRUPDO� GHYHORSPHQW� RI� WKH� LQIDQW� LV�
XQSUHGLFWDEOH��6LQFH� VXFK�SURFHGXUHV�DUH�QRW�SHUIRUPHG� LQ�,VUDHO��
WKH� IDPLO\� ZRXOG� UHTXLUH� PDVVLYH� ILQDQFLDO� UHVRXUFHV� LQ� RUGHU� WR�
SD\� IRU� VXUJHU\� DEURDG�� 7KLV� FRPPRQO\� LQYROYHV� DEVHQFH� RI� WKH�
SDUHQWV� IURP� WKH� IDPLO\� IRU� DQ� H[WHQGHG�SHULRG��ZKLFK�DORQH�PD\�
OHDG�WR�IXUWKHU�HPRWLRQDO�DQG�VRFLDO�FRPSOLFDWLRQV��

,Q�SULQFLSOH�HYHU\�HIIRUW�VKRXOG�EH�PDGH�WR�VDYH�KXPDQ�OLIH��,Q�
HPRWLRQDO� WHUPV�� WKH� VDJHV� HTXDWHG� FKLOGOHVVQHVV� ZLWK� GHDWK����
7KXV�� HYHU\� HIIRUW� VKRXOG� EH� PDGH� WR� HQDEOH� D� FRXSOH� WR� KDYH�
FKLOGUHQ�HYHQ�ZKHQ�SUHJQDQF\�HQWDLOV�VHULRXV�ULVNV��

(YHU\� PRWKHU� LV� DZDUH� RI� VRPH� RI� WKH� GDQJHUV� RI� FKLOGELUWK��
0HQ� LQ�JHQHUDO�DUH�ZLOOLQJ� WR�XQGHUJR�WHVWLQJ�SURFHGXUHV� LQ�RUGHU�
WR�HQDEOH�WKHP�WR�EHDU�FKLOGUHQ��,Q�FHUWDLQ�FDVHV�VHPHQ�LV�IUR]HQ�LQ�
RUGHU�WR�HQDEOH�PHQ�WR�SURFUHDWH�DIWHU�UDGLDWLRQ�WKHUDS\��

6LPLODUO\�� ZRPHQ� ZLWK� FHUWDLQ� PHGLFDO� FRQGLWLRQV� VXFK� DV�
GLVHDVHV�RI� WKH� OLYHU����NLGQH\����KHDUW���� DXWR�LPPXQH�V\VWHP����RU�
FDQFHU����PD\�EH�DOORZHG�WR�EHFRPH�SUHJQDQW�LI�WKH\�UHFHLYH�VSHFLDO�
WUHDWPHQW� GXULQJ� SUHJQDQF\�� (YHQ� DIWHU� NLGQH\��� RU� OLYHU�
WUDQVSODQWDWLRQ����HYHU\�HIIRUW�PD\�EH�PDGH�WR�DOORZ�IRU�SUHJQDQF\��

������������
��� 'HYLUL��$���HW�DO���´+HDUW�7UDQVSODQWDWLRQ�LQ�+\SRSODVWLF�/HIW�+HDUW�6\QGURPH�µ�+D�

5HIXDK���������������
��� 6HH� %DLOH\�� /�/�� DQG�*XQJU\�� 6�5��� ´+\SRSODVWLF� /HIW�+HDUW� 6\QGURPH�µ�3HGLDWULF�

&OLQ��1RUWK�$PHULFD��������������
����1HGDULP���E��
����+D�/HYL��<���´3UHJQDQF\�LQ�&KURQLF�/LYHU�'LVHDVH�µ�+D�5HIXDK���������������
����0DUJDOLW��$��HW�DO���´3UHJQDQF\�LQ�&KURQLF�/LYHU�'LVHDVH�µ�+D�5HIXDK��������������
���� �´+HDUW�'LVHDVH�GXULQJ�3UHJQDQF\�µ�&OLQLFDO�2EVWHW��*\QHFRO�������������
����)LRUD�� %�� HW� DO��� ´$XWR�LPPXQH� 'LVHDVHV� GXULQJ� 3UHJQDQF\�µ� +D�5HIXDK� �������

������
����)LRUD��%��HW�DO���´0DOLJQDQFLHV�GXULQJ�3UHJQDQF\�µ�+D�5HIXDK��������������
����%DUU�� <��� HW� DO��� ´3UHJQDQF\� IROORZLQJ�.LGQH\�7UDQVSODQWDWLRQ�µ�+D�5HIXDK��������

������
����0\HUV�� 5�/�� DQG� 6FKPLG�� 5��� ´&KLOGUHQ� DIWHU� /LYHU� 7UDQVSODQWDWLRQV�µ� 7UDQV��

SODQWDWLRQ��������������
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%XW� ZKHQ� WKH� FRXSOH� DOUHDG\� KDV� FKLOGUHQ� DQG� KDV� DOUHDG\�
IXOILOOHG� WKH�PLW]YDK�RI�´EH�IUXLWIXO�DQG�PXOWLSO\�µ� LV� LW�VWLOO�SURSHU�
WR�PDNH�JUHDW�HIIRUWV�WR�HQDEOH�WKHP�WR�KDYH�PRUH�FKLOGUHQ"�

,Q� &DVH� $�� SUHJQDQF\� LV� OLNHO\� WR� OHDG� WR� EOLQGQHVV� RI� WKH�
PRWKHU�� ,W� LV� OLNHO\� WKDW� PDQ\� ZRPHQ� ZRXOG� EH� ZLOOLQJ� WR� ULVN�
SRVVLEOH�EOLQGQHVV� LQ�RUGHU� WR�EHFRPH�PRWKHUV��%XW� WKH�ZRPDQ� LQ�
&DVH� $� DOUHDG\� KDG� FKLOGUHQ� DQG� ZRXOG� LQ� WKH� IXWXUH� KDYH� WKH�
RSWLRQ� RI� SUHJQDQF\� ZLWKRXW� VSHFLDO� ULVNV�� *LYHQ� WKHVH� FLUFXP��
VWDQFHV�� VKRXOG� VKH�EH�DOORZHG�WR�EHFRPH�SUHJQDQW�GXULQJ�VWHURLG�
WUHDWPHQW"�

&DVH�%�LV�PRUH�GLIILFXOW�EHFDXVH�WKH�LQIDQW�LV�DOUHDG\�ERUQ��,W�LV�
FOHDU�WKDW�LI�WKLV�LQIDQW�ZHUH�WKH�FRXSOH·V�RQO\�FKDQFH�WR�SURFUHDWH��
QR� HIIRUW� ZRXOG� EH� VSDUHG� WR� VDYH� KLP� HYHQ� LI� WKH� FKDQFHV� RI�
VXFFHVV� ZHUH� YHU\� VOLP�� %XW� KHUH� WKH� FRXSOH� DOUHDG\� KDG� KHDOWK\�
FKLOGUHQ��DV�ZHOO�DV� WKH�SRVVLELOLW\�RI�EHDULQJ�PRUH�FKLOGUHQ� LQ� WKH�
IXWXUH�� ,V� RQH� REOLJDWHG� LQ� VXFK� D� FDVH� WR� VSHQG� YDVW� UHVRXUFHV�
ZKLFK�PLJKW� LPSRYHULVK� WKH� IDPLO\�� RU� VKRXOG�RQH� OHW� QDWXUH� WDNH�
LWV�FRXUVH"�

�
6XPPDU\�

,W� LV� FOHDU� WKDW� WKH� FRQFHSW� RI� ´WKH� SULFHOHVV� EDE\µ� FDOOV� IRU�
FDUHIXO� HYDOXDWLRQ�� ,W� LV� FOHDU� WKDW� WKHUH� DUH� FDVHV� LQ� ZKLFK� LW� LV�
LPSRUWDQW�DQG�GLIILFXOW� WR� UHDFK�FULWLFDO�GHFLVLRQV��7KHVH�DUH�FDVHV�
LQ� ZKLFK� WKH� FRXSOH� KDV� D� KLVWRU\� RI� LQIHUWLOLW\�� DQG� ZKHUH� WKH�
FXUUHQW�SUHJQDQF\�ZDV�DFKLHYHG�DV�WKH�UHVXOW�RI�JUHDW�HIIRUWV��VXFK�
DV�DUWLILFLDO�LQVHPLQDWLRQ�RU�LQ�YLWUR�IHUWLOL]DWLRQ��

7KH� FRQFHSW� LV� VLPLODUO\� LPSRUWDQW� LQ� FDVHV� LQ� ZKLFK� WKHUH� LV�
ORZ� SUREDELOLW\� RI� IXWXUH� SUHJQDQF\�� HLWKHU� EHFDXVH� RI� WKH�
DGYDQFHG� DJH� RI� WKH� ZRPDQ� RU� WKH� H[SHFWHG� GHDWK� RI� RQH� RI� WKH�
FRXSOH�� ,Q� VXFK� FDVHV� WKH� ZLOOLQJQHVV� WR� DFFHSW� WKH� ULVNV� RI�
SUHJQDQF\�DQG�ELUWK�RU�WR�HQJDJH�UHVRXUFHV�DERYH�DQG�EH\RQG�ZKDW�
KDODFKD�UHTXLUHV�DUH�JUHDWHU�WKDQ�XVXDO��%XW��LQ�FDVHV�VXFK�DV�WKHVH��
LW�PD\�EH�WKH�RQO\�RSSRUWXQLW\�RI�D�FRXSOH�WR�EHFRPH�SDUHQWV��

�
6RXUFH��$66,$�²�-HZLVK�0HGLFDO�(WKLFV���
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