
����

+DODFKLF�3HUVSHFWLYHV�RQ�
$,'6∗

�

/RUG�,PPDQXHO�-DNRERYLW]�

,Q� WU\LQJ� WR�EULQJ�VRPH�+DODFKLF�SHUVSHFWLYHV� WR�EHDU�RQ�$,'6�
DQG� LWV� UDPLILFDWLRQV�� ,� VHH� RXU� UROH� DV� -HZV� KHUH� DW� D� WKUHH�IROG�
OHYHO�� )LUVW�� ZH� DUH� KDODFKLFDOO\� XQGHU� DQ� REOLJDWLRQ� WR� SURPRWH� DOO�
KXPDQ�EHLQJV� WR� EH� VXEMHFW� WR� WKH� ´6KHYD�0LW]YRW�%·QHL�1RDFK�µ� WR�
WKH� VHYHQ�1RDFKLGH� FRPPDQGPHQWV�� WKH� IXQGDPHQWDO�PRUDO� RUGHU�
ZKLFK� LQFOXGHV� ODZV� RQ� VH[XDO�PRUDOLW\�� RQ� LQFHVW�� RQ�DGXOWHU\�� DQG�
RQ�DQ\WKLQJ� WKDW� FRQVWLWXWHV�D�YLRODWLRQ�RI� WKRVH�QRUPDO�FRQVWUDLQWV�
ZLWKLQ� ZKLFK�ZH� DUH� SHUIHFWO\� HQWLWOHG� WR� H[HUFLVH� RXU� VH[XDO� GULYH��
7KHUH�LV��WKHQ��WKH�REOLJDWLRQ�WR�GR�ZKDWHYHU�ZH�FDQ�WR�SURPRWH�WKH�
XQGHUVWDQGLQJ�� WKH�NQRZOHGJH�DQG� WKH� VWXG\�RI� WKHVH� ODZV�� DQG� WKH�
VXEPLVVLRQ� WR� WKHP�²� WKLV� LV�SDUW�RI�D�KDODFKLF�GLFWDWH� ODLG�GRZQ� LQ�
WKH� 5DPEDP�� LQ� KLV� &RGH� RI� +LOFKRW� 0HODFKLP�� DV� D� UHOLJLRXV�
REOLJDWLRQ��´/DFKXI�HW�NRO�KD·RODPµ�²�WR�FRPSHO��DV�IDU�DV�ZH�KDYH�LW�
LQ�RXU�SRZHU�WR�GR�VR��WKH�ZKROH�ZRUOG�WR�DELGH�E\�WKHVH�ODZV��

6R�WR�EHJLQ�ZLWK��ZH�DUH�GLUHFWO\�XQGHU�D�UHOLJLRXV�REOLJDWLRQ�WR�
VKDUH� RXU�PRUDO� FRPPLWPHQWV�ZLWK�RXU� IHOORZ�KXPDQV��EH\RQG� WKH�
FRQILQHV�RI�RXU�RZQ�SHRSOH��

6HFRQGO\��WKHUH�LV�WKH�HOHPHQW�RI�.LGGXVK�+DVKHP�ZKLFK�LV�TXLWH�
GLVWLQFW�DQG�VHSDUDWH�� WKDW�ZH�RXJKW�WR�EH�VHHQ�DV�-HZV�WR�EH�LQ�WKH�
IRUHIURQW� RI� WKH�PRUDO� SLRQHHULQJ�� HWKLFDO� HQJLQHHULQJ�� LQ� IXOILOOLQJ�
RXU�QDWLRQDO�SXUSRVH��ZKLFK�LV�WR�EOD]H�D�WUDLO�RI�PRUDO�DGYDQFHPHQW�
IRU�WKH�ZRUOG��,Q�WKH�SDVW��ZH�KDYH�EHHQ�FRQVFLRXV�RI�WKLV�DVVLJQPHQW�
DQG� KDYH� FRQWULEXWHG� HQRUPRXVO\� WR� WKH� HQULFKPHQW� RI� WKH� KXPDQ�
H[SHULHQFH��LQ�PRUDO�WHUPV��,GHDV�ZKLFK�WRGD\�DUH�FRPPRQSODFH�DQG�
WDNHQ� IRU� JUDQWHG� WKH� ZRUOG� RYHU�� ZHUH� LQLWLDWHG� E\� RXU� SHRSOH��
&RQFHSWV� OLNH� EURWKHUKRRG� RI� PDQ�� VRFLDO� MXVWLFH�� KXPDQ� ULJKWV� DV�
ZH� FDOO� WKHP� WRGD\� ²� DOO� RI� WKHVH� DUH� SDUW� RI� RXU� -HZLVK� KHULWDJH��
$IWHU� FHQWXULHV� DQG� PLOOHQQLD� RI� DORQHQHVV� LQ� WKH� FRPPLWPHQW� WR�
WKHVH�YDOXHV��WKH\�DUH�RQO\�QRZ�EHJLQQLQJ�WR�EH�VKDUHG�E\�WKH�UHVW�RI�
WKH� KXPDQ� IDPLO\�� :H� DUH� FKDUJHG� WR� IXOILOO� WKH� SURPLVH� DV� JLYHQ�
������������
�5HYLVHG�7UDQVFULSW�RI�$GGUHVV�WR�8QLRQ�RI�-HZLVK�6WXGHQWV�+LOOHO�+RXVH��/RQGRQ 
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WRZDUGV�WKH�HQG�RI�WKH�EOHVVLQJV�DQG�FXUVHV�LQ�WKH�7RUDK��
´$QG�DOO�WKH�QDWLRQV�RI�WKH�ZRUOG�VKDOO�VHH�WKDW�WKH�QDPH�RI�WKH�

/RUG�LV�FDOOHG�XSRQ�\RX�²�NL�VKHP�+DVKHP�QLNUD�DOHFKD�µ�YL]��WKDW�ZH�
OLYH�D�*RGO\� OLIH��DQ�H[HPSODU\� OLIH�ZLWKLQ�RXU�KRPH�OLIH��RXU�IDPLO\�
OLIH�� ZLWK� LQWHJULW\�� DQG� PRUDO� YDOXHV�� 7KLV� LQ� LWVHOI� LV� D� VHFRQG�
DVVLJQPHQW�JLYHQ�WR�RXU�SHRSOH��DQG�WKHUHIRUH�VKRXOG�JLYH�XV�D�VHQVH�
RI� XUJHQF\� DQG� LPSRUWDQFH� LQ� VHHNLQJ� WR� EH�KHDUG� DQG� VHHQ� LQ�DQ\�
SXEOLF�DUJXPHQW�WKDW�LPSLQJHV�RQ�PRUDO�FRQVLGHUDWLRQV��ZKHWKHU�RQ�
DERUWLRQ�� RU� RQ� $,'6�� RU� RQ� DQ\WKLQJ� WKDW� LV� RI� PRUDO� QDWXUH�� ZH�
VKRXOG�EH�VHHQ�DV�-HZV�WR�SOD\�RXU�GXH�SDUW�WR�FRQWULEXWLQJ�WR�SXEOLF�
HQOLJKWHQPHQW�DQG�WR� WKH�HOHYDWLRQ�� WKH�HQQREOHPHQW��RI�SXEOLF� OLIH�
DQG�RI�WKH�VRFLDO�DWPRVSKHUH�ZLWKLQ�ZKLFK�ZH�OLYH��

7KLUGO\��DQG�DERYH�DOO��-HZV�RZH� LW� WR�WKHPVHOYHV�WR�NQRZ�ZKDW�
WKHLU� KHULWDJH� KDV� WR� VD\�� :H� VKRXOGQ·W� KDYH� WR� OHDUQ� IURP�
QHZVSDSHU� DUWLFOHV� DQG� IURP�RWKHU� IDLWKV� WKDW�KDYH�ERUURZHG�PDQ\�
RI� RXU� PRUDO� FRQFHSWV� IURP� XV�� ZH� VKRXOG� QRW� EH� GHSHQGHQW� RQ�
DEVRUELQJ� DQG� FXOWLYDWLQJ� PRUDO� YDOXHV� IURP� WKRVH� ZKR� ZHUH�
WKHPVHOYHV� RULJLQDOO\� QRXULVKHG�� VXVWDLQHG� DQG� LQVSLUHG� E\� RXU�
-HZLVK�HGXFDWLRQ�� WKDW�ZH� WXUQ�RXW�\RXQJ�SHRSOH�ZKR�KDYH�EHHQ�WR�
+HEUHZ� FODVVHV�� DQG� VRPHWLPHV� WR�GD\� VFKRROV�� EXW�ZKR�DUH�XWWHUO\�
DOLHQ� LQ� WHUPV� RI� XQGHUVWDQGLQJ� -HZLVK� WHDFKLQJV��$QG� ,� WKLQN� WKDW�
WKLV� LV� RQH� RI� WKH� VDGGHVW� FRPPHQWV� RQ� WKH� IDLOXUH� DQG� LQGHHG�
EDQNUXSWF\�RI�-HZLVK�WHDFKLQJ�RQ�EDVLF�PRUDO�YDOXHV�UHODWLQJ�WR�RXU�
SUHVHQW�GD\� H[SHULHQFH�� 7KLV� LV� FDWDVWURSKLF��:H� KDYH� IDLOHG�� <HV��
ZH� GR� WHDFK� WKHP� DERXW� REVHUYDQFHV� RI� GLIIHUHQW� NLQGV� UHODWLQJ� WR�
6DEEDWK�DQG�SUD\HUV�DQG�ODZV�RI�.DVKUXW�²�EXW�WR�LPSULVRQ�-XGDLVP�
LQ�WKH�NLWFKHQ��WKH�6\QDJRJXH��WKH�FHPHWHU\��LV�GRLQJ�YLROHQFH�WR�WKH�
YHU\�EDVLV�RI�-HZLVK�WHDFKLQJV��DQG�LI�\RX�MXVW�OHDI�WKURXJK�WKH�SDJHV�
RI�WKH�7DQDFK�DQG�WKH�3URSKHWV��\RX�ZLOO�VHH�WKDW�YHU\�OLWWOH�VSDFH�LV�
JLYHQ�WKHUH�WR�PDWWHUV�RI�ULWXDO��DQG�WKH�EXON� LV�JLYHQ�RYHU�WR�PRUDO�
DQG� VRFLDO� UHODWLRQV� EHWZHHQ� PDQ� DQG� PDQ� EDVHG� RQ� GHFHQF\��
KRQHVW\�DQG�PRUDO�YDOXHV��

6R��RQ�DOO� WKUHH�VFRUHV��ZH�DUH�KHUH�XQGHU�D�GLUHFW�FKDOOHQJH�WR�
SDUWLFLSDWH��WR�HQULFK�RXU�RZQ�XQGHUVWDQGLQJ�DQG�UHVHDUFK�LQWR�KRZ�
ZH� ZRXOG� UHVSRQG� WR� ZKDW� LV�� DIWHU� DOO�� DQ� XQSUHFHGHQWHG� VFRXUJH�
WKDW� QRZ� PHQDFHV� WKH� HQWLUH� KXPDQ� UDFH�� 3HUKDSV� QRW� \HW�
VXIILFLHQWO\�DSSUHFLDWHG�LV�WKH�VFDOH�RI�WKH�FDODPLW\�WKDW�WKUHDWHQV�XV��
,� DP� WROG� WKDW� LW� LV� DQWLFLSDWHG� WKDW�� LI� WKH� SUHVHQW� WUHQGV� DUH�
PDLQWDLQHG�IRU�WKH�UHVW�RI�WKLV�FHQWXU\��ZKLFK�LV�DQRWKHU����\HDUV�RU�
VR��� LW� FDQ� EH� H[SHFWHG� WKDW� WKH� QXPEHU� RI� IDWDO� FDVXDOWLHV� IURP�
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$,'6�ZLOO�DPRXQW�WR�PRUH�WKDQ�WKH�WRWDO�QXPEHU�RI�GHDG�LQ�WKH�WZR�
:RUOG�:DUV�� LQ� H[FHVV� RI� ���PLOOLRQ� ²�ZRUOGZLGH� RI� FRXUVH�� 6R�ZH�
DUH� GHDOLQJ� KHUH� ZLWK� D� FDODPLW\� RI� VXFK� HQRUPLW\� LQ� WHUPV� RI�
QXPEHUV�� QRW� WR� PHQWLRQ� WKH� VXIIHULQJ� WKDW� JRHV� ZLWK� LW� SULRU� WR�
GHDWK�� WKDW� LW� VWDJJHUV� WKH� LPDJLQDWLRQ��0RUHRYHU�� LW� LV�� ,� VXSSRVH��
WKH� ILUVW� WLPH� VLQFH� WKH� GD\V� RI� 1RDK·V� )ORRG� WKDW� ZH� KDYH� VXFK� D�
XQLYHUVDO� YLVLWDWLRQ� RI� VXIIHULQJ�� 7KHUH� ZHUH�� LQ� WKH� 0LGGOH� $JHV��
SODJXHV� LQ� YDVW� HSLGHPLFV�� EXW� WKH\� ZHUH� ORFDOLVHG� SRFNHWV� RI�
RXWEUHDNV� WKDW� UDYDJHG� ZKROH� SRSXODWLRQV�� DQG� \HW� OLPLWHG� WR�
GLIIHUHQW� SDUWV� RI� (XURSH� DW� RQH� WLPH�� RFFDVLRQDOO\� HOVHZKHUH��
QRWKLQJ�OLNH�WKH�XQLYHUVDO�SODJXH�WKDW�LV�QRZ�PDQLIHVW�LQ�WKH�GHSWKV�
RI�$IULFD��LQ�WKH�8QLWHG�6WDWHV��LQ�WKLV�FRXQWU\��LQ�(XURSH�DQG��DODV��
DOVR� LQ� ,VUDHO�� 6R� WKH� XQLYHUVDOLW\� RI� WKH� SKHQRPHQRQ� LQ� LWVHOI� LV�
VRPHWKLQJ�HQWLUHO\�XQSUHFHGHQWHG��

1RZ�� ,�ZLVK� WR�PDNH�DW� OHDVW� D�SDVVLQJ� UHIHUHQFH� WR�D� VHQVLWLYH�
DVSHFW� RI�$,'6�� DQG� LWV� YLFWLPV� ²� DQG� ,� WKLQN�ZH�RXJKW� WR�EH� FOHDU�
DERXW� WKLV�� 2QH� RI� P\� FULWLFLVPV� RI� WKH� *RYHUQPHQW� FDPSDLJQ� LV�
SUHFLVHO\�WKDW�LW�IXGJHV�WKH�LVVXH�DQG�WULHV�WR�EOXU�WKH�IDFWV�WKDW�VWDUH�
XV� LQ�WKH�IDFH�������,�JDWKHU�IURP�PHGLFDO�OLWHUDWXUH�WR�GDWH��RI�WKH�
IDWDOLWLHV� VR� IDU� IURP�$,'6�DUH� WR�EH� IRXQG�DPRQJ�WKH�KRPRVH[XDO�
FRPPXQLW\�� RU� DPRQJ� VR�FDOOHG� ´KLJK�ULVNµ� JURXSV�� $QG� LW� KDV�
VSUHDG� EH\RQG�� DQG� WKH� GDQJHUV� DUH� JUHDW� WKDW� WKH� FRQWDJLRQ� ZLOO�
LQFUHDVH��%XW� DW� WKH�PRPHQW�� LW� LV� FOHDUO\�D�KLJKO\� VHOHFWLYH� IRUP�RI�
YLVLWDWLRQ�� DQG� WKHUHIRUH� REYLRXVO\� UDLVHV� WKH� PRVW� SURIRXQG�
WKHRORJLFDO� DQG� PRUDO� SUREOHPV� RI� LQWHUSUHWDWLRQ� RI� FDXVH� DQG�
HIIHFW��RI�WKH�UROH�RI�WKH�VXSHUQDWXUDO��RI�*RG��RI�'LYLQH�-XVWLFH�DQG�
SXQLVKPHQW��

,�ZLOO�PHUHO\�VD\��DV�,�SXW�LW�LQ�P\�DUWLFOH�LQ�7KH�7LPHV��WKDW�IURP�
P\� UHDGLQJ� RI� -HZLVK� VRXUFHV�� LW� ZRXOG� DSSHDU� WKDW� XQGHU� QR�
FLUFXPVWDQFHV�ZRXOG�ZH�EH�MXVWLILHG�LQ�EUDQGLQJ�WKH�LQFLGHQFH�RI�WKH�
GLVHDVH�� LQGLYLGXDOO\� RU� FROOHFWLYHO\�� DV� SXQLVKPHQW� WKDW� VLQJOHV� RXW�
LQGLYLGXDOV� RU� JURXSV� IRU� ZURQJGRLQJ� DQG� OHWV� WKHP� VXIIHU� DV� D�
FRQVHTXHQFH�� :H� DUH� QRW� LQVSLUHG� HQRXJK�� SURSKHWLF� HQRXJK�� ZH�
KDYH�QRW� WKH�YLVLRQ�� WKDW�ZRXOG�HQDEOH�XV� WR� OLQN��DV�DQ�DVVHUWLRQ�RI�
FHUWDLQW\��DQ\�IRUP�RI�KXPDQ�WUDYDLO��JULHI��EHUHDYHPHQW�RU�VXIIHULQJ�
LQ� JHQHUDO� ZLWK� VKRUWFRPLQJV� RI� D� PRUDO� QDWXUH� ²� HVSHFLDOO\� RXU�
JHQHUDWLRQ�� OLYLQJ� DV�ZH� VWLOO� GR�� LQ� WKH� LPPHGLDWH�DIWHUPDWK�RI� WKH�
+RORFDXVW��ZKHUH�PLOOLRQV�RI�-HZV�ZHUH�GRQH�WR�GHDWK�ZLWK�WKH�PRVW�
XQVSHDNDEOH� EUXWDOLW\�� :H� FHUWDLQO\� VKRXOG� EHZDUH� RI� HYHU�
LGHQWLI\LQJ�VSHFLILF�IRUPV�RI�JULHI��VXIIHULQJ��RU�DQ[LHW\�ZLWK�VSHFLILF�
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PRUDO� RU� DQ\� RWKHU� VKRUWFRPLQJV�� ,W� LV� QRW� SDUW� RI� WKH� -HZLVK�
GRFWULQH� RI� UHZDUG� DQG� SXQLVKPHQW� WR� VR� LGHQWLI\� LQGLYLGXDO� FDVHV�
ZLWK� LQGLYLGXDO� H[SHULHQFHV� RI� JUHDW� DQJXLVK�� ,� WKHUHIRUH�GR�QRW� JR�
DORQJ� ZLWK�� EXW� RQ� WKH� FRQWUDU\�� VWURQJO\� UHMHFW� DQG� RSSRVH� WKRVH�
SUHDFKHUV� RU� ZRXOG�EH� SUHDFKHUV� ZKR� GHFODUH� WKDW� LW� LV� 'LYLQH�
YHQJHDQFH�� WKDW� WKH� ZUDWK� RI� *RG� LV� EHLQJ� YLVLWHG� RQ� WKRVH� ZKR�
GHVHUYH�LW�EHFDXVH�WKH\�OLYH�LQ�WKH�FHVVSRROV�RI�HYLO��2Q�WKH�FRQWUDU\��
ZH� VKRXOG� VHHN� WR� VWUHWFK� RXW� ZKDWHYHU� KDQG� RI� KHOS�� RI�
XQGHUVWDQGLQJ��RI�VRODFH��RI�FRPSDVVLRQ�RQH�FDQ�WR�VXIIHUHUV��QRW�WR�
LQIOLFW�� LQ� DGGLWLRQ� WR� WKH� DJRQ\� WKURXJK� ZKLFK� WKH\� JR�� WKH�
DGGLWLRQDO� KXPLOLDWLRQ� DQG� LQGLJQLW\� DQG� UHSURRI� RI� VD\LQJ� ¶\RX�
GHVHUYHG� LW�·�7KLV� LV�XWWHUO\�XQ�-HZLVK�� DQG� LV�XWWHUO\� WR�EH� UHMHFWHG��
%XW�KDYLQJ�VDLG�WKDW��ZH�VKRXOG�DW�WKH�VDPH�WLPH�DGG��WKDW�FHUWDLQO\�
ZH� FDQ� VHH� KHUH� WKDW� WKH� SDUWLFXODU� YLVLWDWLRQ� WKDW� QRZ� GHYDVWDWHV�
SHRSOH�SRWHQWLDOO\�E\�WKH�PLOOLRQ�� LV�D�FRQVHTXHQFH�RI�D�IRUP�RI�OLIH�
WKDW�LV�PRUDOO\�XQDFFHSWDEOH��DQG�XWWHUO\�UHSXJQDQW�WR�XV��

,W�LV�RQH�WKLQJ�WR�VSHDN�RI�D�FRQVHTXHQFH��DQG�LW�LV�TXLWH�DQRWKHU�
WKLQJ� WR� VSHDN� RI� D� SXQLVKPHQW�� 7KH� LOOXVWUDWLRQ� ,� XVHG�ZDV� LI� \RX�
ZDUQ� D� FKLOG� QRW� WR� SOD\�ZLWK� ILUH�� OHVW� KH�JHWV�EXUQW�� DQG� WKH� FKLOG�
WKHQ�JHWV�EXUQW�� WKHQ�WKH�EXUQLQJ�PD\�QRW�EH�D�SXQLVKPHQW� IRU�QRW�
OLVWHQLQJ��EXW�LW�FHUWDLQO\�LV�D�FRQVHTXHQFH��/LNHZLVH��,�WKLQN�XQWLO�ZH�
PDNH�FOHDU�WKDW�$,'6�LV�D�FRQVHTXHQFH��ZH�GR�QRW�JHW�WR�WKH�URRW�RI�
LW�� ,� WKLQN� ZH� VKRXOG� GHFODUH� LQ� YHU\� SODLQ� DQG� H[SOLFLW� WHUPV�
LQGLFDWLQJ�WKDW�RXU�VRFLHW\�YLRODWHG�VRPH�RI�WKH�QRUPV�RI�WKH�'LYLQH�
/DZ�� DQG� RI� WKH� QDWXUDO� ODZ�� DQG� WKDW� DV� D� FRQVHTXHQFH� ZH� SD\� D�
SULFH�� DQG� DQ� H[FHHGLQJO\� KHDY\� SULFH�� 7KLV� FHUWDLQO\� LV� -HZLVK�
GRFWULQH�� 6R� WKHUH� LV� D� FOHDU� OLQH� RI� GHPDUFDWLRQ� EHWZHHQ�
SXQLVKPHQW�DQG�FRQVHTXHQFH�WR�EH�GUDZQ��,�QHHG�KDUGO\�VSHOO�RXW�WR�
DQ� LQIRUPHG� DXGLHQFH�� FHUWDLQO\� RQH� WKDW� LV� OLNHO\� WR� NQRZ� WKH�
UXGLPHQWV� RI� -HZLVK� WHDFKLQJ�� WKDW� DQ\� IRUP�RI� VH[XDO� JUDWLILFDWLRQ�
RXWVLGH�PDUULDJH�FDQQRW�EH�FRQGRQHG�E\�-HZLVK�ODZ��:KHWKHU�WKLV�LV�
SUH�PDULWDO��RU�H[WUD�PDULWDO��RU�ZKHWKHU�WKLV�LV�DOWRJHWKHU�XQQDWXUDO�
LQ� WKH� IRUP�RI� KRPRVH[XDOLW\� ²�ZH� XWWHUO\� GLVDSSURYH� RI� WKLV� DV� DQ�
DERPLQDWLRQ��,W� LV� WUHDWHG�E\�%LEOLFDO�ODZ�DV�D�PRUDO�DEHUUDWLRQ�WKDW�
ZH�FDQQRW�FRPH�WR�WHUPV�ZLWK��

6RPH� DUJXH� WKDW� WKHUH� DUH� LQQDWH�� LQVWLQFWLYH�� QDWXUDO�
LQFOLQDWLRQV�RU�DEHUUDWLRQV�ZKLFK�VRPH�RI�XV�DUH�ERUQ�ZLWK��WKH\�GR�
QRW�IROORZ�WKH�QRUPV�RI�KHWHURVH[XDO�ORYH�RI�PRVW�RI�WKH�SRSXODWLRQ��
,W�LV�DOVR�FODLPHG�WKDW�D�JHQHWLF�FRQGLWLRQ�FDQ�SUHGLVSRVH�WRZDUGV�DQ�
LUUHJXODULW\� LQ� WKH� IRUP� RI� KRPRVH[XDOLW\�� 7KHUHIRUH�� LW� LV� DUJXHG�
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WKDW� ZH� KDYH� WR� DFFHSW� WKLV�� LW� LV� D� IDFW� RI� OLIH� WKDW� WKLV� H[LVWV��:H�
FDQQRW�DFFHSW�WKLV�DUJXPHQW��2QH�PLJKW�DV�ZHOO�VD\�WKDW� LW� LV�RQO\�D�
QDWXUDO� GULYH�� D� QDWXUDO� XUJH�� WKDW� DFFRXQWV� IRU� DQ\� XQXVXDO� RU�
DEQRUPDO�SDVVLRQ�RU� LQVWLQFW�ZLWKLQ�XV��6R� WKDW�� LI�D�PDUULHG�PDQ� LV�
VXGGHQO\�DWWUDFWHG�WR�VRPHRQH�RWKHU�WKDQ�KLV�ZLIH�WR�JUDWLI\�D�VH[XDO�
XUJH�²�FDQ�KH� WKHQ�DOVR�FODLP�WKDW� WKLV� LV� MXVW�D�QRUPDO�GULYH�ZKLFK�
VKRXOG� WKHUHIRUH� EH� FRQGRQHG� RU� VDQFWLRQHG"� <HW� ZH� VWLOO� ZLOO�
PDLQWDLQ� WKH� QHHG� IRU� H[HUFLVLQJ� VHOI�FRQWURO� DQG� GLVFLSOLQH� WR�
SUHYHQW� H[WUDPDULWDO� UHODWLRQV�� %\� VXFFXPELQJ� WR� WHPSWDWLRQ�
EHFDXVH� LW� LV� QDWXUDO� RQH� FRXOG� MXVWLI\� WKH� EUHDFK� RI� DOO� WKH� 7HQ�
&RPPDQGPHQWV�� .LOOLQJ� D� PDUULDJH�� DQG� NLOOLQJ� D� KXPDQ� EHLQJ�
�PXUGHU�DQG�DGXOWHU\��DUH�SODFHG�VLGH�E\�VLGH�LQ�WKH�7RUDK�EHFDXVH�
WKH\� DUH� UHJDUGHG� DV� HTXDOO\� KHLQRXV�� ,Q� RWKHU�ZRUGV�� WKH� IDFW� WKDW�
DQ�DFW�LV�QDWXUDO�GRHV�QRW�PDNH�LW�DQ\�OHVV�DEKRUUHQW�RU�FULPLQDO��

7KLV� LV� FRQVLVWDQW� ZLWK� D� YHU\� IXQGDPHQWDO� -HZLVK� EHOLHI�� :H�
EHOLHYH�WKDW�ZH�DUH�FUHDWHG�DV�KXPDQ�EHLQJV� LQ�RUGHU�WR�PDVWHU�RXU�
OXVWV�� RXU� SDVVLRQV�� RXU� QDWXUDO� GULYHV� DQG� XUJHV�� $QG� WKDW� LV�
SUHFLVHO\� WKH� XQLTXHQHVV� RI� PDQ�� WKDW� ZH� DUH� QRW� WR� EHFRPH� WKH�
GHIHQFHOHVV� YLFWLPV�� VODYHV�� WR� RXU� LQVWLQFWV�� VXUUHQGHULQJ� WR� WKHP��
:H� KDYH� WKH� DELOLW\� ZLWKLQ� XV� WR� H[HUFLVH� WKH� PRUDO� FRQWURO� WKDW�
HQDEOHV� XV� WR� ´GLVFULPLQDWH� EHWZHHQ� ULJKW� DQG�ZURQJ�µ� HYHQ� LI� LW� LV�
DJDLQVW� RXU� QDWXUDO� XUJHV�� $QG�� MXVW� DV� ZH� RFFDVLRQDOO\� KDYH� WR�
RYHUFRPH� WKH� QDWXUDO� XUJH� RI� KXQJHU�� E\� KDYLQJ� WR� IDVW�� ZKLFK�
UHTXLUHV�DQ�DFW�RI�VHOI�GLVFLSOLQH��RU�E\�DEVWDLQLQJ�IURP�DQ\�QXPEHU�
RI� QRUPDO� SXUVXLWV� WKDW� WKH� FRQVWDQW� H[HUFLVH� LQ� VHOI�GLVFLSOLQH�
UHTXLUHV�RI�XV��VR�KHUH�DOVR�� WKH�PHUH�IDFW�WKDW�VRPH�XUJH�LV�QDWXUDO�
LV�QRW�DQ�H[FXVH�IRU�VXUUHQGHULQJ�WR�LW��

1RZ�� OHW� PH� WXUQ� WR� VRPH� PRUH� VSHFLILF� SUREOHPV� UDLVHG� E\�
$,'6� LQ�D�-HZLVK�FRQWH[W��7KH�RWKHU�GD\�� ,� VDZ�D�GLVWXUELQJ�DUWLFOH�
LQ� DQ� $PHULFDQ� RUWKRGR[� SXEOLFDWLRQ� GHDOLQJ� ZLWK� VRPH� +DODFKLF�
UDPLILFDWLRQV� RI� $,'6� �´$,'6�� $� 7UDGLWLRQDO� 5HVSRQVH�µ� E\� 5DEEL�
%DUU\� )UHXQGHO�� LQ� -HZLVK� $FWLRQ�� :LQWHU� ��������� SS���������
(YLGHQWO\� UHIOHFWLQJ� UDWKHU�PRUH�SDQLFN\�SXEOLF�DWWLWXGHV�SUHYDLOLQJ�
LQ�FHUWDLQ�SDUWV�RI�WKH�8QLWHG�6WDWHV�WKDQ�WKH\�GR�KHUH��WKH�DXWKRU��D�
YHU\� UHVSHFWDEOH� DQG� HUXGLWH� 5DEEL�� VXJJHVWV� WKDW� EHFDXVH� RI� WKH�
GDQJHU�WKDW�PD\�EH�LQYROYHG�LQ�SDVVLQJ�RQ�WKH�FRQWDJLRQ��WKRVH�ZKR�
DUH� NQRZQ� WR� EH� FDUULHUV� RI� WKH� $,'6� YLUXV� FDQ� EH� GHQLHG�� DQG�
SRVVLEOH� VKRXOG� EH� GHQLHG�� WKH� QRUPDO� ULWHV� RI� 7DKRUDK�� RI�
SXULILFDWLRQ�RQ�GHDWK�E\�WKH�&KHYUD�.DGLVKD��

)RU� WKH� ´PLV·DVNLP�µ� WKH� �XVXDOO\� YROXQWHHU�� RIILFLDQWV� RI� WKH�
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&KHYUD� .DGLVKD�� FDQQRW� EH� H[SHFWHG� WR� H[SRVH� WKHPVHOYHV� WR� HYHQ�
WKH� UHPRWH� GDQJHU� RI� FDWFKLQJ� LW�� WKHUHIRUH� WKH\� FDQ� GHQ\� WKLV�
SUHFLRXV� DQG� VDFUHG� HQWLWOHPHQW� WR� WKRVH� ZKR�PD\� EH� VR� DIIHFWHG��
6LPLODUO\�� WKH� VXJJHVWLRQ� LV� PDGH� WKDW� LI� WKHUH� DUH� FKLOGUHQ� ZKR�
KDSSHQ�WR�EH�FDUULHUV���WKH\�FDQ�HYHQ�EH�FRQJHQLWDO�FDUULHUV�E\�ELUWK�
DV� ZH� QRZ� NQRZ��� RQH�ZRXOG� QRW� RQO\� EH� HQWLWOHG�� EXW� UHTXLUHG� WR�
H[FOXGH� WKHP� IURP� -HZLVK� VFKRROV�� IURP� -HZLVK� LQVWUXFWLRQ� XQGHU�
SXEOLF�DXVSLFHV�IRU�IHDU�WKDW�WKH\�PD\�WUDQVPLW�WKH�YLUXV�WR�RWKHUV��

)URP�PHGLFDO�LQIRUPDWLRQ�DV�IDU�DV�LW�LV�DYDLODEOH�WR�PH��WKHUH�LV�
QR� MXVWLILFDWLRQ� ZKDWVRHYHU� IRU� HLWKHU� VXJJHVWLRQ�� WKHUHIRUH�
+DODFKLFDOO\�VXFK�D�EDQ�ZRXOG�QRW�EH�ZDUUDQWHG�VLQFH�$,'6�FDQQRW�
EH� SDVVHG� RQ� XQGHU� WKH� FRQGLWLRQV� PHQWLRQHG� KHUH� LI� QRUPDO�
SUHFDXWLRQV�DUH�WDNHQ�VXFK�DV�E\�WKH�PHPEHUV�RI�WKH�&KHYUD�ZHDULQJ�
JORYHV�� &HUWDLQO\�� ZH� ZRXOG� QRW� ZDQW� WR� FRQWULEXWH� WR� FUHDWLQJ� D�
VHQVH�RI�SXEOLF�K\VWHULD�ZKLFK�PD\�LWVHOI�XQGHUPLQH�WKH�UHVLOLHQFH�RI�
VRFLHW\�WR�D�VLWXDWLRQ�DV�WKUHDWHQLQJ�DV�WKLV��2I�FRXUVH��ZHUH�LW�WR�EH�
HVWDEOLVKHG� E\� VRPH� IXWXUH� UHVHDUFK� WKDW� LQGHHG� VXFK� GDQJHU� GRHV�
H[LVW�� XQOHVV� SXEOLF� PHDVXUHV� DUH� WDNHQ� WR� H[FOXGH� DOO� IRUPV� RI�
FRQWDFW�EHWZHHQ� WKRVH�DIIHFWHG�DQG�RWKHUV�� WKHQ� WKHUH�ZRXOG�EH�QR�
TXHVWLRQ�WKDW�LW�ZRXOG�EHFRPH�D�+DODFKLF�LPSHUDWLYH�WR�SUHYHQW�WKLV��

6XFK�D�VLWXDWLRQ�ZRXOG�LQYROYH�DQ�LPSRUWDQW�+DODFKLF�SULQFLSOH��
,I� WKHUH� ZHUH� ILYH� SHRSOH� LQ� D� ERDW�� UHPRWH� IURP� ODQG�� DQG� RQH� RI�
WKHP�� LW�ZRXOG�EH�GLVFRYHUHG�� VXIIHUV� IURP� �OHW�XV� VD\�� WKH�EXERQLF�
SODJXH��ZKLFK�LV�KLJKO\�FRQWDJLRXV��WKUHDWHQLQJ�WKH�OLYHV�RI�WKH�RWKHU�
IRXU�� WKHQ� KH� EHFRPHV� LQ�+DODFKD� D� ´5RGHI�µ� D� ´SXUVXHU�µ� 1RZ�� D�
SXUVXHU� RU� DQ� DJJUHVVRU� GRHV� QRW� KDYH� WR� EH� JXLOW\�� +H� FDQ� EH� DQ�
LQQRFHQW�SDUW\��VR�ORQJ�DV�KH�SXUVXHV�VRPHRQH�HOVH·V�OLIH��KH�IRUIHLWV�
KLV� OLIH� DQG� PD\� EH� NLOOHG� WR� VDYH� KLV� YLFWLP� RU� YLFWLPV�� ,Q� RWKHU�
ZRUGV�� \RX� PD\� VDYH� DQ� LQQRFHQW� OLIH� DW� WKH� GLUHFW� FRVW� RI� WKH�
SXUVXHU·V�� LQQRFHQW�RU�JXLOW\�� LQ� WKH� IXOILOPHQW�RI� WKH�QRUPDO�7RUDK�
UHJXODWLRQ�RQ�WKH�ODZ�RI�´5RGHI�µ�RI�DJJUHVVRU�RU�SXUVXHU��7R�SURYH�
WKDW� D� SDUW\� QHHG� QRW� EH� JXLOW\� WR� EH� D� SXUVXHU�� RU� WR� FRPH�ZLWKLQ�
WKLV� FDWHJRU\�� ,� ZRXOG� UHIHU� WR� WKH� UXOLQJ� RI� WKH� 5DPEDP� ²� ZKR�
PHQWLRQHV� LW� H[SUHVVO\� DV� EDVHG� RQ� D� SDVVDJH� LQ� WKH�7DOPXG�ZKLFK�
VHHPV�WR�LPSO\�WKLV�²�ZKHUHE\�DQ�XQERUQ�FKLOG�WKUHDWHQLQJ�WKH�OLIH�RI�
WKH�PRWKHU�PD\�EH�GHVWUR\HG�GHOLEHUDWHO\� LI�QHFHVVDU\��EHFDXVH� WKH�
FKLOG� LV� D� ´SXUVXHU�µ�$OWKRXJK� WKH� FKLOG� LV� FHUWDLQO\� LQQRFHQW� ²� WKH�
FKLOG� GLG� QRW� GHOLEHUDWHO\� VHW� RXW� WR� WKUHDWHQ� WKH� PRWKHU·V� OLIH� ²�
QHYHUWKHOHVV��LWV�FODLP�WR�OLIH�LV�VHW�DVLGH�EHFDXVH�RI�LWV�FDWHJRULVDWLRQ�
DV�D�´5RGHI�µ� LQ�RUGHU�WR�VDYH�D�OLIH�WKDW�LV�WKUHDWHQHG��WKDW�LV�XQGHU�
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DWWDFN��$FFRUGLQJO\��LQ�UHVSHFW�RI�LQQRFHQW�E\VWDQGHUV��WKLUG�SDUWLHV��
H[SRVHG� WR� WKH� ULVN� RI� LQIHFWLRQ�� WKHQ� WKRVH� ZKR� GHOLEHUDWHO\� RU�
LQQRFHQWO\�SDVV�RQ�WKDW�LQIHFWLRQ�ZRXOG�FRPH�ZLWKLQ�WKH�FDWHJRU\�RI�
´5RGHI�µ�DQG�VRFLHW\�ZRXOG�EH�HQWLWOHG�WR�SURWHFW�WKHPVHOYHV�DJDLQVW�
DQ\�VXFK�WKUHDW�WR�WKHLU�OLYHV��6R�IDU�WKH�+DODFKD��DW�OHDVW�LQ�WKHRU\��

:KHWKHU� WKLV� FRXOG� HYHU� EH� LPSOHPHQWHG� LQ� SUDFWLFH�� PHUHO\�
IURP�WKH�SRLQW�RI�YLHZ�RI�VRFLDO�UHDOLWLHV��,�IUDQNO\�FDQQRW�VHH��7KHUH�
DUH��RI� FRXUVH��DOVR�ZHLJKW\�FRXQWHU�LQGLFDWLRQV�� VXFK�DV� WKH�GDQJHU�
WKDW�$,'6� VXIIHUHUV�PD\� UHJDUG� WKHPVHOYHV� DV� YLFWLPV� RI� ´SXUVXLW�µ�
DQG�WKHUHIRUH�LQWHQW�RQ�VSUHDGLQJ�WKH�LQIHFWLRQ�GHOLEHUDWHO\��WKHUHE\�
SURWHFWLQJ� WKHLU� RZQ� OLYHV� E\� VHHNLQJ� VDIHW\� LQ� QXPEHUV�� ,� GR� QRW�
WKLQN� WKHUH� DUH� DQ\� UHDG\�PDGH� DQVZHUV� RQ� KRZ� WR� GHDO� ZLWK�
XQSUHFHGHQWHG�VLWXDWLRQV�RI�WKHVH�SURSRUWLRQV��2WKHU�SUREOHPV��WRR��
DUH� EDIIOLQJ� DQG�GHI\� DQ\�GHILQLWLYH� DQVZHUV�� IRU� LQVWDQFH��ZKHWKHU��
DV� ZLGHO\� DGYRFDWHG�� ZH� VKRXOG� LQFUHDVLQJO\� WKLQN� RI� FRPSXOVRU\�
WHVWLQJ�RI�SHRSOH�WR�GLVFRYHU�LI�WKH\�DUH�FDUULHUV�RU�QRW��&RQVLGHULQJ�
WKDW� WKH� LQFXEDWLRQ�SHULRG�FDQ�H[WHQG�XS�WR�HLJKW�\HDUV��DQG�GXULQJ�
WKDW�WLPH�WKH�LOOQHVV�FDQ�EH�WUDQVPLWWHG��ZKHQ�ZRXOG�RQH�EH�VXEMHFW�
WR�VXFK�WHVW"�$QG�WR�ZKRP�ZRXOG�RQH�FRPPXQLFDWH�WKH�UHVXOW�²�WKH�
SDWLHQW� RQ�ZKRP�RQH�ZRXOG� WKHUHE\� LQIOLFW� D� VKDWWHULQJ� WUDXPD�� RU�
RWKHUV� ZKR� ZRXOG� WKHQ� RVWUDFL]H� WKH� SDWLHQW� RU� RWKHUZLVH�
GLVFULPLQDWH�DJDLQVW�KLP"�$OO�WKHVH�DUH�IULJKWIXO�TXHVWLRQV�IRU�ZKLFK�
QR�LPPHGLDWH�DQG�UHOLDEOH�DQVZHUV�FDQ�\HW�EH�IRXQG��

2WKHU�SUDFWLFDO�LVVXHV��WRR��FDQQRW�HDVLO\�EH�UHVROYHG��$VVXPLQJ�
ZH�GR�KDYH�FRPSXOVRU\�WHVWLQJ��ZKDW�GR�ZH�GR�ZLWK�WKRVH�LGHQWLILHG�
DV� FDUULHUV"� 0DNH� WKHP� ZHDU� ODEHOV"� 2U�� DV� KDV� DOUHDG\� EHHQ�
VXJJHVWHG� LQ� VRPH� TXDUWHUV�� WDWWRR� WKHP� LQ� FHUWDLQ� SDUWV� RI� WKHLU�
ERGLHV�WR�EUDQG�WKHP�ZLWK�UHFRJQLVDEOH�PDUNV"�7KLV��DJDLQ��VWDJJHUV�
WKH�KXPDQ�PLQG�DW� WKH�PRPHQW��7KHUHIRUH�,�GR�QRW� WKLQN� WKDW�RQH�
VKRXOG� JOLEO\� DQG� VXSHUILFLDOO\� UHDFK� RXW� IRU� DQVZHUV� WKDW� ZLOO�
UHTXLUH��ILUVW�RI�DOO��WKH�FDUHIXO�FXOWLYDWLRQ�RI�D�VRFLDO�FRQVFLHQFH��RI�D�
PRUDO�FRQVFLHQFH��LQ�WKH�ZRUOG��EHIRUH�RQH�FDQ�EHJLQ�WR�ILQG�VRFLDOO\�
DQG�PRUDOO\�DFFHSWDEOH�DQVZHUV�WR�TXHVWLRQV�RI�WKLV�PDJQLWXGH��%XW��
+DODFKLFDOO\��WKH�ODZ�FHUWDLQO\�ZRXOG�EH�WKDW�WKRVH�ZKRVH�OLYHV�DUH�LQ�
DQ\�ZD\� WKUHDWHQHG�KDYH� WKH�ULJKW�WR�WDNH�HYHU\�PHDVXUH�WR�SURWHFW�
WKHPVHOYHV�XQGHU�WKH�ODZ�RI�´5RGHI�µ�

,� QRZ� FRPH� WR�P\� ILQDO� DQG�PDLQ�SRLQW��0\�PDMRU� FULWLFLVP�RI�
WKH� FXUUHQW� FDPSDLJQ�� DV� ,� H[SUHVVHG� LW� WKH� RWKHU� GD\� WR� WKH�
6HFUHWDU\� RI� 6WDWH� IRU� +HDOWK�� 1RUPDQ� )RZOHU�� LV� WKDW� ZH� DUH� WRR�
UHDGLO\�SUHSDUHG� WR�SURPRWH� WKH� VHFRQG�EHVW�� LQVWHDG�RI� LQ� WKH� ILUVW�
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LQVWDQFH� DGYRFDWLQJ� WKH� XOWLPDWH� DQG� LGHDO� VROXWLRQ�� ,� KDYH� UHDG� LQ�
7KH� -HZLVK� &KURQLFOH� ZKDW� -HZLVK� \RXQJ� SHRSOH� DUH� VXSSRVHG� WR�
WKLQN�� WKH� RYHUZKHOPLQJ� PDMRULW\� RI� YLHZV�� DV� UHFRUGHG� LQ� WKH�
LQWHUYLHZV� KHOG�� VHHPHG� WR� EH� WKDW� RQH� FDQQRW� H[SHFW� \RXQJ� -HZV�
DQG� -HZHVVHV� WRGD\� WR� OLYH� D� WUXO\� FOHDQ� OLIH�� WR� OLYH� DQ� DEVROXWHO\�
PRUDO� OLIH� DFFRUGLQJ� WR� -HZLVK� GRFWULQHV� RI� PRGHVW\� DQG� RI� VHOI�
FRQWURO��WKHUHIRUH�RQH�PXVW�FRPH�WR�WHUPV�ZLWK�WKH�IDFW�WKDW�SHRSOH�
ZLOO�KDYH�SUH�PDULWDO�DGYHQWXUHV�DQG�WKH�OLNH��,�FRXOG�QRW�WKLQN�RI�D�
JUHDWHU� VOXU� RQ� RXU� \RXQJ� JHQHUDWLRQ�� D� JUHDWHU� RIIHQVH� WR� WKH�
GLJQLW\� DQG� LQWHJULW\� RI� \RXQJ� SHRSOH� WKDQ� WR� PDNH� VXFK� D�
JHQHUDOLVHG� DFFXVDWLRQ�� DVVXPLQJ� WKH� LQDELOLW\� RI� \RXQJ� SHRSOH� WR�
OLYH� XS� WR�ZKDW� XVHG� WR� EH� WKH�PRVW� WUHDVXUHG�YLUWXH�RI�RXU� -HZLVK�
KHULWDJH�� DQG� WKDW� LV� WKH� VDQFWLW\� DQG� WKH� VWDELOLW\� RI� WKH� -HZLVK�
KRPH��,�WKLQN�ZH�DUH�XQGHUHVWLPDWLQJ�WKH�SRZHU�RI�UHVLVWDQFH�DQG�RI�
UHVLOLDQFH�RU� LQGHHG�HYHQ� WKH�FDSDFLW\�RI�VRFLHW\�JHQHUDOO\�UHWUDFLQJ�
LWV� VWHSV� DQG� JRLQJ� WKURXJK� VRPH� NLQG� RI� D� PRUDO� UHYROXWLRQ��
1RWKLQJ� FRXOG� EH�PRUH� GHIHDWLVW� WKDQ� VLPSO\� WR� VXUUHQGHU� IDLWK� LQ�
WKH�ULVLQJ�JHQHUDWLRQ��EHOLHYLQJ�WKDW�ZH�FDQ�QHYHU�UHVWRUH�WKH�QRUPV�
RI� GHFHQF\� E\� OLPLWLQJ� DQ\� IRUP� RI� VH[XDO� LQWLPDFLHV� WR� UHODWLRQV�
ZLWKLQ�PDUULDJH�H[FOXVLYHO\��

$QG�DV�,�UHPLQGHG�WKH�6HFUHWDU\�RI�6WDWH��,�KDYH�QR�GRXEW�WKDW�
DW� SUHVHQW�� WKH� GDPDJH� GRQH� RI� WR� WKH� IDEULF� RI� VRFLHW\� E\� WKH�
HURVLRQ� RI�PDUULDJHV� ²� LQ� WHUPV� RI� WKH� QXPEHU� RI�PLVILWV� UHVXOWLQJ�
IURP�GLYRUFH�� RI� \RXQJ� SHRSOH� EHLQJ� UDLVHG�ZLWKRXW� D� IDWKHU� DQG� D�
PRWKHU��ZLWKRXW�WKH�ORYH�DQG�FRPSDVVLRQ�ZLWK�ZKLFK�WKH\�VKRXOG�EH�
UDLVHG��SOXV�WKH�VRFLDO�LUULWDWLRQV�ZLWK�WKHLU�HQRUPRXV�FRVW�WR�VRFLHW\��
WR� WKH� QDWLRQ�� LQFXUUHG� E\� EURNHQ� KRPHV� DQG� VLQJOH� SDUHQWV� ²� WKDW�
GDPDJH� LV� IDU� JUHDWHU�� DW� WKH� PRPHQW�� WKDQ� WKH� GDPDJH� GRQH� E\�
$,'6��PDUULDJH�EUHDNGRZQV�FRVW� WKH�QDWLRQ�DSSUHFLDEOH�PRUH�WKDQ�
$,'6��7KHUHIRUH�WKH�EODFN�FORXG�RI�WKLV�VFRXUJH�PD\�KDYH�LWV�VLOYHU�
OLQLQJ��DV�LW�ZHUH��FKDOOHQJLQJ�XV�WR�UHVWRUH�WKH�UHVSHFW�IRU�PDUULDJH�²�
DERYH� DOO�� E\� HGXFDWLRQ�� E\� SURSHUO\� WUDLQLQJ� DQG� SUHSDULQJ� IRU�
PDUULDJH�� 7KH� ZKROH� DWWLWXGH� UHTXLUHV� D� WKRURXJK� UHYLVLRQ��
&XUUHQWO\��LW�LV�XWWHUO\�LUUHVSRQVLEOH��:H�VLPSO\�DOORZ�SHRSOH�WR�KDYH�
IOLQJ�WU\LQJ�RXW�RQH�PDUULDJH��DQG�LI�LW�GRHV�QRW�ZRUN��WRPRUURZ�WKH\�
ZLOO� KDYH� DQRWKHU� IOLQJ�� 7KH� OLJKWKHDUWHGQHVV� ZLWK� ZKLFK� SHRSOH�
HQWHU�LQWR�LW��IORZV�IURP�QRW�EHLQJ�SUHSDUHG�IRU�WKH�HDUQHVWQHVV�RI�LW��
DQG� WKH� UHVSRQVLELOLWLHV� WKDW� DUH� LQYROYHG�� ,I�ZH� FRXOG� LQYHVW�RQO\� D�
IUDFWLRQ� RI� WKH� UHVRXUFHV� WKDW� FXUUHQWO\� KDYH� WR� EH� VSHQW� RQ� D�
FRORVVDO�VFDOH�RQ�ORRNLQJ�DIWHU�$,'6�YLFWLPV��LI�ZH�FRXOG�VSHQG�WKDW�
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RQ� IRUWLI\LQJ� KRPH� OLIH�� ZH� ZRXOG� SUREDEO\� FRQWULEXWH� PRUH� WR�
FRQWDLQLQJ�$,'6�DQG�KHOS�WR�RYHUFRPH�WKH�WUDJHG\�WKDW�IDFHV�XV��

$OWRJHWKHU�� WKH� FDPSDLJQ� SUHVHQWO\� FRQGXFWHG� RYHU� WKH� PHGLD�
DQG� E\� OHDIOHWV� GURSSHG� LQWR� HYHU\� KRPH� LV� LQ� VRPH� UHVSHFW�
PLVJXLGHG�� DQG� LQ� RWKHUV� SHUKDSV� HYHQ� FRXQWHU�SURGXFWLYH�� 7KH�
VORJDQ�´'RQ·W�GLH�RI�LJQRUDQFHµ�LV�FRPSOHWHO\�PLVOHDGLQJ��,JQRUDQFH�
LV� QRW� D� IDWDO� GLVHDVH�� 3HRSOH� GLH� RI� KLJK�ULVN� EHKDYLRXU�� QRW� RI�
LJQRUDQFH�� 0RUHRYHU�� WKH� FRQGRP� FDPSDLJQ� LQ� HIIHFW� FRQGRQHV�
LPPRUDOLW\��

7HOOLQJ� SHRSOH� ´SURWHFW� \RXUVHOI� DJDLQVW� WKH� FRQVHTXHQFHV� RI�
GRLQJ�WKH�ZURQJ�WKLQJµ�LV�MXVW�OLNH�VD\LQJ�WR�WKHP�´ZH�ZLOO�VHQG�\RX�
LQWR�D� FRQWDPLQDWHG�HQYLURQPHQW�� EXW�ZH�ZLOO�SURYLGH�\RX�ZLWK�JDV�
PDVNV� DQG� ZLWK� SURWHFWLYH� FORWKLQJ� VR� WKDW� QRWKLQJ� ZLOO� KDSSHQ� WR�
\RX�µ�,W� LV��,� WKLQN��XWWHUO\� LUUHVSRQVLEOH�WR�VD\�´JR�DQG�GR�ZKDWHYHU�
\RX� OLNH�� EXW� ZH� ZLOO� JLYH� \RX� DGYLFH� RQ� KRZ� WR� SURWHFW� \RXUVHOI�
DJDLQVW�WKH�FRQVHTXHQFHV�µ�

:RUVH�VWLOO��WKH�FDPSDLJQ�PD\�ZHOO�JLYH�D�IDLVH�VHQVH�RI�VHFXULW\��
1RW� RQO\� LV� WKH� FRQGRP� LWVHOI� QRW� DOZD\V� DEVROXWHO\� UHOLDEOH�� EXW� LQ�
WKH� HQG�� ZKHQ� WKH�PRPHQW� RI� WHPSWDWLRQ� FRPHV�� WKH� ORYHUV� DW� WKH�
KHLJKW� RI� WKHLU� SDVVLRQ� ZLOO� IRUJHW� DERXW� WKH� SURWHFWLRQ�� DQG�
WKHUHIRUH� UHO\LQJ� RQ� LW� ZLOO� FRQWULEXWH� WR� VSUHDGLQJ� WKLV� SODJXH�
LQVWHDG�RI�FRQWDLQLQJ�LW��DV�WKH�FDPSDLJQ�VHHNV�WR�GR��6R�WKH�GDQJHUV�
DUH�JUHDW��DQG�WKH�ZKROH�IRFXV�KHUH�PD\�EH�ZURQJ��

/HW� PH� FRQFOXGH� ZLWK� D� PRUH� JHQHUDO� REVHUYDWLRQ� RI� VRPH�
UHOHYDQFH�WR�RXU�VLWXDWLRQ��7KH�%LEOLFDO�UHFRUG�EHJLQV�EHIRUH�DQG�DW�
WKH� GDZQ� RI� WKH� 3DWULDUFKDO� SHULRG� ZLWK� D� VWULNLQJ� FRQWUDVW�� 7KHUH�
ZDV�1RDK��ZKR� OLYHG�DW�DW� WLPH�RI�XQLYHUVDO�FRUUXSWLRQ��´NL�KLVKFKLW�
NRO�EDVDUµ�²�SUHFLVHO\�WKH�VDPH�NLQG�RI�FRUUXSWLRQ�WKDW�ZH�HQFRXQWHU�
WRGD\�²�DQG�KH�VDZ�D�ZKROH�ZRUOG�GURZQLQJ�DQG�\HW�GLG�QRW�FDUH��+H�
EXLOW�KLV�RZQ�DUN��VDIH�IRU�KLPVHOI��EXW�KH�GLG�QRW�SUD\�IRU�WKH�ZRUOG��
GLG�QRW�ZRUN� WR�SUHYHQW� WKH�VSUHDG�RI�WKH�FRQWDJLRQ�DQG�ORRNHG�RQ�
VDIHO\�IURP�WKH�VHFXULW\�RI�KLV�VKHOWHU��7KDW�KDV�WR�EH�FRQWUDVWHG��WHQ�
JHQHUDWLRQV� ODWHU�� WR� $EUDKDP�� ZKR� DOVR� IDFHG� D� FLW\� WKDW� ZDV�
FRUUXSW��6RGRP��)URP�WKLV�GHULYHV� WKH�ZRUG�´VRGRP\µ�ZKLFK� LV� WKH�
YHU\� UHIHUHQFH� WR� ZKDW� ZH� DUH� WDONLQJ� DERXW�� $EUDKDP� FRXOG� QRW�
WROHUDWH�WKLV��)RU�KLP�WKH�FLW\·V�GRRP�ZDV�VRPHWKLQJ�WKDW�VWLUUHG�KLV�
FRQVFLHQFH��7KHUH�ZDV� QRW� D� VLQJOH� -HZ� LQ� 6RGRP��QHYHUWKHOHVV��KH�
SOHDGHG� DJDLQVW� WKH� GHVWUXFWLRQ� RI� 6RGRP�� 7KDW� LV� KRZ� -HZLVK�
KLVWRU\�EHJLQV��EHFDXVH�QR�-HZLVK�KHDUW�FDQ�EH�LQGLIIHUHQW�WR�SHRSOH�
VXIIHULQJ�� GHVHUYHG� RU� XQGHVHUYHG�� FRUUXSW� RU� QRW� FRUUXSW�� :KHQ�
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IHOORZ� KXPDQ� EHLQJV� DUH� LQ� GDQJHU�� ZH� DUH� WR� SOHDG� IRU� WKHP�� WR�
ZRUN� IRU� WKHP�� WR� KDYH� FRPSDVVLRQ�� WR� H[WHQG� RXU� IHHOLQJV� RI�
HPSDWK\�WR�WKHP��

6LPLODUO\�� WKH�YHU\� ODVW�PHVVDJH�RI�WKH�%LEOLFDO�UHDGLQJ�RQ�5RVK�
+DVKDQDK�DQG�<RP�.LSSXU��WKH�KROLHVW�GD\V�RI�WKH�\HDU��LV�WKH�VWRU\�
RI�<RQDK·V�PLVVLRQ� WR�1LQLYHK��+HUH��D�SURSKHW�RI�*RG� LV� VHQW�RXW�
IURP�WKH�ODQG�RI�*RG�WR�D�SDJDQ�FLW\��1LQLYHK��0LOHV�DZD\�IURP�KLV�
RZQ� KRPHODQG�� DFURVV� WKH� RFHDQ� KH� ZDV� WROG� ´JR� DQG� ZDUQ� WKH�
SRSXODWLRQµ�WR�ZDUG�RII�WKH�GRRP�WKDW�ZRXOG�EH�WKHLUV��7KH�HURVLRQ�
RI�PRUDO�YDOXHV�ZRXOG�HYHQWXDOO\�URE�WKHP�RI�VDOYDWLRQ��7KH�SURSKHW�
WULHG� WR�GHQ\�KLV�PLVVLRQ�DQG�HVFDSH�IURP�LW��%XW�KH�ZDV�HYHQWXDOO\�
IRUFHG� EDFN� WR� LW� EHFDXVH� RXU� UHVSRQVLELOLW\� H[WHQGV� WR� SDJDQ� FLWLHV�
MXVW�DV�PXFK�DV�WR�RXU�RZQ�FRPPXQLW\��:H�FDQQRW�VLPSO\�ZDVK�RXU�
KDQGV� DQG� VD\� ´LW� LV� QRW� RXU� EXVLQHVVµ� DQG� ZH� DUH� QRW� FRQFHUQHG��
7KDW� LV� WKH� ILQDO� DQG� XOWLPDWH� PHVVDJH� RI� WKH� ZKROH� RI� WKH� +LJK�
+ROLGD\V��

+RZHYHU�� EHIRUH� WKDW�� WKH� UHDGLQJ� RI� WKH� /DZ� IRU� 0LQFKD� RQ�
<RP� .LSSXU� EHIRUH� WKH� +DIWDUDK� LV� UHDG�� LV� WKH� SDVVDJH� IURP�
/HYLWLFXV� GHDOLQJ� ZLWK� VH[XDO� PRUDOLW\� DQG� LPPRUDOLW\�� +RZ� GRHV�
WKDW�UHODWH�WR�<RP�.LSSXU"�:KDW�KDV�WKLV�WR�GR�ZLWK�<RP�.LSSXU"�
<RP� .LSSXU� LV� WKH� RQH� GD\� RQ� ZKLFK� ZH� PXVW� QRW� KDYH� LQWLPDWH�
UHODWLRQV�HYHQ�ZLWK�RXU�RZQ�ZLYHV��OHW�DORQH�ZLWK�RXWVLGHUV��7KH�UHDO�
+RO\� RI� +ROLHV� RI� OLIH� LV� KRZ� ZH� FRQGXFW� RXUVHOYHV� LQ� WKH� PRVW�
LQWLPDWH� PRPHQWV�� :H� DUH� WR� EH� DZDUH� WKDW� *RG� ZDWFKHV� XV�� QRW�
RQO\� KRZ� ZH� GHSRUW� RXUVHOYHV� RXWVLGH�� LQ� SXEOLF�� EXW� LQ� WKH� PRVW�
LQWLPDWH� PRPHQWV� RI� RXU� H[LVWHQFH�� 6RPHRQH� ZDWFKHV�� DQG� ZH� DUH�
DFFRXQWDEOH�� 7KDW� LV� WKH� ILQDO� PHVVDJH� RI� WKH� 7RUDK� UHDGLQJV� RQ�
<RP�.LSSXU��,W�LV�RI�QR�YDOXH�WR�JR�WKURXJK�WKH�ZKROH�SURFHGXUH�RI�
DWRQHPHQW�RQ�<RP�.LSSXU��RI� UHFRQFLOLDWLRQ�ZLWK�*RG�� VSHQGLQJ�D�
ZKROH� GD\� LQ� 6DQFWXDU\�� LI� ZH� DUH� QRW� ILUVW� DQG� IRUHPRVW� WR� KDYH� D�
´VHQG�RII�PHVVDJH�µ�DV� LW�ZHUH��RI�<RP�.LSSXU��D�PHVVDJH�RQ�LQQHU�
FOHDQOLQHVV��RQ�SXULW\�RI�WKRXJKW�DQG�RI�PLQG��RQ�WKH�FRQWUROV�ZKLFK�
VDQFWLI\�XV�� DQG�ZKLFK�PDNH�XV�GLIIHUHQW� IURP� WKH�EUXWHV��7KH�YHU\�
KHDUW�RI�WKH�-HZLVK�PHVVDJH�LV��DV�,�KDYH�SXW�LW��WKDW�PRUH�LPSRUWDQW�
WKDQ�FOHDQ�QHHGOHV�DUH�FOHDQ�WKRXJKWV�DQG�FOHDQ�FRQGXFW��

,I�ZH�DV�-HZV�DUH�QRW�JRLQJ�WR�UHSUHVHQW�WKLV�PHVVDJH��LI�ZH�DUH�
JRLQJ�WR�GHVSDLU�RI�UHVFXLQJ�D�JHQHUDWLRQ�WKDW�LV�DIIOLFWHG�DQG�IDFHV�D�
FRORVVDO� FDODPLW\�� LI� ZH� DUH� VLPSO\� JRLQJ� WR� VXUUHQGHU� IDLWK� WKDW� LW�
FDQ�EH�GRQH��WKHQ�ZH�DUH�JXLOW\�RI�D�EHWUD\DO�RI�RXU�RZQ�SHRSOH��DQG�
E\�H[WHQVLRQ�RI�RXU�IHOORZ�PHQ��,�WKLQN�DQ�HQRUPRXV�RSSRUWXQLW\��DV�
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ZHOO�DV�FKDOOHQJH��IDFHV�XV�WR�YLQGLFDWH�RXU�VXUYLYDO�DIWHU������\HDUV��
)RU� LI� ZH� GLG� QRW� VWLOO� KDYH� VRPHWKLQJ� XQLTXH� WR� FRQWULEXWH� WR� WKH�
EHWWHUPHQW� RI� WKH� KXPDQ� FRQGLWLRQ�� DQG� WR� WKH� HOLPLQDWLRQ� RI� YLFH�
DQG� FULPH� DQG� LPPRUDOLW\� IURP� WKH� ZRUOG�� WKHQ� ZH� PLJKW� DV� ZHOO�
ERZ�RXW��:H�KDYH�QRW�KDG� VXFK�D�EDG�UXQ�������\HDUV�DV�D�SHRSOH��
ZH�KDYH�GRQH�SUHWW\�ZHOO��2WKHU�ELJJHU�SHRSOHV�WKDQ�RXUV�KDYH�FRPH�
DQG� JRQH� DQG� MRLQHG� WKH� OLPER� RI� KLVWRU\�� 8QOHVV� ZH� DUH� VWLOO�
LQGLVSHQVDEOH� E\� PDNLQJ� LQFRPSDUDEOH� FRQWULEXWLRQV� WR� WKH�
DGYDQFHPHQW�RI�WKH�KXPDQ�RUGHU�DQG�WKH�SURJUHVV�RI�WKH�PRUDO�ODZ��
ZH�KDYH�QRWKLQJ�IXUWKHU�WR�GR��DQG�ZH�VKRXOG�KDYH�QR�FRPSODLQWV�LI�
WKH� ZRUOG� QRZ�ZRXOG� VKHG� QR� WHDUV� RYHU� WKH� GLVDSSHDUDQFH� RI� RXU�
SHRSOH��

,I�� KRZHYHU�� ZH� GR� MXVWLI\� RXU� FRQWLQXHG� H[LVWHQFH�� YLQGLFDWLQJ�
RXU� FODLP� WR� VXUYLYDO� E\� VWLOO� PDNLQJ� RXUVHOYHV� LQGLVSHQVDEOH�� DQG�
FUHDWLQJ�VRPHWKLQJ� WKDW�XVHG�WR�EH�H[HPSODU\��HYHQ�*R\LP�XVHG�WR�
KROG�XS� WKH� -HZLVK�KRPH� DQG� LWV� VWDELOLW\� DV� DQ� H[DPSOH��� LI�ZH�GR�
WKDW�� WKHQ�PD\EH�� ZH� ZLOO� PHULW� RQFH� DJDLQ� WKH� ILQDO� FRQFOXVLRQ� RI�
WKDW� YHUVH�� ´9·UD·X� NRO� DPHL� KD·DUHW]� NL� VKHP� +DVKHP� QLNUD� DOHFKD�
Y·\DU·X�PLPHNDKµ�²�DQG�DOO�WKH�SHRSOHV�RI�WKH�HDUWK�ZLOO�VHH�WKDW�WKH�
QDPH�RI�WKH�/RUG�LV�FDOOHG�XSRQ�\RX��DQG�WKH\�ZLOO�KDYH�UHVSHFW�IRU�
\RX�µ� :H� ZLOO� UHJDLQ� WKDW� UHYHUHQFH�� WKDW� DZH�� DQG� WKDW� UHVSHFW�
ZKLFK�ZLOO� XOWLPDWHO\� HQVXUH�RXU�SK\VLFDO� DV�ZHOO� DV� VSLULWXDO� VDIHW\��
%\� YLUWXH� RI� RXU� FRQWULEXWLRQ� WR� WKH� PRUDO� LQWHJULW\� DQG� SK\VLFDO�
VDIHW\� RI� DOO� KXPDQ� EURWKHUV�� IRU� ZKRVH� ZHOO�EHLQJ� ZH� FDUH�
GHVSHUDWHO\�� ZH� ZLOO� PHULW� RXW� RZQ� VHFXULW\� DQG� DVVXUH� WKH�
IXOILOOPHQW�RI�RXU�SXUSRVH��

�
0HPRUDQGXP�RQ�$,'6�

6XEPLWWHG�E\� WKH�&KLHI�5DEEL� WR� WKH�6RFLDO�6HUYLFHV�&RPPLWWHH�
RI�WKH�+RXVH�RI�&RPPRQV�

7KLV�PHPRUDQGXP�GHDOV�VSHFLILFDOO\�ZLWK�WKH�SXEOLF�UHVSRQVH�WR�WKH�
FKDOOHQJH�RI�$,'6��ZLWK�VSHFLDO�UHIHUHQFH�WR�WKH�*RYHUQPHQW�FDPSDLJQ�
DV�SURMHFWHG�WKURXJK�WKH�PHGLD��

,� UHDOLVH� RI� FRXUVH� WKDW� WKHUH� ZLOO� EH� PDQ\� QHZ� FRPSOH[� PRUDO�
SUREOHPV� WR� EH� IDFHG� EH\RQG� WKRVH� WR�ZKLFK� ,� KDYH� DGGUHVVHG�P\VHOI��
7KH\� ZLOO� FRQFHUQ�� IRU� LQVWDQFH�� TXHVWLRQV� RQ� FRPSXOVRU\� WHVWLQJ�� WKH�
LGHQWLILFDWLRQ�RI�FDUULHUV��WKH�ULJKW�RI�LQVXUDQFH�FRPSDQLHV�RU�HPSOR\HHV�
WR�REWDLQ�PHGLFDO�GDWD�RWKHUZLVH�SURWHFWHG�E\�FRQILGHQWLDOLW\�� WKH�ULVNV�
WR� OLIH� LQ� H[SHULPHQWLQJ� RQ� SRVVLEOH� FXUHV� RU� YDFFLQHV�� DQG� QXPHURXV�
RWKHU� VXFK� SHUSOH[LWLHV�� ,� GR� QRW� NQRZ� KRZ� IDU� WKH� UHPLW� RI� WKH�
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&RPPLWWHH� LQFOXGHV� FRQVLGHULQJ� VXFK� TXHVWLRQV�� 1RU� FRXOG� ,� UHDGLO\�
SURGXFH�DQVZHUV�IRU�ZKLFK���FRXOG�FODLP�PRUDO�DXWKHQWLFLW\�LQ�WKH�OLJKW�
RI� -HZLVK� WHDFKLQJV�� %XW� ,� DP� SUHSDUHG� WR� SUREH� LQWR� WKHVH� LVVXHV� LI�
LQYLWHG�WR�JLYH�DQ�RSLQLRQ�RQ�WKHP��

7KH�*RYHUQPHQW� LV� WR� EH� DSSODXGHG�RQ� WKH�XUJHQF\�� EROGQHVV��
DQG� HIIHFWLYHQHVV�PDQLIHVW� LQ� LWV� FDPSDLJQ�� ,W� DSSHDUV� WR� VWULNH� WKH�
ULJKW� EDODQFH� EHWZHHQ� K\VWHULD� DQG� FRPSODFHQF\�� EHWZHHQ� DOHUWLQJ��
HYHQ� DODUPLQJ�� WKH� SRSXODWLRQ� RQ� WKH� SRWHQWLDOO\� DZHVRPH� WKUHDW�
SRVHG� E\� WKH� VFRXUJH�� DQG� UHDVVXULQJ� FLWL]HQV� DJDLQVW� XQGXH� SDQLF�
ZKLFK� FRXOG� OHDG� WR� FRPPXQDO� QHXURVLV� DOUHDG\� ZLGHVSUHDG� LQ� WKH�
86$��

,W� LV� DOVR� LPSRUWDQW� WR� FRQVLGHU� WKH� SRVVLEOH� HIIHFWV� RI� FDXVLQJ�
WKH� ´KLJK�ULVNµ� JURXSV� WR� VHQVH� WKDW� WKH\� PD\� EH� WKUHDWHQHG� E\�
PRXQWLQJ� GLVFULPLQDWLRQ� LQ� HPSOR\PHQW�� HGXFDWLRQ� DQG� VRFLDO�
LQWHJUDWLRQ�� 6XFK� D� IHHOLQJ�� LI� DOORZHG� WR� EHFRPH� DFXWH�� FRXOG� ZHOO�
HQFRXUDJH�D�VHQVH�RI�GHVSDLU�DQG�UHVHQWPHQW��EUHHGLQJ�WKH�GHVLUH�WR�
VHHN� VDIHW\� LQ� QXPEHUV�� HYHQ� E\� GHOLEHUDWHO\� VSUHDGLQJ� WKH�
FRQWDJLRQ��7KH�XWPRVW� FDUH� LV� WKHUHIRUH�QHHGHG� LQ�GHDOLQJ�ZLWK� WKH�
DIIHFWHG� JURXSV� FRPSDVVLRQDWHO\� DQG� ZLWK� XQGHUVWDQGLQJ��
LQGLYLGXDOO\� DV� ZHOO� DV� FROOHFWLYHO\�� VR� DV� WR� ZDUG� RII� WKH� GDQJHU� RI�
PDMRU�VRFLDO�WHQVLRQV�HUXSWLQJ�LQWR�YLROHQFH�DQG�RWKHU�WKUHDWV�WR�WKH�
SRSXODWLRQ�DW�ODUJH��

2Q�WKH�RWKHU�KDQG��,�DP�GLVWXUEHG�E\� WKH�JHQHUDO� WKUXVW�RI�WKH�
SXEOLFLW\� FDPSDLJQ�� DV� HSLWRPLVHG� E\� WKH� VORJDQ� ´'RQ·W� 'LH� RI�
,JQRUDQFH�µ� ,JQRUDQFH� LV�QRW�D� IDWDO�GLVHDVH��DQG� WKH� UHDO� VRXUFH�RI�
WKH� GDQJHU� WKURXJK� LUUHVSRQVLEOH� EHKDYLRXU� RXJKW� WR� EH� IDU� PRUH�
H[SOLFLWO\�VSHOW�RXW��

2I�FRXUVH�� ,�DSSUHFLDWH� WKDW�D�JRYHUQPHQW�FDQQRW� WDNH�D�PRUDO�
VWDQFH�� SDUWLFXODUO\� RQ� DQ� LVVXH� RQ� ZKLFK� SXEOLF� RSLQLRQ� LV� ZLGHO\�
GLYLGHG�� DQG� ZKLFK� DIIHFWV� VR� GHOLFDWHO\� WKH� PRVW� LQWLPDWH� KXPDQ�
UHODWLRQV��,�DFFHSW�WKH�QHHG�IRU�PRUDO�QHXWUDOLW\��%XW�,�FDQQRW�DFFHSW�
DQ\WKLQJ� ZKLFK� SXEOLFO\� FRQGRQHV� RU� HQFRXUDJHV� LPPRUDOLW\�� 7KH�
SUHVHQW�FDPSDLJQ�GRHV��

%\� VSHDNLQJ� RI� ´VDIH� VH[µ� RU� ´VDIHU� VH[�µ� DQG� E\� DGYLVLQJ� RQ�
UHFRXUVH� RQ� FRQGRPV� ´XQOHVV� \RX� DUH� VXUH� RI� \RXU� SDUWQHU�µ� WKH�
FDPSDLJQ� RIILFLDOO\� DFFHSWV� VRPH� IRUP� RI� H[WUD�PDULWDO� UHODWLRQV� DV�
WKH� QRUP�� 7KLV� LQWURGXFHV� LQWR� PLOOLRQV� RI� SHUIHFWO\� PRUDO� KRPHV��
DQG�HVSHFLDOO\�RI�FKLOGUHQ�DQG�\RXQJ�SHRSOH�KLWKHUWR�VKHOWHUHG�IURP�
H[SRVXUH� WR� LQGHFHQF\� DQG� PDULWDO� IDLWKOHVVQHVV�� QRWLRQV� WKDW� KDG�
EHHQ�XWWHUO\�DOLHQ�DQG�XQNQRZQ�WR�WKHP��7KLV�LWVHOI�LV�LPPRUDO��DQG�
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PD\� LQ� WLPH�SURYH�D� VRXUFH�RI�PDMRU�PRUDO� FRUUXSWLRQ� IRU� WKH�YHU\�
HOHPHQW� RI� VRFLHW\� PRVW� FRQFHUQHG� WR� SUHVHUYH� LWV� LPPXQLW\� WR�
SHUQLFLRXV� LQIOXHQFHV� RI� WKLV� NLQG�� 7KH� VODQW� RI� WKH� FDPSDLJQ� DOVR�
SURYLGHV�MXVWLILFDWLRQ�IRU�GHYLDWLRQV�IURP�PRUDO�QRUPV�IRU�WKRVH�ZKR�
PD\�KDYH�KLWKHUWR�ORRNHG�RQ�´FDVXDO�VH[µ�DQG�SURPLVFXRXV�FRQGXFW�
ZLWK�VRPH�GHJUHH�RI�GLVTXLHW�RU�HYHQ�JXLOW��7KLV��WRR��LV�LPPRUDO��

$OWRJHWKHU�� LQ� HIIHFW� WKH� FDPSDLJQ� HQFRXUDJHV� SURPLVFXLW\� E\�
DGYHUWLVLQJ�LW��,W� WHOOV�SHRSOH�QRW�ZKDW� LV�ULJKW��EXW�KRZ�WR�GR�ZURQJ�
DQG�JHW�DZD\�ZLWK�LW�²�PXFK�OLNH�VHQGLQJ�SHRSOH�LQWR�D�FRQWDPLQDWHG�
DWPRVSKHUH�� EXW� SURYLGLQJ� WKHP� ZLWK� JDV�PDVNV� DQG� SURWHFWLYH�
FORWKLQJ�� ,W� TXLWH� ZURQJO\� DVVXPHV� VRPH� LQDELOLW\� WR� H[HUFLVH� VHOI�
FRQWURO�� ZKLFK� LV� FOHDUO\� WKH� XOWLPDWH� DQVZHU� WR� WKH� VSUHDG� RI� WKH�
DIIOLFWLRQ��

(TXDOO\�ZRUU\LQJ� LV� WKH� VHQVH�RI� IDOVH� VHFXULW\�SURPRWHG� LQ� WKH�
FDPSDLJQ��%\�FUHDWLQJ�WKH�LPSUHVVLRQ�WKDW�FRQGRPV�DUH�DQ�HIIHFWLYH�
VDIHJXDUG��RQH�FDQ�XOWLPDWHO\�RQO\� LQFUHDVH�WKH�GDQJHU��1HLWKHU�DUH�
FRQGRPV�DEVROXWHO\�UHOLDEOH�ZKHQ�XVHG��QRU�DUH�WKH\�DOZD\V�OLNHO\�WR�
EH� XVHG� LQ� PRPHQWV� ZKHQ� SDVVLRQV� DUH� DURXVHG�� &RQGRPV� FDQQRW�
UHSODFH�VHOI�GLVFLSOLQH�DV�D�VKLHOG�DJDLQVW�LQIHFWLRQ��DQG�DQ\�SUHWHQVH�
WR�WKH�FRQWUDU\�LV�GDQJHURXV�LQ�WKH�H[WUHPH��%\�SURPLVLQJ�VDIHW\��WKH�
FDPSDLJQ�ZRXOG�RQO\�LQFUHDVH�WKH�VSUHDG�RI�$,'6�LQ�WKH�ORQJ�UXQ��

0RUDO�DWWLWXGHV�DUH�FOHDUO\�DOUHDG\�XQGHUJRLQJ�VRPH�VLJQLILFDQW�
FKDQJHV��DV�ERUQH�RXW�LQ�WKH�ODWHVW�*DOOXS�3ROO��FRPPLVVLRQHG�E\�WKH�
%UDGPDQ� &KDULWDEOH� )RXQGDWLRQ� DQG� LVVXHG� LQ� )HEUXDU\� ������� ,W�
VKRZV� WKDW� ���� RI� WKH� VDPSOH� ������� SHRSOH� DJHG� ��� DQG� RYHU��
DJUHHG� WKDW� WKH� RQO\� ZD\� RI� DYRLGLQJ� $,'6� ZDV� WR� VWLFN� WR� RQH�
IDLWKIXO�SDUWQHU��ZKLOVW� ����ZDQWHG� VFKRROV� WR�ZDUQ�FKLOGUHQ�DERXW�
WKH�GDQJHUV�RI�FDVXDO�VH[��7KH�*RYHUQPHQW�VKRXOG�QRW�GR�DQ\WKLQJ�
WR�LQKLELW�WKLV�WUHQG�RU�WR�LPSHGH�LWV�JDLQLQJ�PRPHQWXP��

,W�VKRXOG�DOVR�EH�UHDOLVHG�WKDW�IDU�JUHDWHU�WKDQ�WKH�VXIIHULQJ�DQG�
H[SHQGLWXUH� LPSRVHG� E\�$,'6� RQ� VRFLHW\� LV� WKH� VRFLDO� GDPDJH� DQG�
ILQDQFLDO� FRVW� FDXVHG� E\� PDUULDJH� EUHDN�GRZQV� RU� ´DOWHUQDWLYH�
OLIHVW\OHµ�²�LQ�SDUWLFXODU�WKH�DSSDOOLQJ�SUHGLOHFWLRQ�WR�FULPH��YLROHQFH�
DQG�GUXJ�DGGLFWLRQ�DPRQJ�FKLOGUHQ�UDLVHG�LQ�WKH�DEVHQFH�RI�D�ORYLQJ�
KRPH�� DV� ZHOO� DV� LQ� WHUPV� RI� LQHIILFLHQF\�� DQ[LHW\� DQG� VKHHU�
GHVSHUDWLRQ�ZKLOH�DW�ZRUN�DPRQJ�SHRSOH�DIIOLFWHG�E\�PDULWDO�IDLOXUH�
RU�XQKDSSLQHVV��$SDUW� IURP�WKH�DVWURQRPLFDO�HFRQRPLF�FRVW�RI� WKLV�
GUDJ�RQ�RXWSXW�DQG�VRFLDO� VHUYLFHV�� WKH� UHVXOWDQW�GHSUHVVLRQ� LQ� WXUQ�
GULYHV� SHRSOH� WR� VH[XDO� DGYHQWXUHV� RXWVLGH� PDUULDJH� ZKLFK� FDQQRW�
EXW� DJJUDYDWH� WKH� LQFLGHQFH� RI�$,'6�� 7KH� SXEOLF� FDPSDLJQ� VKRXOG�
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WKHUHIRUH�EH�WKRURXJKO\�UHYLVHG�DQG�UHGLUHFWHG�WRZDUGV�HPSKDVLVLQJ�
PDULWDO� VWDELOLW\�DV� WKH�RQO\�´VDIHµ�QRUP��(QFRXUDJHPHQW�VKRXOG�EH�
JLYHQ�� LI� RQO\� E\� WRNHQ� FRQWULEXWLRQV� WR� PDUULDJH� WUDLQLQJ� DQG�
FRXVHOOLQJ� DJHQFLHV�� WR� VRPH� LQWHQVLYH� SUHSDUDWLRQ� IRU� WKH�
UHVSRQVLELOLWLHV�RI�PDUULDJH�LQVLGH�DQG�RXWVLGH�VFKRROV��HYHQWXDOO\�DV�
D� SUHUHTXLVLWH� IRU�PDUULDJH� UHJLVWUDWLRQV�� LQ�PXFK� WKH� VDPH�ZD\� DV�
GULYLQJ�FRXUVHV�OHDGLQJ�WR�VXFFHVVIXO�WHVWV�DUH�WDNHQ�IRU�JUDQWHG�DV�D�
FRQGLWLRQ� IRU� WKH� LVVXH� RI� GULYLQJ� OLFHQFHV� WR� SUHYHQW� GDPDJH� DQG�
LQMXU\�WKURXJK�LQDGHTXDWH�WUDLQLQJ�RU�UHFNOHVVQHVV��6H[�HGXFDWLRQ�DW�
VFKRROV� VKRXOG� EH� VSHFLILFDOO\� JHDUHG� WR� SUHSDUDWLRQ� IRU� PDUULDJH��
LQFOXGLQJ� WKH� DYRLGDQFH� RI� SUH�PDULWDO� VH[� ZKLFK� FDQQRW� EXW�
XQGHUPLQH�D�VXEVHTXHQW�PDUULDJH�DV�DQ�DQWL�FOLPD[��

$W�WKH�VDPH�WLPH��LW�LV�QRW�HQRXJK�IRU�WKH�SRVLWLYH�DVSHFWV�RI�WKH�
FDPSDLJQ�WR�EH�PRUH�H[SOLFLW� WR�WKH�SRLQW�RI�HQFRXUDJLQJ�ILGHOLW\�LQ�
PDUULDJH� �QRW� ´VWDEOH� SDUWQHUVµ� ZKLFK� LV� D� FLUFXPORFXWLRQ� IRU�
LPPRUDO� QRQ�PDULWDL� UHODWLRQV��� 7KH� QHJDWLYH� DVSHFWV�� WRR�� QHHG� WR�
EH� VSHOW� RXW� PRUH� GLUHFWO\�� :LWK� DOO� WKH� SXEOLFLW\� RI� VWDWLVWLFV�� WKH�
SRSXODWLRQ�GRHV�QRW�NQRZ�WKDW�����RI�$,'6�YLFWLPV�DUH�LQ�WKH�´KLJK�
ULVNµ� JURXSV�� DQG� WKDW� WKHVH� DUH� PDGH� XS� RYHUZKHOPLQJO\� RI�
KRPRVH[XDOV� ZLWK� WKH� UHVW� WKURXJK� SURPLVFXLW\� DQG� GUXJ� DEXVH��
7KHVH� IDFWV�PXVW� QRW� EH� FRQFHDOHG� E\� VXSSUHVVLRQ�RU� EH� IXGJHG�E\�
HXSKHPLVPV�� 7KH\� DUH� DV� HVVHQWLDO� LQ� SXEOLF� HQOLJKWHQPHQW� DV� WKH�
NQRZOHGJH� WKDW� WKH�YLUXV�PD\�EH� WUDQVPLWWHG�E\�XQFOHDQ�QHHGOHV�RU�
LQIHFWHG�EORRG��

,Q� VKRUW�� WKH� FDPSDLJQ� VKRXOG� VD\� SODLQO\�� $,'6� LV� WKH�
FRQVHTXHQFH� RI� SUH�PDULWDO� VH[�� PDULWDO� LQILGHOLW\�� VH[XDO� GHYLDWLRQ�
DQG� VRFLDO� LUUHVSRQVLELOLW\� ²� VDFULILFLQJ� HQGXULQJ� KDSSLQHVV� IRU�
PRPHQWDU\� SOHDVXUHV�� DQG� SXWWLQJ� VHOILVK� LQGXOJHQFH� EHIRUH� GXW\�
DQG�GLVFLSOLQH��,Q�WRGD\·V�FOLPDWH�RI�PRUDO�TXHVWLRQLQJ�DQG�D�JUHDWHU�
UHDGLQHVV� WR� UHYLVH� SHUVRQDO� ´OLIH�VW\OHV�µ� WKH� PHVVDJH� ZLOO� QRW� JR�
XQKHHGHG�� DQG� WKH� ORQJ�WHUP� HIIHFWV� LQ� UHSDLULQJ� WKH� VRFLDO� IDEULF�
EDVHG� RQ� VROLG� PDUULDJHV� PD\� SURYH� WR� EH� HQRUPRXV� LQ� GHIHQGLQJ�
VRFLHW\�DJDLQVW�DQG�IDU�WUDQVFHQGLQJ�WKH�DZHVRPH�UDYDJHV�RI�$,'6��

�
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